
 
CITY OF TYLER 

CITY COUNCIL COMMUNICATION 
 

 
 
Agenda Number: M-1  
 
Date:   March 28, 2007 
 
Subject: Request that the City Council consider authorizing the City Manager 

to award a contract, in the amount of $269,437.45, to A. E. Shull and 
Company for the construction for the Christian Heritage School 
Sanitary Sewer Improvements project and authorize a transfer of 
funds, in the amount of $269,437.45 from the Tyler Water Utilities 
unappropriated fund balance.  
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Item Reference: City Council Agenda Item M-3, 11/08/06 
 

 
On November 8, 2006 the City Council authorized Tyler Water Utilities to participate in a 
developer reimbursement project (see attached location map) with Christian Heritage School for 
the construction of a sanitary sewer line which will serve the Christian Heritage School and the 
east side of Tyler Pounds Regional Airport. The project was advertised in accordance with the 
City of Tyler sealed bidding procedures, because City participation will exceed 25 percent 
(approved at 40 percent) of the total project cost. 
 
Two bids were received on December 19, 2006, ranging from a low bid of $269,437.45, as 
submitted by A. E. Shull and Company, to a high bid of $290,186.51, as submitted by Reynolds 
& Kay, LTD. A complete bid tabulation is attached for the City Council’s review. 
 
According to the Tyler City Code of Ordinances Chapter 19-11, the Tyler Water Utilities portion 
of this project totals $107,774.98, the remaining $161,662.47 is the responsibility of Christian 
Heritage School. At this time, Christian Heritage School has only raised $100,000 for the project. 
However, because of the advantage to the City of Tyler Water Utilities of opening the east side 
of Tyler Pounds Regional Airport to additional development, it is recommended that Tyler Water 
Utilities be authorized to proceed with the project and establish a payment plan for the remaining 
$61,662.47 from Christian Heritage School to be reimbursed to Tyler Water Utilities over a 
period of one (1) year. 
 
As mentioned in the November 8, 2006 City Council presentation, this is an off budget project 
which will require the transfer of funds from the Tyler Water Utilities unappropriated fund 
balance in the amount of $269,437.45. 
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FUNDING: 
 
Tyler Water Utilities Account  503 0745 745 2504 (after transfer from unappropriated fund 
balance) 
 
 
RECOMMENDATION:    
 
It is recommended that the City Council authorize the City Manager to award a contract, in the 
amount of $269,437.45, to A. E. Shull and Company for the construction for the Christian 
Heritage School Sanitary Sewer Improvements project and authorize a transfer of funds, in the 
amount of $269,437.45 from the Tyler Water Utilities unappropriated fund balance. 
 
 
 
 
      
 
Drafted/Recommended By:   
Department Leader       Greg Morgan  
 
 
 
Edited/Submitted By: 
City Manager     
 
 
 
 
 







 

ORDINANCE NO. 0-2007-33 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF TYLER, 
TEXAS, AMENDING THE 2006-2007 BUDGET TO ALLOW FUNDS FOR 
THE CONSTRUCTION OF THE CHRISTIAN HERITAGE SCHOOL 
SANITARY SEWER IMPROVEMENT PROJECT; AND ESTABLISHING 
AN EFFECTIVE DATE. 
 

 WHEREAS, on November 8, 2006 the City Council authorized Tyler Water Utilities to 
participate in a developer reimbursement project with Christian Heritage School for the 
construction of a sanitary sewer line which will serve the Christian Heritage School and the east 
side of Tyler Pounds Regional Airport; and 
 
 WHEREAS, the project was advertised in accordance with the City of Tyler sealed 
bidding procedures, because City participation will exceed 25 percent (approved at 40 percent) 
of the total project cost; and 
 
 WHEREAS, two bids were received on December 19, 2006, ranging from a low bid of 
$269,437.45, as submitted by A. E. Shull and Company, to a high bid of $290,186.51, as 
submitted by Reynolds & Kay, LTD.; and 
 
 WHEREAS, according to the Tyler City Code of Ordinances Chapter 19-11, the Tyler 
Water Utilities portion of this project totals $107,774.98, the remaining $161,662.47 is the 
responsibility of Christian Heritage School; and 
 
 WHEREAS, at this time, Christian Heritage School has only raised $100,000 for the 
project,  however, because of the advantage to the City of Tyler Water Utilities of opening the 
east side of Tyler Pounds Regional Airport to additional development, it is recommended that 
Tyler Water Utilities be authorized to proceed with the project and establish a payment plan for 
the remaining $61,662.47 from Christian Heritage School to be reimbursed to Tyler Water 
Utilities over a period of one (1) year and 
 
 WHEREAS, as this project was not included in the 2006-2007 budget, it will require the 
transfer of funds from the Tyler Water Utilities unappropriated fund balance in the amount of 
$269,437.45; 

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF TYLER, TEXAS: 
 

PART 1: That the following line item accounts as approved in the budget for fiscal year 
2006/2007 shall be amended to read as follows: 
 
DEPARTMENT 

NAME 
ACCOUNT 
NUMBER 

ACCOUNT NAME BUDGETED 
AMOUNT 

REQUESTED 
INCREASE 

REQUESTED 
DECREASE 

BUDGET AS 
AMENDED 

  Unappropriated fund $1,236,213 $269,438 $966,775

Water 503-745-
745-2504 

Sanitary Sewers $420,000 $269,438  $689,438

 



PART 2:  That the City Clerk is hereby directed to file a copy of this budget amendment 
as required by state law. 
 

PART 3: That amendment of the budget at this time to allow funds for the construction 
of the Christian Heritage School sanitary sewer improvement project creates an urgent public 
necessity to authorize the amendment to the budget herein contained. 
 

PART 4: That this ordinance shall take effect immediately upon approval. 

PASSED AND APPROVED this the 28th day of  March, 2007. 

 
             
      JOSEPH O. SEEBER, MAYOR 

OF THE CITY OF TYLER, TEXAS 
 
A T T E S T :      APPROVED: 
 
________________________   ___________________________________ 
CITY CLERK      CITY ATTORNEY 
 
 
 
 
 
 
 
 
 


