ORDINANCE NO. 0-2008-104

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF TYLER,
TEXAS, ("CITY") APPROVING A NEGOTIATED RESOLUTION
BETWEEN THE ATMOS CITIES STEERING COMMITTEE AND
ATMOS ENERGY CORP., MID-TEX DIVISION ("ATMOS MID-TEX"
OR "THE COMPANY") REGARDING THE COMPANY'S RATE
REVIEW MECHANISM FILING IN ALL CITIES EXERCISING
ORIGINAL JURISDICTION; DECLARING EXISTING RATES TO BE
UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE
ADJUSTMENTS CONSISTENT  WITH THE NEGOTIATED
SETTLEMENT AND FINDING THE RATES TO BE SET BY THE
ATTACHED TARIFFS TO BE JUST AND REASONABLE; APPROVING
ATMOS' PROOF OF REVENUES; ADOPTING A SAVINGS CLAUSE;
DETERMINING THAT THIS ORDINANCE WAS PASSED IN
ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS OPEN
MEETINGS ACT; DECLARING AN EFFECTIVE DATE; AND
REQUIRING DELIVERY OF THIS ORDINANCE TO THE COMPANY
AND LEGAL COUNSEL.

WHEREAS, the City of Tyler, Texas ("City") is a gas utility customer of Atmos Energy
Corp., Mid-Tex Division ("Atmos Mid-Tex" or "the Company"), and a regulatory authority with
an interest in the rates and charges of Atmos Mid-Tex; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee ("ACSC"), a
coalition of more than 150 similarly situated cities served by Atmos Mid-Tex that have joined
together to facilitate the review and response to natural gas issues affecting rates charged in the
Atmos Mid-Tex service area (such participating cities are referred to herein as "ACSC Cities™);
and

WHEREAS, Atmos and ACSC Cities have been in continuing disagreement, dispute,
and litigation over the implementation of GRIP surcharges pursuant to Section 104.301 of the
Texas Utilities Code; and

WHERFAS, as part of the negotiations to resolve Atmos' 2007 rate case, ACSC Cities
and the Company worked collaboratively to develop the Rate Review Mechanism ("RRM") tariff
that allows for an expedited rate review process controlled by Cities as a substitute to the current
GRIP process instituted by the Legislature; and

WHEREAS, the City took action earlier this year to approve a Settlement Agreement
with Atmos Mid-Tex resolving the Company's 2007 rate case and authorizing the RRM Tariff;
and

WHEREAS, on or about April 14, 2008, Atmos Mid-Tex filed with the City its first
application pursuant to the RRM tariff to increase natural gas rates by approximately $33.5
million, such increase to be effective in every municipality that has adopted the RRM tariff
within its Mid-Tex Division; and



WHEREAS, ACSC Cities coordinated its review of Atmos’ RRM filing and designated a
Negotiation Committee made up of ACSC representatives and assisted by ACSC attorneys and
consultants to reselve issues identified by ACSC in the Company’s RRM filing; and

WHEREAS, the Company has filed evidence that existing rates are unreasonable and
should be changed; and

WHEREAS, independent analysis by ACSC's rate expert concluded that Atmos is able
to justify a rate increase of $19.8 million; and

WHEREAS, the ACSC Executive Committee, as well as ACSC lawyers and consultants,
recommends ACSC members approve the attached rate tariffs ("Attachment A" to this
Ordinance) that will increase the Company's revenue requirement by $20 million; and

WHEREAS, the attached tariffs implementing new rates and Atmos’ Proof of Revenues
("Attachment B" to this Ordinance) are consistent with the negotiated resolution reached by
ACSC Cities (including but not limited to a reduction of the residential customer monthly charge
to $7.00 per month) and are just, reasonable, and in the public interest; and

WHEREAS, it is the intention of the parties that ACSC Cities receive the benefit of any
Settlement Agreement that Atmos enters into with other entities arising out of its RRM or any
associated appeals of a decision entered by the Railroad Commission regarding the Company's
request to increase rates. The ACSC Cities’ acknowledge that the exercise of this right is
conditioned upon the ACSC Cities’ acceptance of all rates, revenues, terms and conditions of any
other Settlement Agreement or associated appeals arising out of the Company’s RRM filing in
foto; and

WHEREAS, the negotiated resolution of the Company's RRM filing and the resulting
rates are, as a whole, is in the public interest.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL: OF THE
CITY OF TYLER, TEXAS:

PART 1. That the findings set forth in this Ordinance are hereby in all things approved.

PART 2. That the City Counci! finds that the existing rates for natural gas service
provided by Atmos Mid-Tex are unreasonable and new tariffs and Atmos’ proof of revenues,
which are attached hereto and incorporated herein as Attachments A and B, are just and
reasonable and are hereby adopted.

PART 3. That to the extent any resolution or ordinance previously adopted by the
Council is inconsistent with this Ordinance, it is hereby repealed.

PART 4. That the meeting at which this Ordinance was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code,
Chapter 551.



PART 5. That if any one or more sections or clauses of this Ordinance is adjudged to be
unconstitutional or invalid, such judgment shall not affect, impair or invalidate the remaining
provisions of this Ordinance and the remaining provisions of the Ordinance shall be interpreted
as if the offending section or clause never existed.

PART 6. That if ACSC Cities determine any rates, revenues, terms and conditions, or
benefits resulting from a Final Order or subsequent negotiated settlement approved in any
proceeding addressing the issues raised in Atmos' RRM filing would be more beneficial to the
ACSC Cities than the terms of the attached tariff, then the more favorable rates, revenues, terms
and conditions, or benefits shall additionally accrue to the ACSC Cities. Exercise of this right is
conditioned upon ACSC Cities' acceptance of all rates, revenues, terms and conditions of any
other Settlement Agreement or associated appeals arising out of the Company’s RRM filing in
toto.

PART 8. 'That this Ordinance shall become effective from and after its passage with
rates authorized by attached Tariffs to be effective for customer bills delivered on or after
October 1, 2008.

PART 9. That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of David
Park, Vice President Rates and Regulatory Affairs, at Atmos Energy Corporation, 3420 LBIJ
Freeway, Suite 1800, Dallas, Texas 75240, and to Geoffrey Gay, General Counsel to ACSC, at
Lloyd Gosselink Rochelle & Townsend, P.C., P.O. Box 1725, Austin, Texas 78767-1725.

PASSED AND APPROVED this 27" day of August, 2008.

BARBARA BASS MAYOR
CITY OF TYLER, TEXAS
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ATTACHMENT A TO ORDINANCE 0-2008-104
PAGE 1 OF 14

ATTACHMENT A

ATHMOS ENERGY CORPORATION HRC TARIFF NO: 18843
MID-TEX DHVISION REVISION NO: D

RATE SCHEDULE: R - RESHIENTIAL BALES

APPLICABLE TO: Entire Division (except Environs areas and the City of Daifas)

EFFECTIVE DATE: 104112008 | PAGE: 23
[ ik :
Application

Applicable o Residential Customars for all naturei gas provided at one Peint of Detivery and measursd
thrrough one meter,

Type of Seevice

Where service of the lype desired by Customer is not alreagdy gvallable at the Paoint of Delivery, additional
charges and special confract arrangements between Company and Cdstomer may be required prior o
wervics bairg fusndshed.

Monitily Rate
Customers monthly bifl wilt be caloulated by adding the folflowing Customer and Mof charges 1o the
amounts due under the ridars listed below!

Chargoe Amount
Customer Charge per Bill $  7.00 per month
Commodity Charge - All Mcf %2.2410 par Mof

Gas Cost Recovery, Plus an amount for gas costs and upstream transportation costs catculated
in @ocordance with Part (a3 and Part (b), respectively, of Rider GCR.

Wenther Normalization Adjusiment: Plus or Minus an amount for weather normalization
caloutated in accordance with Rider WHRA

Rate Review Mechanism: Commaodity Charge includes an amount caloulated in accordansce with
Ridar REM,

Franchise Fae Adjustment: Plus an amount for franchise fees caloulated in accordance with Rider
EF. Franchise Faes are {o be assessed solely fo cuslomers within municipat firmits. This does not
apply to Environs Customers.

Tax Adjustment. Pius an amount for tex calculated in sccordance with Rider TAX

Surcharges: Plus an amount for surcharges calcufated in sccordance with the applicable rider(sh.

Agresment
A Agredrrent for Gas GBehdos may be feguairad,

Katice
Servics hereunder and he rates for services provided are subject 1 the orders of regulatery bodies
maving jurisdiction and o the Company's Tanff for Gag Service.

tosued By: Pravid .5 Park . Wi Frasitunt, Hetes and Roegulatry Allais
Vrate lsauedr  OB/1 3200



ATTACHMENT A TO ORDINANCE 0-2008-104
PAGE 2 OF 14

ATTACHMENT A

ATEROS ENERGY CORPORATION REC TARIFF NO: 18844
MED-TEX DIVIBION REVISHON NG

RATE BCHEDULE: G~ COMMERCIAL SALES

% A?PLICAB&E TO Entire Gmemn (except Enwmm; areag and the Clity of ﬂaiias}

L EFFEC'{IVE GAT i 10/61/2008 " PRGE: 24 ;

Application
Applicabls 1o Commercial Customers for all natural gas provided al one Point of Daelivery snd measuted
through ore meter and to Industial Cusiomers with an average annual usage of loss than 3,000 Mot

Type of Service
Whera service of the type desired by Custamer is not aiready available at the Point of Delivery, additionai

charges and spacial conptract arangements between Company and Customet may be reguired prior to
service being furnished.

. Mionthly Rata
{Customers monthly bt will be caltelated by sdiding the foowing Customer and Mof charges to the

“amounts due under the riders listad below:

Charge Armount
Cuslomer Charge per Bill $ 13.50 per month
Commodity Charge - All Mof $ 0.28069 par Mct

Gas Cost Recovery: Plus an ameount for gas costs and upstream transportation cosis caloulated
in accerdance with Part {a) and Part (b}, raspectively, of Rider GOR.

Weather Normalization Adjustment Plus o Minus an smount for weather nonmalization
cajculated in aocordance with Rider WNA_

Rate Review Mechanism Commuadity Charge inclodes an amoun! celoulated in accordance with
Rider RRM.

Franchise Fee Adiugimant Plus an amount for franchise fees caiculated in accordance with Ridar
FF. Franchise Feas are 1o be assessed solaly (o customers within murnicipal linwts, This does not
apply lo Environs Customers.

Tax Adiustment: Plus an amount for fax caloulated in accordance with Ridar TAX

Surcharges: Plis an amow for surcharges cglculated in accordance with. the applicably rider(s).

Agreement
An Agreement for Gas Service rray be required.

Motice
Service hereunder and the fafes for sarvices provided are subject to the orders of regulatory bodies

faving junsdiction and © the Compeny's Tan for Gas Service,

lssuad By: David J. Park Vime Presigdent, Rates and Regulstory Affpirs
Date lssued:  $8/13E008



ATTACHMENT A TO ORDINANCE 0-2008-104
PAGE 3 OF 14

ATTACHMENT A

ATMOS ENERGY CORPORATION RPC TARIEF NO: 18842
WMHO-TEX THVISION REVISION NO: 2

RATE SCHEDULE:

APPLICABLE TO: Entive Diviston (except Environs areas angd the Ty of Dalias)

| INDUSTRIAL SALES

EFFECTIVE DATE: MG 2008 j‘ PAGE: 25

Application

Applicable to tndustrial Cuslomers with a maximarm daily usage (MOU} of less than 3,500 MMBlU pet day
for all natursl gas provided at ona Paint of Delivery and measured through one mater Service for
ledustrial Gustomers with an MEU squal to or greater than 3,500 MMBiu per day will be provided at
Company's sols aption and will require specisl contract arrangerments batwaen Company and Custamer,

“Type of Service

wwihere sardce of the type desired by Cusfomer is nol alrendy avzilable st the Point of Delivery, additional
charges and special contract arrangemonts batween Company and Customer may be required prior to
sarvice beloy furnished,

Monthly Rate
Customers montily bitt will be caiculated by adding the foliowing Customer and MMEL charges lo the

amounts due undar the riders listod bolow

Chargﬁ At -
Customer Charge par Mater 5 425 00 per month
First 0 MMBu to 1,500 MMBtu $ 0.2733 per MMBu
M;i;x% 3,500 MMB $0.1993 per MMBWG
Al BAMEY over 5,000 MMBiu - § 0.0427 per MBu ]

Gas Cost Recovery: Plus an amount for gas costs and upsirsam ansporiation cosis calculated
in sceordance with Part () and Pad (D), respectively, of Rider GCR.

Fate Heview Mechanism. Consrodity Gharge includes an amaount caicudated i accordance with
Rider REM.

Franchise Fob Adjustment: Pius an amount for franchize fees caloulated In accordance wAth Rider
FF. Frarchise Fees are to be assessed solely o customers within municipal fimits. This dogs not
apoly o Environs Custemers.

Tax Adjustment. Plus an amount for tax caltuisted iy accordanca with Fider TAX.
Surcharges: Plus ag amaunt for surcharges cakulated in accordance with the applicabls riderfs)

Curtaitment Overpul FPeo

Lipon notification by Company of aby évent of curtadmant or nterruption of Cusiomers defiverles,
Customer will, for each MMBiU defivered in excess of the stated fevel of cusrigiimant or interruption, oay
Company Z00% of the midpoint price for e Katy poind fetad i Plalts Gag Dadly publishad for the
applicabls Gas Day i the table entitled "Daily Prive Survey.”

issuad By Bravid J. Park Wice President, Rates and Regulstory Affals
fiate Insued:  DHARTG0E




ATTACHMENT A TO ORDINANCE 0-2008-104
PAGE 4 OF 14

ATTACHMENT A

RRG TARIFF NO: 19842

ATROS ENERGY CORPORATION
REVISION NO: ¢

MID-TEX DIVISION

RATE SCHEDULE: | 1 INDUSTRIAL SALES

APPLICABLE TO: Entire Division {except Environs areas and the City of Dallas)

| PAGE: 28

EFFECTIVE DATE: 10/01/2008

Ramlacement ndex
I the event the “midpoint” or “common” price for the Katy point fisted in Plalts Gas Daffy in the table

entitied "Daily Price Survey” is no fonger published, Company wiil calculate the applicable imbalance faes
uiiizing a dally price index recogrized as authoritative by the natural gas industry and most clossly
approximating the applicable index.

Agreentent
An Agreement for Gas Servive may be required.

Potice
Bervice hereunder and e rates for services provided are subject to the orders of requiatory bodies

“having jurisdiction and to the Company's Tanff for Gas Service.

Special Conditions
Int order o recelve service under Rate |, Customer must have the type of meter required by Company.

Customer must pay Company all costs assaciatad with the acquisition and installation of the meter.

fsguad By: Gavig J. Pak Vice President, Rates and Ragulatory Alfairs

Date wsued:  08/132008



ATTACHMENT A 'TO ORDINANCE 0-2008-104
PAGE 5 OF 14

ATTACHMENT A

ATHOS ENERGY CORPORATION RRG TARIFF NG 19845
MID-TEX DIVISION REVISION NO: §

| RATE 5CHEDULE: | T~ TRANSPORTATION ;
i, SO O PSS |
| APPLICABLE TO! Entire Rivision {except Environs areas and the City of Dallas)

EFFECTIVE DATE: 101642008 | PAGE: 27 ;
:Ap;ﬁicaﬁon

Applicable, in the event thet Company has entered inte a Transporialion Adreement, to a customer
directly cornented 1o the Atmos Energy Comp., Mid-Tex Division Distribution Systern {Customer) for the
transporiation of all natwral gas supplied by Custorner or Customer's agent at ong Foint of Delivery for
use in Custormer’s facility,

Type of Service
wWhaers service of the type desirad by Customer is not afready avallable at the Paint of Defivery, additionat
charges and special contract arrangemenis between Company and Customer may be required prior to

sarvice being fumished,

rontidy Rate
Customer's Bt wilt be cajoulated by adding the following Customer and MRBiu charges to the amounts

and quantities dus under the riders isted beiow!

Charge 3 Arnount

Customer Charge par Meloo 3 % 425,00 per month

First O MBMBty to 1,500 MMBuy $ 02732 per MMB&QM

Next 3,500 MMBi 301993 par MMBtU

Al MMBiu over 5,000 MMB b % 0.0427 per MMBLU ]

Upstream Transporfation Cost Recovery: Plus an amount for upstream transporiation costs
accordanee with Farl (b} of Rider GCR.

Hate Review Mechanigrm: Cartimodity Charge incfudes an amount calculated in accordence with
Rigter RRM.

Retention Adustment: Flus & guaniity of ges as caicuiated In aocordance with Rider RA

Franchise Fee Adjusivent Plus an amount for franchise fees caloulated in scoordarce with Rider
EF, Franchise Foes aie to be assessed solely 1o custorners within musicipasf Smits. This doas not
apply to Envirens Cuglomars,

Tax Adjustrment: Pius an amount for tay caleulated in acoordance with Rider TAX

Surchargas: Flus sn amourd for surcharges calculsted in acoordance with the applicatie rider{s).

Imb#ance Faes

Adl feex charged to Custemer snder his Rate Schedule witl be charged based on the gquaniitiss
determined undar e applicable Transportation Agreerment and guantities Wil not ba aggregated for any
Customar with multipls Transpartation Agrsements for the purposes of such fees.

fsgueid By: Dawid J. Park Yice President, Rates and Reguiatory Affays
Date lsued: (81132008



ATTACHMENT A TO ORDINANCE 0-2008-104
PAGE 6 OF 14

ATTACHMENT &

ATHMOS ENERGY CORPORATION RRC TARIFF NO: 18845
REID-TEX DIVISION REVISION NO: g

RATE SCHEDULE: | T TRANSPORTATION

i
i
1

APPLICABLE TO: Entire Division {except Environs areas and the City of Dalias}

EFFECTIVE DATE: 180112008

| PAGE: 25

|
|

T

|
Wlonthly imbalarce Fegs

Customer shall pay Company the graater of {1} $0.10 par MMBw, or (i) 150% of the difference per MMB
ehveen the nighest and lowest “midpoint” price far the Kaly point listed in Platts Gas Dary in the tabie
entittad "Daily Price Survey” duwing such menth, for the MMBU of Cuslomers manihly Curmstative
lmbslance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Cuslormer’s receint guantiies for the month.

Curtailment Overpull Fee

tipon noificotion by Compeany of an event of curlalimant of intermuption of Customets deliveries,
ugtomer wifl, for sach MMBR dethvered in excess of the staled level of curlzitmerd or inferruption, pey
Company 200% of the midpoint price for the Katy point listed i Pialls Gas Daily published for the
applicabls Gas Day in the table entitled "Daily Price Survey.”

Replagement index

i the even! the “midpoint” or “common” price for (he Katy point isted in Plafls Gas Dady in the table
entitled "Daity Price Survey” iz no langer published, Company will calculate the applcabls rabalance fees
wHilizing a dafly price index recognized as authoritative by the nalurel gas industry and most closely
appro}dmating the applicabde index.

Agreamant
A bransportation agreement is reglifred.

Motics
Service hersunder and the rates for services provided are subject to the orders of regulstory bodies
kaving jurisdiction and to the Company's Taril for Gas Senvice.

Spevial Conditions
I order o recaive service under Rate T, customer must have the lype of meler required by Company.
Customer must pay Company ali costs associated with the acquisition and instailation of the metar.

tsgusd By: Dravid J. Park Vice President, Rates and Reguistory Affairs
fiate lssusd:  OBM132008



ATTACHMENT A TO ORDINANCE 0-2008-104
PAGE 7 OF 14

ATTACHMENT A
ATMOS ENERGY CORPORATION
FAHD-TEX DIVISION REVISION NO: 0
_;g RIDER: GOR — GAS COSY RECOVERY
APPLICABLE TO: Entire Division
EFFECTIVE DATE: 10/61/2008 3 PAGE: 40

Appiicable (o Rate R, Rate C, and Rate | for alf gas sales made by Company, and applicable o Rate R,
Fate G, Rate {, and Rate T for recovery of Pipeline System costa. Tha total gas cost recavery amount
cue is detarmined by adding the gas cost cafculated it Saction (a) below and the pipsiine cost caleulated
in Sgction (b} below.

Fhe amount due for gas cost {Section ()] s determined by mulliplying fhe Gas Cost Recovery Facior
{GORF} by the Custormnar's monthly volume. For Customers recsiving sarvice under Rate R and Rate C,
raenthiy volume will b calculated ona Mof Basis, For Gustomers receiving senvice under Rate |,
rrronthly velume will be caleclated on an MMBiu basis and the quantities will be adjosted as necassary io
recover aclual gas cosls.

The emcunt due Tor pipafine cost (Section [b)} s determined by mulbplying the Pinstine Cost Factor
(POE} by the Custormer's monthly volurg, For Customers receiving service under Rate R and Rate C,
monthly volurng witl be calcaiated on an Mef basis. For Customers recelving service under Rate | ang
Rate T, monthly volums will be celculated on an MMEB basis and the gquantities o be adjuatad ag
nacessary fo recover actual gas costs,

(2} Gas Cost
Method of Calouiation

The monthly gas cost adiustment is calculated by the application of a Gas Cost Recovery Factor {GCRF),
ag determined with the folfowing formula:

GCRF = Esfimated Gas Cost Factor (EGCF) + Reconcllinhion Factor (RFY + Texas (TXS)

EGOF = Estimated cost of gas, including lost and ungocountad for gas atitibuied o residantiag,
commercial; and industial sales, and any reconciliation balance of gnrecovered gas costs, divided
by the estimalad fotal residéentfal, comemercial, and industrial safes. Lost and unaceounted for gas is
fimited to 5%.

RE = Caloulztad by dividing the difference bebweart the Actund Gas Cost Inowrred, inclushes o
intarest over the preceding twelve-month pericd ended June 30 and the Actual Gas Cost Billed
oyer that same twelve-month period by the gstimated total residential, cammercial, and industriat
sates for the suceaeding Cotober through June bitling months, The interest rate (& be used iz the
annua! inderast rate published by the PUC every Decenibaer, The inferest rate of 2008 s 4.69%.

Actuzt Gas Cout ncurred = The sum of the costs booked i Atmics Ensrgy Corp., Mid-Tex
Division actount rumbers 800 Birough 813 and 858 of the FERC Uniform System of Accounts,
ncluding the net mpsct of jedtng and withdrawing gas fom storage.  Also mcludes a oredit o
debit for any out-of-perod adiustmants or unusual or nonrecuning costs typically considersd gas
costs and @ cradif for amounts received as Inmbatance Fees or Gurialiment Overpull Fees,

Actual Gas Cost Billed = EGCE muitnllad By e monthly volmes Biled fo Resideniial,
GCommercial ant industiial Sales cuslomers, wes e toial amount of gas cost determined 10 bave
baen uncollactible and wiitten off which remain uopaid for each month of the reconciiation period,

lamuad Byl ol 4. Park Vies President, Rates and Ragliatory Affairs
frste Imgarad:  DE/32008




ATTACHMENT A TO ORDINANCE 0-2008-104
PAGE 8 OF 14

ATTACHMENT A
ATMOS ENERGY CORPORATION
MEE-TEX DIVISION REVISION NC: g
[ RIDER: GCR - GAS COST RECOVERY
APPLICABLE TO: Entire Givision
SFFECTIVE DATE: | 10/01/2008 | PAGE: 41

Any smount remaining in the reconciliation balance after the conciusion of the period of
amortization will be maintained in the reconcligtion balance and included in the collaction of the
next RE.

Atmos Energy shall file annual reports with the Commisston, providing by month the following
ameunts: Gas Cosl Writhen Off Margm Written OF, Tax and Other Wiitten O, Yotal Wrilten OFF,
Gas Gost Celiscted and Margin Collacted.

TRS = Any statutorly imposed assessments or lares applivaile (o the purchase of gas divided by
the estimated otal residantiat, commarcial, and industriial sales.

ADJ = Any surcharge ar refund ordered by a requistary authority, Inclusive of inferest, divided by the
estimated totat residential, commarcial, and industrial sales is o be included as & separate line iterm
surcharge.

b} Pipeling Cost

Method of Calculation

Each month, a Pipeline Cost Factor (PCF) is caloulated separataly for each Pipstine Cost Rate Class
fisted below. The formula for the PCF is:

POF = PRI G, whers

PR = (P - A) R D, where:

P = Estimated monthly cost of pipeling service calculated pursuant to Rate CGS

[ = Pipaline service allocation fastor for the rate class as approved &1 the Company's most regent '
rate casa, a6 follows:

12 Cost Rate Clasy R Allogation Factor {D}
R - Residential Serviee B34598

- Lommercial Service R

usitial Service and Mate T - Trangportation Seivive

A = Adustrent applied in the current month 1 correct for the difference betwesn the actual and
aslimated pipsine cost ravenue of the second preceding manth, caloulated by the Tormuls

A R {C - AZ), whare!

R e Actual revenus received from the agplication of the PP cornponent in he sacorud préceding
ernorith,

C = Actual plpsiing costs for the sevend precading month,
A2 = The adjustment (A) applied 10 the PP component in the sedond preceding month

issued By: David J. Pari WVice President, Rates and Regulatory Alfairs
Erato lssmoed:  GH/132008




ATTACHMENT A TO ORDINANCE §-2008-104
PAGE % OF 14

ATTACHMENT A

ATHOS ENERGY CORFORATION
MID-TEX DIVISION HEVISION NO: g

RIDER: GER ~ GAS COST RECOVERY

APPLICABLE TO: Entire Division

| PAGE: 42

EFFECTIVE DATE: 16/04/2608

o= Eatimated Mol or MMELG for the rate class for the curent Biling month
The POF is calculated o the nearest 0.0001 cent

The Pipeline Cost to be biilsd is determined by multiplying the Mof or MMBt used by the appropriate
FPCF, The Pipeiing Cost iy detenmined to the nearest whola cent

fasad By David ] Park Wios President, Rates and Regquiatory Affairs
Date Issued:  08/1372008




ATTACHMENT A TO ORDINANCE 0-2008-104
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ATTAGHMENT A

" ATMOS ENERGY CORPORATION

MID-TEX DIVISION REVISION NO: 0

£ rioer; CEE - CONSERVATION & ENERGY EFFICIENCY ;
r APBLICABLE TO: | Entire Division ‘
%_ arsnmn. pR— 7 :
* EFFECTIVE DATE: | 10/0%/2008 | PAGE: 58

. - .. o L irannn s m ameme
Purpose

Atmas Energy Mid-Tex is proposing to instifute a complete Consarvation & Energy Efficiency pragram
which will offer assistance o quatified customer sagments in reducing energy consumption and lowering
energy utiiity bills.  The proposal is one where Atmos Energy sharehoiders will fund 2 percentage of the
afowable expenses incurred annually, with a customer rate comipotient providing the remaingder of the
funding. Following is a high-evel, concept summary of the proposal,  Atmos Energy Mid-Tex Division
proposes o wark with the communitiss i serves 1o develop the dotails of & new lariff and programs
micdressing conservation and energy efficiency.

SRoRSs,

\oucher system o provide free energy savings materials and supplies to qualifying customers of Atmos
Bdid-Tox, Quaiified Customars will receive up to two hundred doilsrs {$200.00) worth of cautking,
weather-stipping, sheathing, sealing, water Heater blankels, and like materals, other energy saving
daevices such as clock-thermastats, set-back devices (“covered items") from approved suppliers / retniers.
Campany will undariake efforts to enfist support from communily groups, ingluding s own Employee
Action Program, to zssist custamers with instalfation. | it is delermined that professional instailation
capabilities are necessary, the parties will agree on iabor sssistance amounts.

Eliibitity

Low lncome - Low-come rete-payers that qualify for healing bl assisiance fhrough LIHEAP
agencies and all agencies that distibute Atmos “Share the Warmth® fupds,  Agencies thal allocate
assilance funds denote customer as Low Income, a status that lasts for one yeatr.

Senior Citizan - Prithary account hoider can regquest efigibility thripugh AT call center or wab-site.
Customer provides primary S8N which is verified through Social Securily Administration. And accourt
holdar that is or lurns 55 years old in that year bacomes eligibie,

Funding

inftal progrem funding will be at two miliion collars ($2,000,000)  Almos Energy shareholders wil
connipute one mdion doflars ($1.000,000.00) o this initative annually with ratepayers providing one
mitlion dolars ($1,000,000.00) per yedr. [tis proposed that fee program opersta on an Oolober 1 through
September 30 year, with benefits belng capped at thes two milion doltar level for the initisl program periad.

Adiinistration

A third-party adminisiretor will coordinate gualification of custormers, vourher distribution, sulsmeguent
vairtfication and reimbursement of oligible expendiiures and general proagram administration.  Program
adimisistration expenses will k¢ funded from the annual approved taaiget.

Audits will be provided all inferested parties within 120 duys of the end of each program year (o detesming
sffectivenass.

Issued By: Bravid 3. Park Vice President, Rates and Regulatory Affairg
Bate lesued: 0871372068
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ATTACHMENT A

ATHMOS ENERGY CORPORATION

D TEX DIVISION

At

RIDER:

REVISION NO: §

CEF - CONSERVATION & ENERGY EFFICIENCY

APPLICABDLE TO!

Entive Division

-

Repott

| EFFECTIVE DATE:

10472008 . PAGE: 59

Atmos shall file an annuat report detailing cost to administer the program with details of the amounts paid
aut of program for energy conversation assistance. The report shail also detall number 6f appiicants,
rumbar rejected and soceptad and reason rejected. The report shall be filad with the Gas Service

Clirecior.

tsgued Gy! David J. Park Yice President, Rates and Ragulatory Aftals
Date lsued:  CB3/2608
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ATTACHMENT A

ATMOS ENERGY CORPORATION
MID-TEX DIVISION REVISION NO: O

RIDER: FF - FRANCHISE FEE ADJUSTMENT

APPLICABLE T Entlre Division

EFFECTIVE DATE: 101042008

Application

Applicatie fo Custormers inside the corporate fimis of an incorporgted municipality thet imiposes a
rounicipal franchise fee upsn Company for the Gag Service provided to Customer. Franchise Fees to be
assessad solely o customsrs within the munieipal imits. This does not apply to Environs customers,

Rionthly Adiustment

Company will adiust Custorner's bill each month in an amount equat to the municipal franchise fees
payabie for the Gas Service provided to Customer by Company. Murnicipal franchise faes are determined
by each municipelity's franchise ordinance.  Each municipality's franchise ordinance will specify the

parcentage and applicabiilty of franchise fees.

From tme fo tme, Company will make further adjustments to Costomers bl fo account for any over~ or
untsr-recovery of municipal franchise fees by Company.

issied By: David . Park Vice President, Retes and Regulatory Affs
Date lesued:  0BME2008
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ATTACHMENT A
TARIFF FOR GAS SERVICE ATMOS ENERGY CORP.,
i - n MID-TEX DIVISION
" 1
RIDER: Rider WNA — Weathar Normalization Adjustment ;
o . 4
APPLICABLE TO: Entire System (except Environs areas REVISION:
snd the City of Dalas) BATE: :
B by . S i
i EFFECTIVE DATE: 140112008 PAGE: 1 OF 2 j

RIDER WHNA - Weather Normalization Adjustiment

Frovisions for Adiustment

The base rate par Mof (1,000,000 Bty for gas service st forth in any Rate Schedules utiiized by the
cities of the Mid-Tex Division service area for determining normalized winter period revenues shall be
mdjusied by an amount hereinafter describad, which amount is referred to as the "Waather Normalization
Adjustment.” The Weather Nermalization Adjustment shall apply to alt tarnperature sensitive residential,
and commersial bills based on meters read during the revenue months of Novembar through April. The

five regional weather stations are Abilene, Rustin, Dallag, Wact, and Wichita Falls.

Compuiation of Weather Normalization Adlustment

The Weather Normalizalion Adivsirment Pactor shall be compulad o ihe nearest one-hundredih cent
per Mof by the following formula:

{H3F; x (NDD-ADDY §
WNAF, = Ry i N
(BLy * (HSF; = ADD) )
Wwhers
i = any pariiouiar Rate Schedule or billing classification within any such

particuiar Rate Scheduie that contains more than one Eatling olassiiation

WIHRAF, = VWaather Normaiizafion Adiustment Factor for the it rate schedie or
classification sxpressed in cents per Mof

R = base rate of lemperature sensilive sales for the i scheduie or
classification approved by the entlty exercising originat Jusisdiction.

HEF, = heat sensitive factor for the 17 schedule or classification calculated as the
stope of the linesr regression of average sales per bill (Mof) and actust
fealing dagree days by month for the test vear by schedule or slassification
and weather statlon as part of the RRM filing.

Ny o= biliing cycis normal heatifg dagres days calouiated as the simple ten-year
average of acfuat haating degree days,

A0 = wiflirg cycls actust heating depree days

B = base oad smes or the 1 schedws or classfication cal

intercapt of the inear regression of average sales &
reating degres days by monih for the test yesr by sco
and weather siation as part of the RHREM Sing.

The Wealher Normalization Adisstrent for $he jih customer in i rale schethuis s computed a3

WA, = WHAR, X o
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ATTACHMENT A
TARIFF FOR GAS SERVICE ATMOS ENERGY CORP,,
e MID-TEX DIVIBION
F{ATE SCHEDBLE: Rate WNA —~ Weather Normalization Adjustment
APPLICABLE TO: Entire Systemn (except Environs areas REVISION:
and the City of Dalias) DATE:
EFFECTIVE DATE: 11/01/2008 PAGE: 20OF 2

Where g, 18 the relevant sales quantity for the fth customer In ith rate schedule,

Fillngs with Entities Exersizing Qriginal Jurfsdiction

Aa part of s annual RIRM fling the Company will flle {5 a copy of ssch compulation of the Wealber
Rormatization Adiustment Fadlor () a schedule showing the sfective date of gach such Weather
MNormalization Adiustment, (o} a schedule showing the factors of values used in calealating such
Waather Normalization Adjustment and {d} a randon sample and audit of thirty {303 actual customer
bitls, with custormsr information deletied, for gach rate schedule or classification o which the WNA was
appiod in the preceding 12 momb period. To the extent thaf source data is needud to audit the WHA
appication, sucsh data wili be provided by the Company as part of the annual REM fling.

if the REM is discontinued, as provided in the Rider RRM tariff, he nformation required herein to be
filed with the entities exercising original jurisdiction stall be fled on March 1 of sach year,

Base Use/Hout Sensifivity (HEF) Fadlorg

Residentizl Commarsial
Base use HS¥F Baze use HEF
Waalher Sation | Mef  MetHDD Kot MefHDD
L Abllene 1.27 e 1093 0638
Auistin 1.29 18.47 BG4
Dallas 1.78 20.83 Relis
Weoo b IES 114t BT
Wichita 1.35 11.682 L0840
rnea Fa”s ,,,,,,,,,,,,,,,,,,,,,,,,,,, Sa—
Sampls WNAE, Calsulation
{0131 b3 (36-17)
I533 per Mot = 1 2287 *
(1.14 + {0131 1 1N
Where

{ = Residential Single Block Rate Schedule

R 1.2267 per MCF [Rate R - Final Order GUD No. 9870}
H&F; = 31 {Residantial - Abllene Argay
MDD 35 MDD (Simple tenyear average of Actuat HED for Abilena Area — W15/08

— F3I14/08)

ADD = 17 HDRD {Actual HOD for Abifens Arge — 915/08 - 10/14/08)

BL; = 114 Mot (Rewsidential - Abllznie Area}
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ATHOS EHEROY CORE,, MIRTERL DIVISION
SUMMARY PROOF OF REVENUE AT PROPOSED RATES
TEST YEAR ENDING DECEMBER 31, 2067

Ling Dagoription Total »
’ ) &
Rate R

A Settle ¥
Agrawmeni,

2 Custenws Chatge $7.o0 #q 2, Hemt &
3

4 Consumption Charge (ol 2 1EDG Setdement Atfocstior
% ZO0Y REM True-us (506cf) 00810 Setement Allooation
& Feider GOR Parf A 321244 e e

¥ Fuder GCR Parl 20 8245 E :
&

g

G W -1t
11 Totsd MCT i Ezi
1z

13 Propossd Hevenue

19 Custornser Charge &

18 Cormumption Gharge i

18 Base Heverye 3

17 Rider GCR Pait A

18 Higar GUR Part &

19 Suibstiptal %

30 Rewenue Relalsd Taxes

a2t

2 Tetal Proposed Raverde- Rals R

23

74 Moe 1 See By Deterainanis Sludy for detalis,
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ATHOE ERERGY CORP., SHD-.TEX DIVISION
SUMMARY PROOF OF REVENUE AY PROPOSED RATES
TEST YEAR ENDING DECEMBER 31, 2007

Ling Description Tatal Referance
(2} &) {c}
Hate ©

T Razs Chormclerisiics,

FF Settiement

3 Custemer Charge $15.50

4 Consemption Charges (3o $0.8442

& 2007 BERM Trus-up ($4d4ef) $0.0367

& Rider GOR PartA & 1244

7 Rider GOR Far{ 8 $G.5078

4 .

g Billing Units (1)

W Bis 1,454,518 Wi 12
11 Total MOF | Hapaneds W22
12

13

14 -4 14,365 588

i
15 Constopion Charge
18 Base Revenue
17 Rider GOR PartA
g Ruder GCOR Pt 8
TG Subtotal

) Revestie Relsted Taxog

21

23 Vedal Proposed Revente- Rate ©
23

24 TMets 10 Ses Siffing Determinants Study for dotais.
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ATHOS EHERGY CORP., MID-TEX DRISION
SURRARY PROGF OF REVENUE AT PROPOSED RATES
TEST YEAR ENOING DECEMBER 34, 2007

Line Dasctintion Tatal Reference
i} i i
Rate t &T

f Rate Craractas

7 Customer Charg 3 42650 SeBlement Allpcation

3

& Hgck T HRNBTU} 002352 Sefifement Allecalion

5 Bleck 2 SMBTL Wi71E  Saltiemsnt Al

8 Block J (3BT} 560367 Seltement

7 2007 RRE Troe-up (SREBTUY

8 Biock 1 {3MMETL] 30.0081

Y Biock 2 {MMBETY) $G.0278

0 Black 3 AAAMBTL $0.0085

1 Rider GCR Part A 53 1244 4

17 Rider GOR Pant B ket Seiacia b

13

14 Conglmol pragtaistics,

15 Block 1 (First 1500 MMBTU) 823502 5]

16 Hock 2 (Next 3.500 MRBTU ) [ 25655 o

17 Black 3 {Over 500 MMETU 040843 o

18

19 Biling. Usits (11

X Bl 10,052 WM

27 Bkt 822,17 we bt

2% Bk 2 16,758,921

i
I3 Blook 3 VP4

24 Tets MIMETY

H 4233000

o L
e Loy

RN

» Raig 8T

]

P
ey

R




