
CITY OF TYLER
CITY COUNCIL COMMUNICATION

Agenda Number: C-A-1

Date: May 27, 2020

Subject: Request that the City Council consider reviewing and accepting the Investment
Report for the quarter ending March 31, 2020

Page: Page 1 of 

Item Reference:

The City of Tyler Investment Portfolio Summary includes all of the core information required under the
Public Funds Investment Act plus some additional supporting information that has been prepared to assist
the City Council in the quarterly review process. Please reference the attachment labeled document
labeled as Investments held on March 31.

RECOMMENDATION:
It is recommended that the City Council review and accept the Investment Report for the quarter ending
March 31, 2020.

ATTACHMENTS:
Investment Portfolio Summary
Federal Reserve Bank of Dallas 1st Qtr Report 2020
Investments held on March 31

Drafted/Recommended By:
Department Leader

Keidric Trimble, CFO

Edited/Submitted By:
City Manager
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INVESTMENT PORTFOLIO SUMMARY

For the Quarter Ended

March 31, 2020

Prepared by

Valley View Consulting, L.L.C.

The investment portfolio of the City of Tyler is in compliance with the Public Funds Investment Act and the 
Investment Policy.

Chief Financial Officer

Accounting Manager

Treasury Manager

Disclaimer: These reports were compiled using information provided by the City. No procedures were performed to test the accuracy or 
completeness of this information.  The market values included in these reports were obtained by Valley View Consulting, L.L.C. from sources 
believed to be accurate and represent proprietary valuation.  Due to market fluctuations these levels are not necessarily reflective of current 
liquidation values.  Yield calculations are not determined using standard performance formulas, are not representative of total return yields and do 
not account for investment advisor fees.
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Summary

Quarter End Results by Investment Category:

City Funds

Asset Type Ave. Yield Book Value Market Value Ave. Yield Book Value Market Value
Pools/Bank 1.38% 24,747,566$     24,747,566$      1.19% 34,700,066$     34,700,066$       
Securities/CDs 2.59% 71,884,042       71,884,042        2.45% 71,944,284       71,944,284         

Totals 2.28% 96,631,608$     96,631,608$      2.04% 106,644,350$   106,644,350$     

  Current Quarter Average Yield (1)     Fiscal Year-to-Date Average Yield (2)   
Total Portfolio 2.04% Total Portfolio 2.15%

  Interest Earnings    Bank Fees Offset  
Quarterly Interest Income 516,414$      Approximate Quarterly Bank Fees Offset 10,068$              

Year-to-date Interest Income 1,026,077$   Approximate Year-to-date Bank Fees Offset 22,734$              

Revenue Bond

Asset Type Ave. Yield Book Value Market Value Ave. Yield Book Value Market Value
Pools/Bank 1.89% 14,475,138$     14,475,138$      1.33% 11,480,415$     11,480,415$       
Securities/CDs 1.80% 10,000,000       10,000,000        1.80% 10,000,000       10,000,000         

Totals 1.85% 24,475,138$     24,475,138$      1.55% 21,480,415$     21,480,415$       

  Current Quarter Average Yield (1)     Fiscal Year-to-Date Average Yield (2)   
Total Portfolio 1.55% Total Portfolio 1.70%

  Interest Earnings  
Quarterly Interest Income 59,049$        Approximate

Year-to-date Interest Income 80,914$        Approximate

Total Portfolio
  Current Quarter Average Yield (1)     Fiscal Year-to-Date Average Yield (2)   

Total Portfolio 1.96% Total Portfolio 2.08%

Rolling Three Month Treasury 1.17% Rolling Three Month Treasury 1.38%
Rolling Six Month Treasury 1.39% Rolling Six Month Treasury 1.58%

TexPool 1.00% TexPool 1.31%

(2)  Fiscal Year-to-Date Weighted Average Yields - calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or 
account for advisory fees.

December 31, 2019

March 31, 2020

March 31, 2020

December 31, 2019

(1) Current Quarter Weighted Average Yield - calculated using quarter end report yields and adjusted book values; does not reflect a total return analysis, realized or 
unrealized gains/losses, or account for investment advisory fees.  The yield for the reporting month is used for bank, pool, and money market balances.

Valley View Consulting, L.L.C. 13



Economic Overview 3/31/2020

 

Due to COVID-19 pandemic concerns, the Federal Open Market Committee (FOMC) dramatically reduced the Fed Funds target range to 0.00% to 0.25% (Effective Fed Funds are trading +/-
0.10%).  Worldwide economic activity has collapsed because of Coronavirus "social isolation" and other related actions. The Yield Curve plummeted.  Crude oil declined severely to less than $25 per 
barrel.  Unemployment claims leaped to over 10 million.  The Stock Market "corrected" into a full bear market.  U.S. monetary and fiscal programs are designed to stabilize and improve near term 
economic conditions.  Time will tell how long the pandemic lasts and full recovery takes.

0
250
500
750

1,000
1,250
1,500
1,750
2,000
2,250
2,500
2,750
3,000
3,250
3,500
3,750

S&P 500

0.00

0.50

1.00

1.50

2.00

2.50

3.00

3.50
US Treasury Historical Yields - Since Nov 2015

Six Month T-Bill Two Year T-Note Ten Year T-Note

0.00

0.50

1.00

1.50

2.00

2.50

3.00 Treasury Yield Curves

March 31, 2019 December 31, 2019 March 31, 2020

0.00
0.50
1.00
1.50
2.00
2.50
3.00
3.50
4.00
4.50
5.00
5.50
6.00

US Treasury Historical Yields - Since 2006

Six Month T-Bill Two Year T-Note Ten Year T-Note

Valley View Consulting, L.L.C. 24



Investment Holdings

Coupon/ Maturity Settlement Book Market Market Life  
Description Ratings Discount Date Date Par Value Value Price Value (days) Yield

City Funds
Cash - Pooled (3) 0.55% 04/01/20 03/31/20 7,556,868$     7,556,868$     1.00 7,556,868$     1 0.55%
NOW 1.38% 04/01/20 03/31/20 26,158,602     26,158,602     1.00 26,158,602     1 1.38%
InterBank MMA 1.14% 04/01/20 03/31/20 768,906          768,906          1.00 768,906          1 1.14%
TexPool AAAm 1.00% 04/01/20 03/31/20 215,690          215,690          1.00 215,690          1 1.00%

InterBank CDARS 1.90% 04/12/20 04/12/18 3,137,011       3,137,011       100.00 3,137,011       12 1.90%
LegacyTexas Bank CD 2.75% 05/15/20 05/15/18 4,206,794       4,206,794       100.00 4,206,794       45 2.75%
LegacyTexas Bank CD 2.88% 06/03/20 06/04/18 3,154,904       3,154,904       100.00 3,154,904       64 2.92%
LegacyTexas Bank CD 2.92% 06/26/20 06/27/18 3,157,092       3,157,092       100.00 3,157,092       87 2.92%
BTH Bank CD 2.97% 07/11/20 07/11/18 2,101,476       2,101,476       100.00 2,101,476       102 3.01%
LegacyTexas Bank CD 2.96% 08/21/20 08/21/18 4,191,641       4,191,641       100.00 4,191,641       143 3.00%
Texas Security Bank CD 3.10% 09/19/20 09/19/18 6,000,000       6,000,000       100.00 6,000,000       172 3.10%
LegacyTexas Bank CD 3.04% 10/19/20 10/19/18 3,131,776       3,131,776       100.00 3,131,776       202 3.08%
LegacyTexas Bank CD 3.09% 11/27/20 11/27/18 3,124,119       3,124,119       100.00 3,124,119       241 3.09%
Origin Bank CD 2.82% 01/23/21 01/23/19 3,085,499       3,085,499       100.00 3,085,499       298 2.85%
East West Bank CD 1.74% 02/18/21 11/18/19 3,019,257       3,019,257       100.00 3,019,257       324 1.74%
LegacyTexas Bank CD 2.73% 02/19/21 02/19/19 3,177,492       3,177,492       100.00 3,177,492       325 2.76%
Bank OZK CD 1.73% 03/15/21 02/14/20 6,008,487       6,008,487       100.00 6,008,487       349 1.73%
East West Bank CD 2.53% 04/12/21 04/12/19 3,074,734       3,074,734       100.00 3,074,734       377 2.56%
WallisBank CD 2.50% 05/07/21 05/07/19 3,057,070       3,057,070       100.00 3,057,070       402 2.52%
Bank OZK CDARS 2.51% 06/06/21 06/06/19 3,061,754       3,061,754       100.00 3,061,754       432 2.51%
Bank OZK CDARS 2.10% 07/25/21 07/25/19 3,043,183       3,043,183       100.00 3,043,183       481 2.10%
East West Bank CD 2.04% 08/05/21 08/05/19 3,040,511       3,040,511       100.00 3,040,511       492 2.06%
East West Bank CD 1.69% 11/18/21 11/18/19 3,018,699       3,018,699       100.00 3,018,699       597 1.69%
Third Coast Bank CD 1.65% 01/10/22 01/10/20 3,000,000       3,000,000       100.00 3,000,000       650 1.66%
LegacyTexas Bank CD 1.45% 03/18/22 03/18/20 3,152,785       3,152,785       100.00 3,152,785       717 1.46%

City Funds - Sub Total 106,644,350$  106,644,350$  106,644,350$  203 2.04%
 (1) (2)

March 31, 2020
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Investment Holdings

Coupon/ Maturity Settlement Book Market Market Life  
Description Ratings Discount Date Date Par Value Value Price Value (days) Yield

March 31, 2020

Revenue Bond
InterBank MMA - Bond 1.14% 04/01/20 03/31/20 2,242,260$     2,242,260$     1.00 2,242,260$     1 1.14%
NOW #2 1.38% 04/01/20 03/31/20 9,238,155       9,238,155       1.00 9,238,155       1 1.38%
Comerica Bank CD 1.80% 05/14/20 11/14/19 10,000,000     10,000,000     100.00 10,000,000     44 1.80%

Revenue Bond - Sub Total 21,480,415$   21,480,415$   21,480,415$   21 1.55%
(1) (2)

Total Portfolio 128,124,765$  128,124,765$  128,124,765$  173 1.96%
(1) (2)

(2) Weighted average yield to maturity - The weighted average yield to maturity is based on adjusted book value, realized and unrealized gains/losses and investment advisory fees are not 
considered.  The yield for the reporting month is used for TexPool, TexSTAR, and bank account investments.

(1) Weighted average life - For purposes of calculating weighted average life, TexPool, TexSTAR, and bank account investments are assumed to have a one day maturity.

(3) Cash - Pooled funds are used as compensating balances to offset bank service charges and do not generate hard interest.

Valley View Consulting, L.L.C. 46
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Book Value Comparison

Coupon/ Maturity Purchases/ Sales/Adjust/
Description Discount Date Par Value Book Value Adjustments Maturities Par Value Book Value
Cash - Pooled 0.55% 04/01/20 9,472,263$      9,472,263$     –$                    (1,915,395)$     7,556,868$      7,556,868$      
NOW 1.38% 04/01/20 15,060,359      15,060,359     11,098,243                     26,158,602      26,158,602      
NOW #2 1.38% 04/01/20 10,891,234      10,891,234                            (1,653,079) 9,238,155        9,238,155        
InterBank MMA 1.14% 04/01/20 –                    –                   768,906                     768,906           768,906           
InterBank MMA - Bond 1.14% 04/01/20 3,583,904        3,583,904                              (1,341,644) 2,242,260        2,242,260        
TexPool 1.00% 04/01/20 214,944           214,944          746                     215,690           215,690           

                                          
Landmark Bank CD 2.15% 01/04/20 3,113,662        3,113,662                              (3,113,662) –                    –                    
Southside Bank CD 2.73% 02/13/20 3,060,992        3,060,992                              (3,060,992) –                    –                    
LegacyTexas Bank CD 2.45% 02/28/20 3,137,433        3,137,433                              (3,137,433) –                    –                    
LegacyTexas Bank CD 2.45% 03/18/20 3,131,547        3,131,547                              (3,131,547) –                    –                    
InterBank CDARS 1.90% 04/12/20 3,119,061        3,119,061       17,950                     3,137,011        3,137,011        
Comerica Bank CD 1.80% 05/14/20 10,000,000      10,000,000                                               10,000,000      10,000,000      
LegacyTexas Bank CD 2.75% 05/15/20 4,178,146        4,178,146       28,648                     4,206,794        4,206,794        
LegacyTexas Bank CD 2.88% 06/03/20 3,132,401        3,132,401       22,503                     3,154,904        3,154,904        
LegacyTexas Bank CD 2.92% 06/26/20 3,134,278        3,134,278       22,814                     3,157,092        3,157,092        
BTH Bank CD 2.97% 07/11/20 2,085,992        2,085,992       15,484                     2,101,476        2,101,476        
LegacyTexas Bank CD 2.96% 08/21/20 4,160,933        4,160,933       30,708                     4,191,641        4,191,641        
Texas Security Bank CD 3.10% 09/19/20 6,000,000        6,000,000                                                 6,000,000        6,000,000        
LegacyTexas Bank CD 3.04% 10/19/20 3,108,213        3,108,213       23,563                     3,131,776        3,131,776        
LegacyTexas Bank CD 3.09% 11/27/20 3,100,543        3,100,543       23,575                     3,124,119        3,124,119        
Origin Bank CD 2.82% 01/23/21 3,063,722        3,063,722       21,777                     3,085,499        3,085,499        
East West Bank CD 1.74% 02/18/21 3,006,263        3,006,263       12,994                     3,019,257        3,019,257        
LegacyTexas Bank CD 2.73% 02/19/21 3,156,013        3,156,013       21,479                     3,177,492        3,177,492        
Bank OZK CD 1.73% 03/15/21 –                    –                   6,008,487                     6,008,487        6,008,487        
East West Bank CD 2.53% 04/12/21 3,055,401        3,055,401       19,333                     3,074,734        3,074,734        
WallisBank CD 2.50% 05/07/21 3,037,927        3,037,927       19,143                     3,057,070        3,057,070        
Bank OZK CDARS 2.51% 06/06/21 3,042,889        3,042,889       18,865                     3,061,754        3,061,754        
Bank OZK CDARS 2.10% 07/25/21 3,027,456        3,027,456       15,727                     3,043,183        3,043,183        
East West Bank CD 2.04% 08/05/21 3,025,087        3,025,087       15,424                     3,040,511        3,040,511        
East West Bank CD 1.69% 11/18/21 3,006,082        3,006,082       12,617                     3,018,699        3,018,699        
Third Coast Bank CD 1.65% 01/10/22 –                    –                   3,000,000                     3,000,000        3,000,000        
LegacyTexas Bank CD 1.45% 03/18/22 –                    –                   3,152,785                     3,152,785        3,152,785        

TOTAL 121,106,746$  121,106,746$ 24,371,772$      (17,353,753)$   128,124,765$  128,124,765$  

December 31, 2019 March 31, 2020
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Market Value Comparison     
 

Coupon/ Maturity Qtr to Qtr
Description Discount Date Par Value Market Value Change Par Value Market Value
Cash - Pooled 0.55% 04/01/20 9,472,263$      9,472,263$     (1,915,395)$     7,556,868$      7,556,868$      
NOW 1.38% 04/01/20 15,060,359      15,060,359     11,098,243 26,158,602      26,158,602      
NOW #2 1.38% 04/01/20 10,891,234      10,891,234      (1,653,079) 9,238,155        9,238,155        
InterBank MMA 1.14% 04/01/20 –                    –                   768,906 768,906           768,906           
InterBank MMA - Bond 1.14% 04/01/20 3,583,904        3,583,904        (1,341,644) 2,242,260        2,242,260        
TexPool 1.00% 04/01/20 214,944           214,944          746 215,690           215,690           

Landmark Bank CD 2.15% 01/04/20 3,113,662        3,113,662        (3,113,662) –                    –                    
Southside Bank CD 2.73% 02/13/20 3,060,992        3,060,992        (3,060,992) –                    –                    
LegacyTexas Bank CD 2.45% 02/28/20 3,137,433        3,137,433        (3,137,433) –                    –                    
LegacyTexas Bank CD 2.45% 03/18/20 3,131,547        3,131,547        (3,131,547) –                    –                    
InterBank CDARS 1.90% 04/12/20 3,119,061        3,119,061       17,950 3,137,011        3,137,011        
Comerica Bank CD 1.80% 05/14/20 10,000,000      10,000,000                         10,000,000      10,000,000      
LegacyTexas Bank CD 2.75% 05/15/20 4,178,146        4,178,146       28,648 4,206,794        4,206,794        
LegacyTexas Bank CD 2.88% 06/03/20 3,132,401        3,132,401       22,503 3,154,904        3,154,904        
LegacyTexas Bank CD 2.92% 06/26/20 3,134,278        3,134,278       22,814 3,157,092        3,157,092        
BTH Bank CD 2.97% 07/11/20 2,085,992        2,085,992       15,484 2,101,476        2,101,476        
LegacyTexas Bank CD 2.96% 08/21/20 4,160,933        4,160,933       30,708 4,191,641        4,191,641        
Texas Security Bank CD 3.10% 09/19/20 6,000,000        6,000,000                           6,000,000        6,000,000        
LegacyTexas Bank CD 3.04% 10/19/20 3,108,213        3,108,213       23,563 3,131,776        3,131,776        
LegacyTexas Bank CD 3.09% 11/27/20 3,100,543        3,100,543       23,575 3,124,119        3,124,119        
Origin Bank CD 2.82% 01/23/21 3,063,722        3,063,722       21,777 3,085,499        3,085,499        
East West Bank CD 1.74% 02/18/21 3,006,263        3,006,263       12,994 3,019,257        3,019,257        
LegacyTexas Bank CD 2.73% 02/19/21 3,156,013        3,156,013       21,479 3,177,492        3,177,492        
Bank OZK CD 1.73% 03/15/21 –                    –                   6,008,487 6,008,487        6,008,487        
East West Bank CD 2.53% 04/12/21 3,055,401        3,055,401       19,333 3,074,734        3,074,734        
WallisBank CD 2.50% 05/07/21 3,037,927        3,037,927       19,143 3,057,070        3,057,070        
Bank OZK CDARS 2.51% 06/06/21 3,042,889        3,042,889       18,865 3,061,754        3,061,754        
Bank OZK CDARS 2.10% 07/25/21 3,027,456        3,027,456       15,727 3,043,183        3,043,183        
East West Bank CD 2.04% 08/05/21 3,025,087        3,025,087       15,424 3,040,511        3,040,511        
East West Bank CD 1.69% 11/18/21 3,006,082        3,006,082       12,617 3,018,699        3,018,699        
Third Coast Bank CD 1.65% 01/10/22 –                    –                   3,000,000 3,000,000        3,000,000        
LegacyTexas Bank CD 1.45% 03/18/22 –                    –                   3,152,785 3,152,785        3,152,785        

 
TOTAL 121,106,746$  121,106,746$ 7,018,019$      128,124,765$  128,124,765$  

December 31, 2019 March 31, 2020
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03/31/2020 12/31/2019
General Fund 101 18,295,584$      11,485,419$       
General Capital Projects Fund 102 313,208             371,564              
Street Improvement Fund 103 769,380             82,158                
Development Services Fund 202 1,626,131          1,627,214           
Cemeteries Operating Fund 204 126,977             122,509              
Forfeitures Fund 205 517,501             533,978              
Court Technology Fund 207 20,176               1,654                  
TIF/TIRZ # 2 209 3                        3                         
Hotel-Motel Tax Fund 211 6,251,502          6,336,368           
Donations Fund 216 440,286             424,760              
TIF/TIRZ # 3 218 513,776             421,881              
Tyler Tourism & Convention Facilities Fund 219 392,569             489,628              
Half Cent Sales Tax Fund 231 19,153,541        20,144,045         
Passenger Facility Fund 234 93,876               125,439              
Oil & Natural Gas Fund 235 6,581,487          6,157,422           
PEG Fee Fund 236 846,997             900,518              
Fair Plaza Fund 240 (41,525)             (33,515)               
Retained HUD Admin Fee Fund 274 419                    417                     
Housing Assistance Fund 276 536,946             507,004              
State/Federal Grants Fund 285 (88,691)             (65,815)               
Transit System Fund 286 (992,542)           (601,319)             
CDBG Grant Fund 294 38,520               11,804                
HOME Grant Fund 295 279,825             280,220              
Utilities Fund 502 7,843,619          7,785,965           
Utilities Construction Fund 503 11,169,579        11,044,921         
Utilities Debt Service Fund 504 2,818,599          2,308,125           
Utilities Debt Reserve Fund 505 802,938             799,061              
Revenue Bond Series 2017 518 2,242,260          3,583,904           
Revenue Bond Series 2019 519 19,238,155        20,886,097         
Airport Fund 524 457,684             369,637              
Airport Grant Fund 525 (683,587)           (1,670,191)          
Solid Waste Fund 560 (143,302)           (156,409)             
Solid Waste Capital Projects Fund 562 902,835             728,043              
Storm Water Management 575 1,483,802          1,525,024           
Productivity Improvement Fund 639 2,208,210          2,140,491           
Fleet Replacement Fund 640 7,112,597          7,037,144           
Prop, Liab, W/C Insurance Fund 650 1,802,015          1,945,892           
Employee Benefits Fund 661 4,822,188          4,827,929           
Prop & Facility Management Fund 663 1,481,500          1,587,603           
Technology Fund 671 1,051,105          1,064,099           
Payroll Fund 710 778,740             812,196              
Cemetery Trust Fund 713 3,119,663          3,119,663           
Landfill Trust Fund 720 2,788,342          2,765,894           
Retiree Benefits Fund 761 89,784               99,593                
Section 125 Trust Fund 772 195,650             214,661              

TOTAL 127,258,323$    122,142,699$     

Cash and Investments by Fund

Valley View Consulting, L.L.C. 810
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Investments held on March 31, 2020 by type and by major fund are shown below:

Investment 
Category

Book
Value

Market 
Value

Quarterly 
Average 

Yield

Average 
Maturity

City Funds
Pools/Bank 
Securities/CD’s
Revenue Bond
Pools/Bank
Securities/CD’s

33,001,982
71,944,284

13,178,499
10,000,000

33,001,982
71,944,284

13,178,499
10,000,000,

           1.23
2.45

1.34
1.80

   
1 day

220 days

1 day
135 days

128,124,764 128,124,764 1.97 173 days

*Totals listed about reflect rounded figures

Benchmarks:  Rolling 3 month Treasury average yield was 1.17 percent
Rolling 6 month Treasury average yield was 1.39 percent  
The Tex Pool average yield for this quarter was 1.00 percent

                                    The Fiscal Year-to-Date Average Yield was 2.08 percent
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