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INTRODUCTORY SECTION 



March 9, 2011 

The Honorable Mayor, Members of the City Counc il , and Ci tizens 
City ofTyler 
Tyler, Texas 

The City of Tyler, Texas' (City) CharIer req uires an audit of the City's fin ancial activities to be conducted at the end 
of each fiscal year by an independent certified public accountant. Upon completion of the audit the results shall be 
reported in writ ing to Counci l as soon as reasonably poss ible. Th is report is published to fulfill that requi rement for 
the fi scal year ended September 30, 20 I O. 

Management assumes full responsibility for the completeness and reliability of the information contained in this 
report , based upon a comprehensive framework of internal control. In developing and maintaining the City's 
accounting system, cons ideration is given to the adequacy of the internal control structure. Internal controls are 
designed to prov ide reasonab le, but not abso lute, assurance regarding: ( 1) the safeguard ing of assets against loss 
from unauthorized use or disposition; and (2) the reliability of financial records for preparing financial statements 
that are free of any material misstatements. The concept of reasonable assurance recognizes that: ( 1) the cost ofa 
control shou ld not exceed the benefits likely to be derived; and (2) the evaluation of costs and benefits requires 
est imates and judgments by management. All internal control evaluations occur within the above framework. We 
believe that the City's interna l controls adeq uately safeguard assets and provide reasonable assurance of proper 
recording of financ ial transactions. To further ensure the validity of internal controls, the Internal Auditor continues 
to rev iew key functions and controls annually. 

Henry and Peters, PC, Certified Public Accountants, have issued an unqualified ("c lean") op inion on the City of 
Tyler's financial statements for the year ended September 30, 20 I O. In addit ion to meeting City Charter 
requirements, the aud it also was designed to meet the requ irements of the Federal Single Audit Act of 1996 and 
related OMS Circular A-133. The independent auditor's report is located at the front of the financial section of this 
report. 

Management's discussion and ana lysis (MD&A) immed iate ly fo llows the independent auditor's report and provides 
a narrative introduction, overview, and ana lysis of the basic fi nancial statements. The MD&A complements this 
letter of transmittal , and should be read in conjunction with this document. 

City Profile 

The City of Tyler, Texas, the county seat of Smith County, is considered the advanced manufacturing, health care, 
educational and reta il center of East Texas. Tyler is located on U.S. Highway 69 just south of Interstate 20 equal 
distance (approximate ly 90 miles) between the cities of Dallas, Texas and Shreveport, Louisiana. The City, 
encompassing approximate ly 53 square miles, had a 2000 census populat ion of 83,650, which is a 9.2% increase 
from the 1990 census popul at ion of76,440 . Current ly, the City'S population is estimated to be 109,748. The City is 
commonly referred to as the City of Roses. 

The City, incorporated in 1850, is a home rule city operating under the Council-Manager form of government. The 
City Council is comprised of the Mayor and six Council members who function as the policy-making body of the 
City's government, determining the overa ll goa ls, objectives and direction for City services, and adopting the annual 
operating budgets for all City departments. The City Manager is appointed by the City Council and is responsible 
for the daily management and implementation of policy of the City including appointing the variolls department 
heads. The Mayor and Counci l members serve two-year terms, with general Council electi ons occurring each year 
based on district. The mayor is elected at large; the remaining Council members are elected by district. 
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The City is a full service municipality. Major services provided under general government and enterprise function s 
are: police and fire protection, water and sewer services! sanitation services! parks and recreational facil ities, library 
services, street and traffic improvements, capita l projects administration, municipal court, code enforcement, 
development and planning services and general admin istrative services. The City also offers an airport , a 
convention center and municipal rose garden. Internal services of the City , accounted for on a cost re imbursement 
basis, are the fleet services operat ions; techno logy serv ices; property and facility management services; productivity 
pool ; ri sk management services and the active and retiree employee health and dental coverage. The Basic Financial 
Statements of the City include all government activ ities! organizations and funct ions for which the City is financiall y 
accountable including blended component units as defin ed by the Governmenta l Accounting Standards Board 
(GASB). 

The City CharIer provides that the City Council shall adopt the annual budget prepared by the City Manager. T hi s 
budget is reviewed by the C ity Council and is formall y adopted by the passage of a budget ordinance no later than 
the close of the prior fi sca l year. Budgetary contro l has been estab lished at the indi vidual fund level. The City 
Manager is authori zed to transfer budgeted amounts between line items and departments within any fund; however, 
any revisions that alter the total revenues or expenditures of any fund must be approved by the City Council. 
Although the budget is adopted at a fund leve l, continued line item review and forecasting is done on a monthly and 
quarterly basis throughout the fi scal year to ensure comp liance with the budget and completion of projects. 

Local Ecollomy 

The information presented in the financial statements is perhaps best understood when it is considered from the 
broader perspective of the specific environment with in which the City operates. The chief industries in and around 
Tyler include: health care and research; education ; grocery distribution; retail and retai l d istribution; air condit ioning 
unit manufacturing; cable, internet and phone services; government services; engineeri ng services; banking services; 
meat packing and processing; cast iron pipes and fitting manufacturing; oi l and gas refining; ready mix concrete 
production ; tourism; and growing and shipping rose bushes. This diversification is ev ident in the fact that no s ingle 
taxpayer represents more than 1.8 % of assessed valuation in the City. 

Four inst itutions of higher education are located in Tyler. They are The Un iversity of Texas at Tyler, The 
University of Texas Health Science Center, Texas College, and Tyler Junior College. Primary and secondary 
education is provided by several public school districts, two ch"'ter schools as well as nine private / parochial 
schools in the Tyler area. 

Tyler is also the medical center of East Texas with three hospitals and numerous other supporting clinics, practices 
and spec ialty hospitals with a total of955 beds. There are approximately 735 medical doctors and 87 dentists. 

Additionally, Tyler has many tourist anractions. The Texas Rose Fest iva l includes the crown ing of the Rose Queen 
attracting a large number of visitors each year. The Aza lea Trails in the spring attracts additional tou ri sm. Each 
September Tyler hosts the East Texas State Fair for one week providin g midway, craft and 4H activities. Tyler State 
Park is located just north of Tyler and provides nature trails and camp ing in a scenic setting. Lake Tyler and Lake 
Tyler East, located twelve miles southeast of the City, are popular recreat ional and fi shing sites. 

The City actively works with the Tyler Econom ic Development Corporation and local industr ies to encourage 
expans ions and relocations to our community. Two TIF/T IRZ zones were created in 2008, one in the downtown 
area and another in north Tyler in coordination with revi ta lization efforts. The following year an Industry Growth 
Initiative was developed to fo ster an Innovation Economy and take the Tyler regi on into the next twenty years of 
economic prosperity and growth. Land is availab le for development; the area has an abundant water supply and 
typically mild weather. The Tyler area cost of living index has consistent ly been 90-96% of the national average for 
the past five years. Economic incentives as well as historic preservation incentives are available to facilita te 
business expansions or relocations. 

Because of its location in a region with a varied economic base, unemployment has remained relatively stable 
fluctuating over time based on changes in the state and national econom ic condition. The unemployment rate has 
followed the same general trend as the State of Texas rate, but has remained consistently below the state average for 
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the most recent five years. During the past ten years, the unemployment rate has ranged from a low of 4.2 percent 
(2007) to a decade high of7.7 percent (2009), only to end at the current rate of7.3 percent. This figure represents a 
decrease of.4 % from September 2009. The total workforce for the Ty le r region has increased from 43 ,4 1 I in 1996 
to 50,518 in 2010. The pie chan below derails the Tyler MSA by business sector which demonstrates the diversity 
orthe local economy preventing dependency on one or two drivers for economic support. 

Workforce Breakdown 
Tyler MSA 
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Education & Health 
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Government 
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Population growth in the last five years was more than double that of the last decade and continues to grow. The 
population grew 10 percent from 1990 to 2000. From the year 2000 to the current year 20 I 0, the growth has been 
an astounding 31 percent. Market and economic analYSIS estimate that as many as 270,000 people come to Tyler 
each day to work, attend school , seek medical services, or shop. 

The two sections of the Loop 49 Toll Proj ect are comp lete, and Segment 3A connecting SH 155 to SI-I 3 1 is in 
process. When complete, Loop 49 Toll will create a horseshoe loop arou nd Tyler connecting the City's southern 
regions to I 20. The loop wi ll a llow for increased traffic from 1-20 into the City ofTyier for shopping and economic 
development purposes. Along with the Loop 49 Toll Project, the Northeast Texas Regional Mobility Authority was 
authorized in 2004 to construct, operate and maintain turnpike projects in the state which includes the Tyle r area. 
Including various other means of interstate access, the Ty ler Pounds Regional A irport a llows for secure and efficient 
a ir travel in and out of the region. Total flight board ing ' s have declined slightly due to the genera l econom ic climate 
nationwide fTom 77,942 in 2008 to a currenl level of73 , 11 4 in 2010. Ty ler is the first Certified Retirement C ity in 
Texas. Tyler meets high standards for retiree living such as low cost of living, low crime rate, affordable housing, 
quality health care, abundant recreation and educational opportunities. Tyler is 16th in the nation for cost of living in 
Retirement Places Rated: Special Millennium Ed ition. 

The office space occupancy rate for the C ity of Tyler was 87 percent in 2009. The average lease rates for office 
space increased 6 % in 2009 while occupancy rates dropped an average 2 % due to current economic conditions. 
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The office lease space is compri sed of fi ve classes for total square footage of 2, 170,895. Tyler had S2.32 bill ion in 
retail trade gross sales in 2009 up from S2.05 bi llion in 2000. 

The economic outlook for Tyler is encouraging, Industrial, cOlllmercial, and res identia l development has slowed but 
is expected to follow State and National tTends for improvement during the next one to two fi sca l years. The 
potential for slistained development is present, and many governmental and business leaders are working to ensure 
the City is po ised fo r economic growth. Sales Tax collections, although continuing to dec line in 20 I 0, have shown 
signs of sustainable improvement in 20 II. 

Economic Signs: 
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Within the policy guidel ines set by the Counci l for budgetmy and planning purposes, the City of Tyler maintains a 
designated fund balance equal to 15 percent of total General Fund expenditures less transfers. Th is goal was met 
during the proceeding fi scal year with a portion of the remaining unreserved fund balance designated as a transfer to 
the Genera l Capital Projects Fund to help pay for capital purchases on a cash basis. In addit ion to the Capital 
Proj ects Fund, the City takes advantage ofhalfccnt sales tax (48) dollars to pay for capital projects related to street 
improvements, drainage projccts, park improvements and other projects as approved by the corporation board and 
the City Council. By paying cash for in frastructure projects, the City has attained its goa l of eliminating general 
obligation debt as of February 2008. 
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The C ity has continued to maintain the lowest property tax rate fo r mid to large-s ized c ities in Texas in an effort to 
balance citizen des ire for lower property tax rates and the Ci ty 's need to match operating costs assoc iated with 
future planning initiati ves. Sales tax has played a large role in a llowing the C ity to obta in this objective with a ten 
year average increase of 3.2 percent. By mainta ining an adequate reserve and monitoring future economic 
cond itions, the C ity plans ro contin ue to prov ide for fut ure citizen needs in a streamlined and cost effect ive manner. 

RelevlIllt fillancial policie,\' 

Multiyear forecasting has been utilized for three years as a part of the revenue and expenditure budgeting process in 
order to rea lize all potential budgetary ga ins during restricted budgetary cyc les. An OPEB trust was created in the 
pr ior fi sca l year to separate and invest the do llars related to retiree benefits in order to rea lize a greater rate of return 
wh ile mainta ining fiduciary respons ibility and security of princ ipa l. 

Major Initiatives 

Tyler's rapid growth and potential for change make this the cr itica l moment for a new comprehensive plan to guide 
and shape future development. The comprehensive plan, entitled Tyler 2 1, was adopted in late 2007 and sets out a 
strategic framework for making decisions about the long-term phys ical deve lopment of Ty ler. It defi nes a vis ion for 
the future lin ked to overall goa ls and po lic ies, and it contains strategies and act ion items for achieving those goals. 
During the planning process, res idents and others with a stake in Ty ler' s fut ure had the 0PPol1unity to articulate and 
review cOlllmunity values and goa ls through public d iscussion , create a vision for the kind of place they want Tyler 
to be for the ir children and grandchildren, and ident ify the key areas where the city must act -- both to preserve 
enduring character and to shape change so that their vis ion fo r Tyler's fut ure can be achieved. 

Tyler 2 1 prov ides policy and srrategic guidance on the phys ica l deve lopment and redeve lopment o f the C ity; gu ides 
the City to act ively seek posit ive change and denect negat ive change, rather than simply react to change; provides 
predictabi li ty for deve lopers, businesses and residents; he lps the Ci ty save money because it plans for orderly 
investment in services, fac ilities and infrastructure; and he lps Tyler preserve the sense of p lace and identity that 
make it un ique. 

In ear ly 20 10, in an unprecedented joint meet ing between the C ity of Ty ler and severa l other community boards, the 
Industry Growth Init iative ( IG I) was forma lly adopted as a shared visio n for Tyler's strateg ic economic growth in 
the next 20 years. The IG I addresses the need to market Tyler and to determine rhe industr ies that make the most 
sense for Tyler to pursue g iven our unique character istics. The rcport recommends 10 primary bui lding blocks that 
Tyler should deve lop to foster an innovat ion economy and take the Tyler reg ion into the next 20 years of economic 
prosperity and growth . A champion has been appointed for each building block and community groups are act ive ly 
working on implementation. 

The C ity of Tylcr rece ived an upgrade to AAA for general obligation indebtedness by Standard and Poor's during 
2009. This rating increase was due in part to the current pay as you go environment and e limination of genera l 
obligat ion bond debt. Additiona l plann ing initiat ives that the C ity began during 2009 include a Lean Sigma program 
for standard iz ing and reduc ing costs as we ll as conti nued mult i year planning which inc ludes replacement funding 
for flee t acq uisi tions, HV AC replacement and roof rep lacements. 

A wtlrds tllIll Ackllowledgemellt,\' 

The Government Finance Officers Association (GFOA) awarded a Cen ificate of Achi evement for Excellence in 
Financia l Reporting to the C ity for its comprehensive annual fin anc ia l report for the fiscal year ended September 30, 
2009. This is the twenty fo urth consecuti ve year that the government has rece ived th is prest igious award. In order 
to be awarded a Certificate of Achievement, a governmental unil must publish all eas ily readab le and efficiently 
organized comprehensive annual financi a l report whose contents conform to program standards. Such reports must 
sati sfy both generally accepted accounting princ iples and app licable lega l req uirements. A Certi ficate of 
Ac hievement is va lid for a pe riod of one year only. C ity staff aflirm s that the current report conti nues to conform to 
Cert ificate of Achievement Program requirements, and the City is subm itting it to GFOA to determine its e lig ib ili ty 
for ano ther certificate. 
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In addition, the City has received the Government Treasurer's Organization of Texas (GTOT) Investment Policy 
Certificate of Distinction for the annually adopted investment policy of the City for three consecuti ve periods. The 
award is valid for a two year period . In order to quali fy for the award, the City mllst demonstrate compliance with 
the State investment act and fi scal responsibility of their investments. 

The preparat ion of this report on a timely basis could not be a~col11pl i sh ed without the efficient and dedicated 
services of the entire staff of all City Departments. Appreciation is expressed to all members of the City's staff who 
assisted and contributed to its preparation. Sincere thanks arc extended to the Mayor and City Councilmcmbers for 
their interest and support in planning and conducting the financial operations of the City in a responsible and 
progressive manner. 

Respectfully submitted, 

City Manager 

Daniel Crawford 
Finance Director 
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HEN~Y&PETER5,PC 
CEIUIFIEO ruuLl c ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

To The Honorab le City Council and Aud it Committee 
City of Tyler, Texas 

We have audited the accompanying financi al statements of the governmenta l act ivities, the business-type activities, 
each major fund , and the aggregate remaining fund information of the City of Tyler, Texas as of and for the year 
ended September 30, 20 10, wh ich collecti ve ly comprise the City's basic fin ancial statements as li sted in the table of 
contents. These financial statements are the responsibi li ty of the City of Tyler, Texas' management. Our 
responsibility is to express an op inion on these financial statements based upon our audit. 

We conducted our aud it in accordance with audit ing standards generally accepted in the United States of America 
and the standards applicable to fin ancial aud its contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obta in 
reasonable assurance about whether the finan cia l statements are free of mate ri al misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assess ing the accounting principles used and significant est imates made by management, as well as 
evaluating the overall fi nancial statement presenta tion. We believe that our audit provides a reasonab le basis for our 
opinions. 

In our opinion, the finan cial statements referred to above present fairly, in all materi al respects, the respective 
financia l pos ition of the governmental act ivi ties, the business-type act ivities, each major fund , and the aggregate 
remaining fund in fo rmat ion of the City of Tyler, Texas as of September 30, 20 I 0, and the respecti ve changes in 
financial posit ion, cash fl ows, where app licab le, and the respect ive budgetary comparison for the General Fund 
thereof fo r the year then ended in conform ity with accollnting principl es genera lly accepted in the Un ited States of 
America. 

In accordance with Governmental Auditing Standards, we have also issued a report dated March 9, 20 11 , on our 
consideration of the City of Tyler's internal control over financial reporting and on ou r tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other maners. The purpose of that report 
is to descr ibe the scope of our testing of internal control over financial report ing and comp liance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on comp liance. That 
report is an integral part of an audit performed in accordance with Governmenl Auditing Standards and should be 
considered in assess ing the results of our audit. 

Accounting principles generally accepted in the United States of America requ ire that the management 's discussion 
and ana lysis and schedule of funding progress on pages 3 through 12 and 6 1 through 62, be presented to supplement 
the basic financial statements. Such in fo rmat ion, although not a part of the basic financia l statements, is required by 
the Governmental Accounti ng Standards Board, who considers it to be an essenti al part of fin ancial reporting fo r 
placing the bas ic financial statements in an appropriate operational, econo mic, or historical context. We have 
applied certain limited procedures to the requ ired supplementary in formation in accordance with auditing standards 
generally accepted in the Un ited States of America, which consist or inquiries of management about the methods of 
preparing and comparing the in fo rmation for consi stency with management's responses to our inquires, the basic 
financial statements, and other know ledge we obtained during our aud it of the basic financial statements. We do not 
express an opinion or provide any reassurance on the information because the limited procedures do not provide us 
with sufficient ev idence to express an opinion or provide any assurance. 

3310 S. Bro;Hlway, Suite 100· Tyl er, ·Iexa.-; 7570 1-785 1 · 903-597-63 11 · Fax 903-597-0343 
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Our audit was conducted for the purpose of forming opi nions on the financia l statements that co llectively comprise 
the City of Tyler, Texas' financi al statements as a whole. The introductory section, addit ional supplemental 
information, and stati stical section are presented for purposes of additional analys is and are not a requ ired part of the 
financial statements. The accompanying schedu les of expend itures of federal and state awards are presented for 
purposes of additional analys is as requ ired by the U. S. Office of Managemellt and Budget Circular A-1 33, Auelirs 0/ 
Slales, Local Governmenls, and Non-Projil Organizaliol1s and the State of Texas Uniform Grant Management 
Standards Chapter IV, Texas Stafe Single Auelif Circular , and are also not a required part of the bas ic fin ancial 
statements of the City of Tyler, Texas. The addit ional suppleme ntal informat ion and the schedu les of expenditures 
of federal and state awards are the responsibility of management and were derived from and re late direct ly to the 
underlying accounting and other records used to prepare the financial statements. The information has been 
subj ected to the auditing procedures app lied in the audit of the financia l statemellts and cel1ain addit ional 
procedures, inc luding comparing and reconciling such in format ion direct ly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themse lves, and other additional 
procedures in accordance with aud it ing standards genera lly accepted in the United States of America. In our 
opin ion, the information is fairly stated in all material respects in relation to the financial statements as a whole. The 
introductory and statistical sections have not been subjected to the auditing procedures app lied in the audit of the 
basic financial statements and, accordi ngly, we do not express an op inion or provide any assurance on it. 

Tyler, Texas 
March 9, 2011 
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CITY OF TYLER, TEXAS 
Management's Discussion and Analysis 
For Year Ended September 30, 2010 
(Unaudited) 

As management of the City of Tyler, we offer readers of the City's financial statement this narrative overview and 
analys is of the financial activities for the fiscal year ended September 30, 20 I O. We encourage readers to consider 
the information presented here in conjunction with additional information that we have furnished in our letter of 
transmittal, which can be found on pages i-vi of thi s report. 

FINANCIAL HIGHLIGHTS 

• The assets of the City of Tyler exceeded its liabilities at the close of the most recent fiscal year by 
$435,259, 13 1 (net assets). Of this amount, $29,820,773 (unrestricted net assets) may be used to 
meet the government's ongoing obligations to cit izens and creditors in accordance with the City's 
fund designation and fiscal policies. 

• The City's total net assets decreased by $2,266,704. 

• As of the close of the current fi scal year, the City of Tyler's governmental funds reponed 
combined ending fund balances of $25,535,62 1. ($ 13 ,85 1 ,050 is unreserved and available for use 
with in the City's fund designation and fiscal policies.) 

• At the end of the current fiscal year, undesignated fund balance for the general fund was $132,605 
or .24% of the total general fund expenditures. The genera l fund operating designation was 
$8,579,628 , or at least 15% of total general fund expenditures. 

• The City's revenue bond payable had a net increase of $18,890,000 due to issuance of new 
revenue bond debt and payment of revenue bond liabil ities. The City has no general obligation 
bond payable. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

Th is discussion and analysis is intended to serve as an introduction to the City's basic financial statements. The 
City'S basic financial statements are comprised of three components: I) government-wide financial statements, 2) 
fund financia l statements and 3) notes to the financial statements. This report also contains other supplementary 
information in addition to the basic financial statements. 

Government-wide financial statements - The government-wide financial statements are designed to provide 
readers with a broad overview of the City's finances, in a manner similar to a private-sector bus iness. 

The Statement of Net Assets presents information on all of the City 'S assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financia l position of the City is improving or deteriorating. 

The Statement of Activities presents information indicat ing how the City'S net assets changed during the fiscal year. 
All changes in net assets are reported when the underlying event giving rise to the change occurs, regardless of the 
timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will 
on ly result in cash flows in the future fisca l periods (e.g. , uncollected taxes and earned but unused compensated 
absences). 
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Both of the government-wide financial statements distinguish between functions of the City that are principally 
supported by taxes and intergovernmental revenues (governmental activ ities) from functions that are intended to 
recover all or a sign ificant portion of their costs through user fees and charges (business-type activities). The 
governmental activities of the City include general government, public safety, highways and streets, public services 
and culture and recreation. The business-type activities of the City include uti lities, airport and sanitation 
operations. The government-wide financial statements can be found on pages 14-15 of this report. 

Fund financial statements - A fund is a grouping of related accounts that is used to maintain contTol over resources 
that have been segregated for specific act ivities or objectives. The City, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of 
the City can be divided into three categories-governmental funds, proprietary funds and fiduciary funds. 

Governmental Funds - Governmental funds are lIsed to account for essentia lly the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government-wide 
financial statements, governmental fund financial statements focus on current sources and uses of spendable 
resources, as well as on balances of spendable resources available at the end of the fi scal year. Such information 
may be useful in evaluating a government's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental act ivit ies in the government-wide financial statements. By doing so, readers may better understand 
the long-term impact of the government's near-term financing decisions. The Governmental Funds Balance Sheet 
and the Governmental Fund Statements of Revenues: Expend itures, and Changes in Fund Ba lances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 

The City maintains 23 governmenta l funds. Information is presented separately in the Governmental Fund Balance 
Sheet and in the Governmental Fund Statement of Revenues, Expenditures: and Changes in Fund Balances for the 
General and the Capital Projects Y, Cent Sales Tax Fund, both of which are considered to be major funds. Data from 
the other 21 funds are combined into a single, aggregated presentation. Individual fund data for each of these non­
major governmental funds is provided in the form of combining statements elsewhere in thi s report. The basic 
governmental funds financial statements can be found on pages 14-2 1. 

Proprietary Funds - The City maintains two types of proprietary funds. Enterprise funds are used to report the 
same functions presented as business-type activities in the government-wide financial statements. The City uses 
enterprise funds to account for its utilities, airport and sanitation operations. Interna l service funds are an accounting 
device used to accumulate and all ocate costs internally among the City's various functions. The City llses its 
internal service funds to account for its fleet services; risk management; technology; property and facility 
management; producti vity pay; active employee benefit program and retiree benefit program. Because these 
services predominantly benefit governmental rather than business-type functions, they have been inc luded within 
governmental activities in the government-wide financial statements. 

Proprietary funds provide the same type of information as the government-wide financial statements, only in more 
detail. The proprietary fund financial statements provide separate information for the utilities, airport and sanitat ion 
funds as they are considered to be major funds of the City. All internal service funds are combined into a single 
aggregated presentation in the proprietary fund financial statements. Individual fund data for the internal service 
funds is provided in the form of combining statements elsewhere in this report. The basic proprietary fund financial 
statements can be found on pages 22-24 of this report. 

Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside the 
government. Fiduciary funds are not reflected in the government-wide financial statement because the resources of 
those funds are not available to support the City of Tyler's own programs. The accounting used for fiduciary funds 
is much like that used for proprietary funds. The basic fiduciary funds financial statements can be found on pages 
25-26 of this rep0l1. Individual fund data for the fiduciary funds is provided in the form of combining statements 
elsewhere in this report. An additional fiduciary fund was created in 2009 for the Other Post Emp loyment Benefit 
Trust. Infonnation about Other Post Employment Benefits and the related trust can be found in note 5 on pages 55-

4 



58. The Fireman's Relief and Ret irement Fund is no longer reported in the City's financia l statements; a separate 
independent audit of the Fund's financial condition wi ll be completed each fi sca l year and deta ils can be found in 
note 5 on pages 52-55. 

Notes to the Financia l Statements - The notes provide add itional informat ion that is essentia l to a full 
understanding of the data provided in the government-wide and fund financia l statements. The notes to the financial 
statements can be found on pages 27-59. 

Other Information - In addition to the basic fin anc ial statements and accompanying notes, this report also presents 
certain required supplementary information concerning the City's progress in funding its Obligation to provide 
pension and other post employment benefits to its emp loyees. Required supplementary information can be found on 
pages 61-62 of this report. 

The combining statements referred to earlier in connection with non-major governmenta l funds, enterprise fund s, 
internal service funds and fiduciary funds are presented following the required supplementary information on 
pens ions. Combining and individual statements and schedules can be found on pages 65-1 14 of th is repOJ1. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net assets may serve over time as a useful indicator of government's financial position. In the case 
of the City of Tyler, assets exceeded liabilities by $435,259,131 as of September 30, 20 10. 

The largest portion of the City's net assets, 86%, or $373 ,035,699, reflects its investments in capital assets (e.g., 
land, build ing, equ ipment, improvements, constrllction in progress and infrastructure), less any outstanding debt 
used to acquire the assets. The City uses these cap ital assets to provide service to citizens; consequently these assets 
are not availab le for future spending. Although the City 'S investment in its capital assets is reported net of related 
debt, it shou ld be noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used 10 liquidate Ihese liabilities. 

CITY OF TYLER'S NET ASSETS - Fiscal Year 20 10 

Governmental Activities Busincss-T~~e Activities Total 

20 10 2009 2010 2009 2010 2009 

Current and other assets S 46, 144,71 1 S 45,81 1,735 S 35,339,421 $ 21.283,796 S 8 1,484, 132 $ 67,095,53 I 

Capital assets 245,943,489 245.370.836 207,202, I 07 202.833.791 453, 145.596 448.204.627 

Total Assets 292.088,200 291.182,57 1 242,541 ,528 224.1 17.587 534,629,728 5 I 5,300, I 58 

Non current liabilit ies 14,480,135 11,383,077 74,033,094 54,410,227 88,513,229 65,793,304 

Other liabilities 7.491,260 7,809,815 3,366, I 08 4.17 1,204 10,857,368 11 ,98 1,0 19 

Total Liabilities 21,971,395 19, 192,892 77,399,202 58,58 I ,43 1 99,370,597 77,774,323 

Net Assets: 
Invested in capital assets, 
Net of related debt 239, 107,580 239,906,695 133,928,119 146, 154,8 1 I 373,035,699 386,06 1,506 

Restricted 11,5 17, 178 9,219.85 1 20,885,48 I 9, I 94,730 32,402,659 18,414,581 

Unrestri cted 19.492,047 22,863. 133 10.328,726 10. I 86.6 15 29,820.773 33.049.748 

Prior Period Adjustment 

Total Net Assets $ 270, I 16,805 $ 271 ,989,679 $ 165, 142,326 $ 165,536, 156 $ 435,259,13 I $ 437.525,835 
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An additional portion of the City's net assets 7% or $32,402,659 represents resources that are subject to external 
restriction on how they may be used. The remaining balance of unrestricted net assets $29,820,773 may be used to 
meet the government's ongo ing obligations to citizens and creditors. 

As of September 30, 20 I 0 the City is able to report positive balances in a ll three categories of net assets, both for the 
government as a whole, as well as for its separate governmental and business-type act ivi ties. The same situation 
held true for the prior fiscal year. The follow ing chart illustrates for the current fi sca l year the percentage of total 
net assets each category encompasses. 

75% 80% 

City of Tyler 
Total Net Assets by Category 

Fiscal Year 2010 

L 
85% 90% 

• Inve5ted in ca pital a55ct5, Net o f related debt • Rest ricted 

95% 

• Unrestricted 

Ana lys is of the C ity's Operations - Overall the City had a decrease in net asse ts of$2,266,704. 

100% 

Governmental Activ ities: Governmental activities decreased net assets by $ 1,872,874. Net assets invested in capital 
assets, net of related debt decreased by $799, I 15 due to deletions and deprec iat ion exceeding additions. Restricted 
net assets increased by $2,297,327 primarily due to remaining grant and capital project funds yet to be spent and 
increases in court special funds. Unrestricted net assets decreased by $3 ,37 1,086 due to decreases in general sales 
tax revenue and other revenue sources. 

Total revenues for the governmental activities decreased from the previous year by $4,559,584. General revenue 
had a decrease of$4,633 ,807, which was due primarily to a decrease in sales and use tax and other revenue sources 
such as investment income. Program revenues experienced an increase of $74,223 , wh ich was primarily due to an 
increase in capital grant contributions and charges for serv ices. 
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Culture and recreation 

Public services 

Highways and streets 

Pub li c safety 

General government 

Expenses and Program Revenues 
Fiscal Year 2010 

Governmental Activities 

_ Program Reve nues _ Expenses 

r $1;999;857 
. $8;002;574 

$12;347;575 
I $14;695;196 

~ ~799 487 
$16;527;248 

iii~_$ii21i; 167$555 
., 7;809;290 

I 

Source of Revenue 
Governmental Activities 

Fiscal Year 2010 

$38:169;464 

• Charges for Services 

7 

• Operating grants and con lributions 

• Capita l grants ,met con tributi ons 

• Property t,lxes 

• Franc llise taxes 

• Sa tes and use taxes 

• Unrestricted irwestment earn ings 
and use of money an(1 property 

_ O ther 



Business-tvpe Activit ies: Net Assets fro m business-type act ivit ies decreased by $393,830. This decrease was due to 
transfers to governmental activ ities. The Airport experienced an increase in net assets due primarily to capital grant 
contributions combined with strong co llections for charges for service. Uti li ty water sales were down due to 
weather conditions and combined with lower commercial sanitation sales resulted in a net asset decline for business 
type activities. 

Airport 

Sa nitati on 

Ut il it ies 

Expenses and Program Revenues 
Fiscal Year 2010 

Business Type Activities 

_ Progra m Reve nues _ Expe nses 

4,571,077 
2,242,547 

10,396,140 

~ 11,023,9 10 

Source of Revenue 
Business Type Activities 

Fisca l Year 2010 
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The following table provides a summary of lhe City'S operations for the year ended September 30, 20 I 0 with 
comparative totals fo r the year ended September 30, 2009. 

CITY OF TYLER'S CHANGES IN NET ASSETS 

Governmental Activities Business-Type Activities Total 

20 10 2009 20 10 2009 20 10 

Revenues: 

Program Revenues: 

Charges for serv ices S 12,347,851 S 11 ,453,359 S 40,452,822 S 38,375 ,987 S 52,800,673 

Operating grrullS and contributions 11 ,82 1,887 12,74 1,193 11 ,821 ,887 

Capital grants and contributions 2,004 ,6 17 1,905,580 3,503 ,343 4,702,692 5,507,960 

General re venues: 

Property taxes 13,798 ,294 13 ,525 ,006 13,798,294 

Franchise taxes 9,215.625 9,121 ,057 9,215 ,625 

Sales and usc taxes 35,83 J ,538 37,618,275 35,831 ,538 

Investment earnings and usc of money and property 292,013 793,536 3 11 ,35 1 307,280 603,364 

Gain on sale of assets (2,0 I 0,976) 556,15 1 7,389 9,421 (2,003 ,587) 

Miscellaneous 181 ,771 328,047 181 ,771 

Total revenues 83 ,482,620 88,042,204 44,274 ,905 43,395,380 127,757,525 

Expenses: 

General government 7,809,290 10,320,209 7,809,290 

Public safety 38,769,464 38,280,137 38,769,464 

Streets 16,527,248 6,319,359 16,527 ,248 

Public services 14,695, 196 27,9 16,56 1 14,695 ,196 

Culture and recreation 8,002,574 6,775,264 8,002 ,574 

Interest on long-tcrm debt 102,507 85 ,952 102 ,507 

Water and sewer 30,85 1,493 29,488 ,289 30,851,493 

San itation 11 ,023 ,9 10 I 1,254,980 11 ,023,9 10 

Airport 2,242.547 2.111.713 2,242,547 

Total Expenscs 85,906,279 89,697 ,482 44, 117,950 42,854 ,982 130,024 ,229 

Increases in net assets 

Before uansfers (2,423 ,659) (1 ,655,278) 156,955 540,398 (2,266,704) 

Transfers 550,785 166,697 (550,785) ( 166,697) 

Change in net assets (1.872,874) (1 ,488 ,581) (393,830) 373,70 1 (2,266,704) 

Net assets - October 1 27 1,989,679 273 ,478,260 165,536, 156 165,162,455 437,525 ,835 

Prior Period Adj ustment 

Nel assets - September 30 $ 270, 11 6,805 $ 271,989,679 S 165. 142.326 $ 165,536, 156 $435,259, 13 1 
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2009 

S 49,829,346 

12,74 1,193 

6,608,272 

13,525,006 

9,121 ,057 

37,6 18,275 

1,100,816 

565,572 

328,047 

131,437,584 

10,320,209 

38,280, 137 

6,319,359 

27,9 16,56 1 

6,775,264 

85,952 

29,488,289 

11 ,254,980 

2.111.713 

132,552,464 

(1, 11 4,880) 

( 1.114,880) 

438,640,715 

$437.525.835 



FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

Governmental funds - The focus of the City of Tyler's governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendable re sources. Such information is usefu l in assessing the City's financing 
requirements. In patticular, unreserved fund balance may serve as a useful measure of a government's net resources 
available for spending at the end of the fiscal year. 

At the end of the current fi sca l year, the City of Tyler's governmenta l funds reported comb ined ending fund 
balances of $25,535 ,621. Approximately 54% of this total amount, $ 13 ,85 1,050, constitutes unreserved fund 
balance. The remainder of the fund balance is reserved to indicate that it is 110t avai lable for new spending because 
it has already been committed I) to pay for capita l projects, S6,622,24 I ; 2) to pay for the perpetual care of city 
cemeteries, $2,456,904; 3) to purchase items restricted under grant and donation terms, $2,071 ,930 and 4) to pay for 
other miscellaneous reservat ions, $533 ,496. The City of Tyler also self imposes an operating designation in the 
general fund equivalent to approx imately 15 percent of total expenditures, S8,579,628. 

In the general fund , the City's original budget planned for no change in the fund balance on a budget basis. 
Additional amendments were made to fund various expenses required for operations for a net budgeted decrease in 
fund balance of $1 ,691 ,306. Due to both revenue and expenditure budget variances the actual net decrease in fund 
balance for fisca l year 20 I 0 was $1 ,360,592. Capita l Projects Y, Cent Sales Tax Fund balance increased in 20 I 0 by 
$1 ,740,027, from $3 ,909,297 to S5,649,324 primari ly due to the continuation and delay of several multi-year 
construction projects due to current sales tax collections. Other governmenta l fund ba lances increased in 20 I ° by 
5963,580. primarily due to the remaining unspent grant revenue. 

Proprieta ry funds - The City's proprietary fund statements provide the same ty pe of information found in the 
government-wide financial statements, but in more detail. 

Unrestricted net assets of the respective proprietary funds are Utilities - $8,608,519, Sanitation - $ 1,417,628 and 
Airport - $373,199. The following fund had a net asset increase in 2010 as fo llows: Airport- $2,438,068. The 
Utilities fund had a decrease in net assets of SI ,499,388 primarily due to weather related reductions in water sales 
and revenue bond debt payments. The San itat ion fund had a decrease in net assets of$I ,036,391 primari ly due to 
increased operating and capital spending as well as decreased commercial collections. 

General Fund Budgehlry Highlights - The Ci ty made revisions to the original budget appropriations approved by 
the City Council. Overall these changes resulted in increased budgeted revenues of $248,493 due to Police grant 
revenue allocated after budget completion. Additionally the budgeted expenditures and transfers increased from the 
original budget by $1 ,939,799. The majority of thi s increase was due to increased transfers associated with general 
government services. 

Actual revenues in all categories were below the final budgeted amounts by a total of $2,120,856. Actua l 
expenditures not including transfers were below final budgeted amounts by a total ofSI ,732,898. 

CAPITAL ASSETS 

The City of Tyler 's investment in capital assets for its governmental and business-type activ ities as of September 30, 
20 I 0 amounts to $450,244,592, (net of accumulated depreciation). This investment in capital assets includes land, 
water rights, building, equipment, improvements, infrastructure and construction in progress. The total increase in 
capital assets for the current fiscal year was $2,459,964 or .55 %. 
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Major capital asset events during the current fi sca l year incl uded the fo llowing: 

• S66 1, I95 Park Restroom improvement proj ect 
• $8 ,82 1 ,446 LTD construction comp leted on major hal f cent roadway projects 
• $3, 174,052 Airport Perimeter and Safety Area improvements 
• $5,492 ,943 Water and Sewer projects 

Capital Assets at Year End 

Net of Accumulated Depreci.nioll 

Governmental Activities Business-Type Acti vities Total 

20 10 2009 20 10 2009 20 10 2009 

Land 5 t ; ,378,960 $14,347,893 59,67;,763 $6,726,2 13 $25,054,723 S2t ,074 , I06 

Water rights 12,;24,200 12,524 ,200 12,524 ,200 12,524,200 

Bui lding 22,918,297 23,478,207 30,833,2 17 32,030,577 53 ,75 1,514 55,508,784 

Improvemenls 38,455 ,807 44 ,470,77; 132,046,743 136,130,1 27 170,502,550 180,600,902 

Machinery & equipment 16,004,886 17,335,945 4,828,900 5,443 ,307 20,833,786 22,779,252 

In frastructure 134,221 ,896 95 ,780,302 t ,778,799 1,839,109 136,000,69; 97,619,4 11 

Constructi on in progress 16,486,802 49,;37 ,71 ; 1; ,090,322 8, 140,2;8 3 1,;77,124 ;7,677,973 

TOlal $243,466,648 5244,9;0,837 5206,777 ,944 $202 ,833,791 $450,244 ,592 $447,784,628 

Additional informat ion on the City of Tyler's capital assets can be fo und in note 4 on page 41 of this report, 

DEBT ADMINISTRATION 

At the end of the current fi scal year, the City of Tyler had a total bonded debt of $72,845,000 comprised solely of 
bonds secured by water and sewer revenues. 

Capi lalleases 

Revenue bonds payable 

Total 

Outstanding Debt at Ycur End 

Bonds llnd Notes I}ayablc 

Governmental Activiti es Business-Type Activities 

20 10 2009 2010 2009 

S4 ,359,068 S5 ,044, t41 s s 5,965 

72,84; ,000 53 ,955,000 

$4,3;9,068 5;,044, 14t $ 72,845 ,000 $ 53,960,965 
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2010 

$ 4,3 59,068 

72,84; ,000 

$ 77,204,068 

2009 

5 5,050, 106 

53,955 ,000 

S 59,005, 106 



During the fiscal year, the City's tota l bond debt increased by $ 18,890,000 or 35 %. The increase was primari ly due 
to the fo1lowing: 

• Issuance of2009 Revenue Bond debt and payment of annual principal on outstanding Revenue bond debt. 

The City's General Obligation and Revenue Bond ratings are listed be low. 

General Ob ligation Bonds 
Revenue Bonds 

Moody's 
Investors Service 

Aa2 
Aa2 

Standard 
& Poor's 

AAA 
AA 

Please see note 4 on page 45 for an explanation of reserve requirements for the City of Tyler. State statutes limit the 
amount of general ob ligation debt a governmental entity may issue to 10 percent of its total assessed valuation. The 
current debt limitation for the City of Tyler is $670, 131 ,743 . The City of Tyler has no outstanding general obligation 
bond debt. 

Additional informat ion on the City of Tyler 's long term-debt can be found in note 4 on pages 44-46 of th is report. 

ECONOM IC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

• The unemployment rate for the City of Tyler is currently 7.3 %, which is a decrease from 7.7 % a year ago. 
This compares favorably to the state 's average unemployment rate of7.9 % and the national average rate of 
9.2%. 

• The office space occupancy rate for the City of Tyler declined slightly in 20 10 to 87 % from a high of90 % 
occupancy. 

• Sales tax receipt growth over a ten year average slowed slightly to 3.23 %. Property value rates, due to a 
decline in current values, slowed to a ten year average growth rate of 7. 11 %. 

All of these factors were considered in preparing the City of Tyler 's budget for the fisca l year 20 I 0-11 . During the 
current fiscal year, unreserved, undesignated fund balance in the General Fund decreased to S 132,605. For fiscal 
year 20 I 0-11 , the City has budgeted revenues to exceed expenditures by $950, l i S in the General Fund with an 
additional $1 ,086,266 in operating transfe rs out. The City of Tyler has also implemented severa l financial policies 
such as a tr i-annua l budget process in an attempt to better analyze and track costs. The City has attempted to contro l 
costs in the General Fund to prepare for future economic changes through budget contro l and review. The 20 10-1 1 
budget continues to incorporate the vision prov ided by Tyler 2 1 partic ipants in creat ing a master plan and desires for 
futu re growth. The property tax rate adopted with the 20 I 0-1 I budget is 20.9 cents per $100 of valuat ion. 

During 20 I 0- 11 Water Utilities plans to continue the projects re lated to the 2008 and 2009 revenue bond issue. The 
City continues to collect a stonn water drainage fee as a percentage of the water billing to meet certain State 
regulations regarding Storm Water Management. Further unreserved net asset balances are being set aside to pay 
for capital improvements to the water system. 

REQUEST FOR INFORMAT ION 

The financial report is designed to provide our citizens, customers, investors and creditors with general overview of 
the City's finances. If you have question s about this report or need any additional information, contact the 
Department of Finance, Attn: Director of Finance / CFO at P.O. Box 2039, Tyler, Texas 75710, call (903) 531-
1140, or emai l dcrawford@tvlertexas.com. 

12 



13 



BASIC FINANCIAL STATEMENTS 



EXHIBIT I 
C ITY OF TYLER, TEXAS 

STATEMENT OF NET ASSETS 
SEPTEMBER 30, 2010 

PRIMARY GOVERNMENT 
GOVERNMENTAL BUSIN ESS-TYPE 

ACTIVITI ES ACTIVITIES TOTAL 
ASSETS 

Cash and cash equivalents $ 25,384,988 S 7,889,348 $ 33 ,274,336 
Receivables (net of allowance for doubtftd accounts) 9,765,949 5,870,407 15 ,636,356 
Internal balances 70,62 1 (70,62 1 ) 
Inventori es 174,703 265,220 439,923 
Prepaid items and deferred charges 60,723 566,545 627,268 
Restricted Assets: 

Temporari ly restricted 
Cash and cash equivalents 8,232,679 20,8 18,522 29,051,201 

Permanently restricted 
Cash and cash equivalents 2,455,048 2,455 ,048 

Other post employment benefits asset 1,657,720 424, 163 2,08 1,883 
Investment in joint venture 819,12 1 8 19,121 
Capital assets not being depreciated: 

Land 15,378,960 9,675,763 25 ,054 ,723 
Water rights 12,524,200 12,524,200 
Construction in progress 16,486,802 15,090,322 31,5 77,124 

Capital assets net of accumu lated depreciation: 
Buildings 22,9 18,297 30,833,217 53 ,75 1,514 
Improvements other than bu ild ings 38,455,807 132,046,743 170,502,550 
Machinery and equipment 16,004 ,886 4,828,900 20,833,786 
Infrastructure 134,22 1,896 1,778,799 136,000,695 

Total Assets 292,088,200 242,54 1,528 534,629,728 

LlABI LlTI ES 
Accounts payable 5,243,909 3,069,438 8,3 13,347 
Deposits and other refundab le balances 730,362 17,945 748,307 
Insurance claims payable 1,325,346 1,325,346 
Accrued interest payable 81 ,900 278,725 360,625 
Unearned revenues 109,743 109,743 

Non-current liabilities: 
Due within one year 1,458,332 2,870,087 4,328,419 

Due in more than one year 13,021 ,803 71, 163,007 84 ,184,8 10 

Total Liabilities 21,971 ,395 77,399,202 99,370,597 

NET ASSETS 
Investment in capital assets, net of related debt 239, I 07,580 133,928, 119 373,035,699 
Restricted for: 

Debt service 891 ,604 891 ,604 
Perpetual care - nonexpendable 2,456,904 2,456,904 
Storm water management 305,500 305,500 
Capital projects 6,622,241 19,688,377 26,310,618 
Grants and donations 2,07 1,930 2,07 1,930 
Court ordered disbursements 253 ,558 253 ,558 
Court juvenile fund 16,431 16,431 
Court security 96, 11 4 96, 11 4 

Unrestricted 19,492,047 10,328,726 29,820,773 

Total Net Assets $ 270,116,805 S 165, 142,326 $ 435,259, 13 1 

The notes to the fi nancial statements arc an integral pan of this statement. 14 



FUNCTIONS I PROGRAMS 

GOVCnlmclltai acti vities: 
General govCnl mcnl 
Public safety 
Highways and streets 
Public services 
Culture and recreation 
hltcrcsl on long Icnn debt 

Tolal governmental activities 

Business-type activities: 
Ulilitics 
Sanitation 
Airport 

Tolal business-type activities 

Total primary government 

CITY OF TYLER. TEXAS 
STATEMENT OF ACT I VITI ES 

1'011 T im YEAR ENIlEIl SEI'TEMBER 30, 2010 

PROG RAM REVENUES 

OPERATING 
GRANTS AND CAPITAL GRANTS 

CHARGES FOR AN D 
EX PENSES SERVICES CONTRIBUTIONS CONTRIB UTIONS 

S 7,809.290 $ 1,66 1,8 10 $ 505,745 $ 
38,769,464 6,969,674 1,4 14,40 1 475,806 
16,527,248 10 1,96 1 260,984 436,542 
14.695 , 196 1,646,938 9,608,368 1,092,269 
8,002,574 1,967,468 32,389 

102.507 

85.906,279 12.347.85 1 11.82 1.887 2.004,6 17 

30,85 1,493 28,988,948 
11 ,023 ,910 10,396, 140 
2.242.547 1.067,734 3.503.343 

44, 117,950 40.452,822 3.503.343 

$ 130,024.229 $ 52.800.673 $ 11.82 1.887 $ 5.507,960 

General revellues: 
Property taxes 
Frnnchisc taxes 
Sales and lise taxes 
Unrestricted investment earnings and lISC of money and property 
Gain (loss) on sale of assets 
Miscel laneous 

Trans fers 
Total general revenues and transfe rs 

Change in net assets 

Net assets - beginning of ycar 

Nct assels - end of ycar 

111~ not~s to the fi nancial stu lcmcms arc lUI imcyal pari or this statcment 15 

EXIIIIl IT 2 

NET (EX PENSE) REVENUE AND 

CHANGES IN NET ASSETS 

BUSINESS· 
GOVERNMENTAL T YPE 

ACTI VITI ES ACTI VITI ES TOTAL 

$ (5,64 1,735) $ S (5 ,64 1,735) 
(29,909,583) (29,909,583) 
( 15,727,76 1) ( 15,727,76 1) 

(2,347,62 1) (2,347,62 1) 
(6,002,7 17) (6,002,7 17) 

(102.507) (102,507) 

(59,73 1.92'1) (59,73 1.924) 

(1 ,862,545) ( 1,862,545) 
(627,770) (627,770) 

2,328.530 2.328.530 

( 161.785) ( 161.785) 

(59,731 ,924) (16 1,785) (59,893,709) 

13,798,294 13,798,294 
9 ,2 15,625 9 ,215,625 

35,83 1,538 35,83 1,538 
292,013 3 11,35 1 603 ,364 

(2,0 10,976) 7,389 (2,003 ,587) 
18 1,77 1 181 ,77 1 

550.785 (550.785) 
57,859,050 (232,045) 57,627,005 

( 1,872,874) (393 ,830) (2,266,704) 

271.989.679 165,536. 156 437,525,835 

$ 270. 11 6,805 $ 165. 142,326 $ 435,259. 13 1 



EXHIBIT 3 

C ITY OF TYLER, TEXA S 
BALANCE SH EET 

GOVE RNMENTAL FUN DS 
SEPTEMB ER 30, 2010 

MAJOR FUNDS OTHER 
NON-MAJOR TOTAL 

HALF CENT GOVERNMENTA L GOVERNMENTAL 
GENERAL SALES TAX FUNDS FUNDS 

ASSETS 
Cash and cash cquivaicnls $ 4.828.423 S $ 6.869.435 $ 11.697.858 
Receivables (nct of allowance for 

doubtful accounts) : 
Property taxes 5 14,799 5 14,799 
Oth er 5,988,057 1,96 1, 11 5 95 1,069 8,900,24 1 

Due frolll other funds 519,402 519,402 
Inventories 10.938 4.450 15,388 
Prepaid items 50,555 10, 168 60,723 
Cash - restricted 5,054.450 5.633.277 10.687.727 

T etal assets S 11.9 12. 174 S 7.015.565 $ 13.468.399 $ 32.396.138 

LIABILITIES and FUN D BALANCES 
Liabilities: 

Accounts payable S 2.460.402 S 1.366.24 1 $ 1. 142.861 S 4,969,504 
Deposits and other refundable balances 100,458 629.904 730,362 
Due to other funds 519,402 5 19,402 
Unearned revenue 46,083 63.660 109,743 
Deferred revenue 53 1,505 53 1.505 

Total li abili ties 3. 138.448 1.366.24 1 2.355.827 6,860,5 16 

Fund Balances: 
Reserved for: 

Perpetual care 2,456,904 2,456,904 
Court ordered disbursements 253 ,558 253,558 
Courtjuvcnilc fu nd 16,43 1 16,43 1 
COllrt security 96. 11 4 96, 114 
Grants I donations 2.07 1.930 2,071.930 
Capital projects 5,649.324 972.9 17 6,622.24 1 
Court technology 105.900 105,900 
Prepaid items 50,555 50,555 
Inventory 10.938 10.938 

Total reserved fund balances 61.493 5.649.324 5.973.754 11.684.57 1 
Unreserved rund balances 

Designated for: 
Operations 8.579.628 8,579.628 

Undcsignated reponed in : 
General Fund 132,605 132.605 
Special Revenue Fund 4,983,064 4,983,064 
Permanent Fund 155.754 155,754 

Total unreserved fund balances 8.7 12.233 5. 138.8 18 13.85 1.05 1 

Total fund balances 8.773.726 5.649.324 11.11 2.572 25.535.622 

Tota l liabi li ties and fund balanci!s $ 11.9 12. 174 $ 7.0 15.565 S 13.468.399 $ 32.396. 138 

The notes to the financial statements arc an integral pan of this statement. 16 



CITY OF TYLER, TEXAS 
RECONCI LIAT ION OF THE GOVERNM ENTAL FUNDS 

BALANCE SHEET TO THE STATEMENT OF NET ASSETS 
SEPTEMBER 30, 20 10 

Total fund balances governmental fund s (Exh ibit 3) 

Other post employment benefits in governmental activities arc not current finan cial resources 
and therefore are not reported in the governmental funds balance sheet. (Includes other post 

employment benefit assets of Internal Service Funds) 

Capital assets used in governmental activities are not current financial resources and, therefore, arc not 
reported in the governmental funds balance sheet. 

Equity in an affiliated joint venture is included in governmental activities in the statement of 
net assets. 

Other tong-term assets are not available to pay for current-period expenditures and, therefore, are 
deferred in the fund s. 

Internal service funds are used by management to charge the costs of various goods or services provided 
to other departments or agencies of the City. The assets and liabilities of the internal service funds are 
included in governmental activ iti es in the statement of net assets. (Net of the amount allocated 10 

business-type activities) 

Long term liabilities are not due and payable in the current period and therefore 
are not reported in the governmental funds balance sheet. 

Net assets of governmental activities (Exhibit I) 

The notes to the financial statements are an integral part of this statement. 17 

EXHIBIT 4 

TOTAL 
GOVERNMENTAL 

FUNDS 
s 25,535,622 

1,657,720 

230,893 ,480 

819, 121 

531 ,505 

20,60 I ,675 

(9,922,318) 

$ 270, I 16,805 



EX HIBIT 5 

C ITY OF TYLER, TEXAS 
STATEMENT OF REVEN UES, EXPENDITURES AN D CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30,20 10 

MAJOR FUN DS OTHER 
NON-MAJOR TOTAL 

HALF CENT GOVERNMENTAL GOVERNMENTAL 
GENERAL SALES TAX FUNDS FUNDS 

REVENUES 
Taxes: 

Property $ 13,709,388 $ $ 64,97 1 $ 13,774,3 59 
Franchise 9,2 15,625 9,215,625 
Sales and use 22,647,962 11 , 157,4 10 2,026, 166 35.83 1,538 

Licenses and pemlils 243,50 I 698,727 942,228 
Fines, forfe itures and penalties 6,745,698 223 ,976 6,969,674 
Revenues from use of money or properL)' 73,363 14, 178 418,125 505,666 
Charges for current services 1,388,850 1,645,566 3,O34~416 

Revenues from other agencies 1, 14 1,049 11.091 , 181 12,232,230 
Donations 847,95 1 847,951 
Miscellaneous 239,325 3 1,308,564 1,547,892 

Total revenues 55.404.761 11.17 1,59 1 18,3 25,227 84,90 1,579 

EXPEN DIT URES 
Current: 

General government 6,506,0 16 30,000 168,634 6,704,650 
Publ ic safety 37,093,619 100,322 37, 193,941 
Public services 395,445 13,435,299 13,830,744 
Highways and streets 5,082,407 24,523 357,496 5,464,426 
Culture and recremion 4,736,402 1,591,625 6,328,027 

Capital ou tl ay 1, 137,854 9,568,74 1 3,574,73 1 14,28 1,326 
Debt service: 

Principal retirement 
Interest and fiscal charges 1,091 1,09 1 

Total expenditures 54,951.743 9.623.264 19.229, 198 83.804,205 

Excess (deficiency) of revenues 
over (under) expenditures 453.0 18 1.548,327 (903,97 1 ) 1.097.374 

OTHER FINANCING SOU RCES (USES) 
Transfers in 357,983 288,075 2,877,721 3,523~779 

Transfers out (2,249,33 1 ) (96,375) (1,010, 170) (3,355,876) 

Sale of capital assets 77,738 77,738 

Total other financing sources (uses) (1.813,610) 191.700 1.867.55 1 245.641 

Net change in fund balances ( 1,360,592) 1.740,027 963,580 1,343,0 15 

Fund balances - beginn ing of year 10. 134,3 18 3,909,297 10.148,992 24.192.607 

Fund balances - end of year $ 8.773.726 S 5.649,324 S 11.1 12.572 $ 25,535,622 

The notes to the financiul statements arc an integral pan of this stntement. 18 



EXHIBIT 6 

CITY OF TYLER, TEXAS 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 20 10 

Amounts reported for governmental act ivities in the statement of activit ies (Exhibit 2) are different because: 

Net change in fu nd balances - total governmental funds 

Governmental funds report all payments to other post employment benefits as 
expenditures. However, in the government-wide statement of activities , the actuarial 
annually required contribution is considered as expense. Any excess payment is recorded 
as an asset. Change in other post emp loyment benefit asset. 

Governmental funds report capital outlays as expenditures. However, in the statement 
of act ivities the cost of those assets is allocated over the ir estimated lise fll I lives 
and reported as deprec iation expense. This is the amount by which capital out lay 
exceeded depreciation in the current period. 

The net decrease of the equity in investment in an affi liated joint venture is reflected 
on the statement of activities. 

The net effect of various transactions invo lving capital assets (i.e., sales, trade-ins, 
and donations) is to decrease net assets. 

Tax revenue is reported in the government-wide statement of activit ies and changes 
in net assets, but a portion of the revenue does not provide current financial resources. 
The current adjustment refl ects a net decrease in the deferral of the revenue. 

The issuance of long-term debt (e.g capital leases) provides current financi al resources 
to governmental funds, whi le the repayment of the princ ipa l oflong-terl11 debt 
consumes the current financial resources of governmental funds. 

Some expenses reported in the statement of activ ities do not require the li se of current 
fi nancial resources; therefore, they are not reported as expenditures in governmenta l 
funds. Th is amount reflects the change in the accrued liabi lity for compensated absences, 
accrued legal expenses, and net pension expenses. 

Accrued interest expense on long-term debt is reported in the government-wide 
statement of activities and changes in net assets, but does not require the use of 
current financial resources; therefore, accrued interest expense is not reported 
as expenditures in governmental funds. 

Internal service funds are used by management to charge the costs of certain activities, 
such as insurance and fl eet management, to individual funds. The net revenue of the 
internal service funds is reported with governmental activities, net of amount allocated 
to business-type act ivities of ($296, 11 9). 

Change in net assets of governmental activ ities 

The notes to the financ ial statements are an integral part of this statement. 19 

$ 1,343,0 15 

1,554,707 

38,372,689 

399,121 

(4 1,594,561) 

23,937 

1,926,285 

(3 ,627,441) 

29,460 

(300,086) 

$ (1 ,872,874) 



CITY OF TYLER, TEXAS 
GENERAL FUND 

STATE!\tIENT OF nEVENUES. EX I'EN DIT URES AND CHANCES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR T HE FISCAL YEAR ENDED SEI'TEMBE R 30, 20 10 

REVENUES 
Property tax collections 
Fran chise fees 
Sales and use taxes 
Licenses and pennils 
Fines, forfeitures and penalties 
Revenues from use of money or property 
Charges for current services 
Revenues from other agencies 
Miscellaneous 

Total Revenues 

EXPENDITURES 
GENERAL GOVERNMENT: 

General government services 
Communications 
Finance 
I-Iuman Resources 
Legal 

Total General Govemmem 

PUBLIC SAFETY: 
Police 
Fire 
Panncrs with youth program 
Municipal court 

Total Public Sarety 

PUBLIC SERVICES: 
Code enrorcclllcnt 

Total Public Services 

HIGHWAYS AN D STREETS: 
Engineering 
Street administration 
Traffic operations 

Total Highways and Streets 

CULTURE AND RECREATION: 
Library 
Parks administration 
Indoor recreation 
Outdoor recreation 
Median maintemmce and arborist 

Total Culture and Recreation 

CAPITAL OUTLAY: 

Total Expenditures 

The Ilotes to the fillancial S\ntC(IIcntS arc an illtcg.mt part Of lhis Sl:l1emcnt. 

S 

BUDGET AMOUNTS 
ORIGINAL FI NAL 

13,791.740 S 13,791.740 S 
9,337,409 9,337,409 

24,706,845 24 ,706,845 
194, 100 194, 100 

6,670, 178 6,670, 178 
82. 150 82. 150 

1,303,432 1,343,432 
980,770 1, 189.263 
21 0.500 210.500 

57,277.124 57.525,6 17 

4,836, 178 4,836, 178 
235, 157 235, 157 

1,021 , 18 1 1,02 1.181 
2 16,480 216,480 
716,872 716.872 

7,025,868 7,025,868 

2 1,923 ,810 21 ,923 ,8 10 
13,916,174 13,9 16,174 

288,585 288,585 
1,888,944 1,888,944 

38.017.513 38.0 17.513 

467,260 467,260 

467,260 467,260 

596,741 596,74 1 
2, 139,583 2, 139,583 
2.527.372 2,527.372 

5.263.696 5.263.696 

1,330,424 1,330,424 
2,465 ,304 2,474 ,304 

508 ,025 549,260 
453.847 443.6 12 
354.342 354.342 

5, 111,942 5, 151.942 

681.503 758.362 

56.567.782 56.684,64 1 

20 

ACTUAL 

13,709,388 
9,215,625 

22.647,962 
243,50 1 

6,745 ,698 
73 ,363 

1,388,850 
1, 141 ,049 

239325 

55,404 .76 1 

4,383,576 
227,6 14 

1,00 1,87 1 
182.893 
710,062 

6.506,0 16 

2 1,273 ,096 
13,644 ,329 

32 1,003 
1.855, 19 1 

37.093.6 19 

395.445 

395.445 

454,71 1 
1,949,847 
2,677,849 

5,082,407 

1,266,2 16 
2.330,922 

436, 160 
374.217 
328.887 

4,736.402 

1,137,854 

54.95 1.743 

EXHIBIT 7 
I)age 1 of 2 

VARIANCE WITH 
FINAL BUDGET 

POS ITIVE 
(NEGATIVE) 

S (82,352) 
( 121,784) 

(2 ,058,883) 
49,401 
75 ,520 
(8,787) 
45,418 

(48,214) 
28,825 

(2, 120,856) 

452,602 
7,543 

19,3 10 
33,587 

6,81 0 

519,852 

650,714 
271 ,845 
(32,4 18) 
33.753 

923.894 

71.8 15 

71,815 

142,030 
189,736 

( 150,477) 

18 1.289 

64 ,208 
143,382 
113,100 
69,395 
25,455 

415,540 

(379.492) 

I, 732,898 

(Continued) 



CITY OF TYLER, TEXAS 
GENERAL F UN D 

STATEMENT OF REVENUES. EXI'ENDITVRES AND CHANGES IN 
FUN D BALANCE - BUDGET AND ACr UAL 

FOR T HE F ISCAL YEAR ENDED SEI'TEMIlER 30, 2010 

BUDGET AMOUNTS 
ORIGINAL FINAL ACTUAL 

Excess (deficiency) ofrcvcnucs 
over (under) expenditures 709.342 840.976 453.018 

OTHER FINANCING SOURCES (USES) 
Transfers in 357,983 
Transfers out (7 12,828) (2 ,535 ,768) (2,249,33 1 ) 
Sale of property and equipment 3,486 3,486 77.738 

Total other financing sources (uses) (709.342) (2.532.282) (1.813.610) 

Net change in fund balance ( 1.69 1,306) (1 ,360.592) 

Fund Balance - October I, 2009 10.134.318 10.134.318 10. 134.3 18 

Fund Balance - September 30, 2010 S 10.134318 S 8.443.012 S 8.773.726 

The notes to the finantial statements are an integral part or this Slaletncnt. 21 

EXHIBIT 7 
Pagc2of2 

VAR IANCE WITH 
FINAL BUDGET 

POS ITIVE 
(NEGATIVE) 

(387.958) 

357,983 
286,437 

74.252 

718.672 

330,714 

S 330,714 



EXHIBIT 8 

C ITY OF TYLER, TEXAS 

PROI'RIET,\ RY F UNDS 
STATEMEi'\TOF NET ASSETS 

SEI>TEM BER 30, 2010 

BUSINESS·TYPE ACT[VITIES GOVERNMENTAL 
ENTERPR [SE FUN DS ACT[V ITI ES 

TOTAL [NTERNAL 
ENTERPR[SE SERVICE 

ASSETS UTlLlT[ES SAN[TATION A[RPORT FUNDS FUNDS 
Current Assets 

Unrestricted current assets: 
Cash and cash equivalents S 4,277,195 S 3.237.378 S 374.775 S 7,889,348 S 13,687,130 
Accounts receivable (net ) 4.335,398 1.245.696 289.3 [3 5.870,4 07 350,909 
[Il\'entories • at avemgc cost 265.220 265.220 159.315 

Total unrestrictcd current assets 8.877.8 13 4.483.074 664.088 14.024.975 14 .197.354 

Restricted Current assets: 
Tempor.uily restricted 

Cash and cash equivalents for payment of current 
maturities o f re"enue bond principal and interest 1.178. 166 1.178,1 66 

Total restricted current assets 1.178. 166 1.178.166 

Total current assets 10,055.979 4,483.074 664.088 15.203, 14 1 14. 197,354 

Noncurrent assets: 
Rcst ricted assets: 

Tempor.uily rcstrictcd 
Cash and cash equivalents [9.640.355 19.6<10.355 

To\al restricted asscts 19.640.355 19.6<10.355 

Defcrred charges (net ) 566,5'15 566,545 
Other post employment benefits asset 281.62 1 122.218 20.324 424.163 103,0 13 

Capilal assets' 
Land 5.340,965 3.285 .312 1,049,486 9,675,763 65,000 
Water rights 12.524.200 12,524,200 
Buildings 32.046.561 307,70·' 22.227.009 54.581.274 730.193 
hnprovcmentS other than buildings 192.09·1.839 555.643 18.018.101 210.668.583 500.3 13 
Machinery and equipment 2,767,602 6.902.300 865.224 10.535,126 26,302.066 
Construction in progress 6.692.437 228.379 8.169.506 15 ,090,322 396.780 
Less accumulated depreciation (9 1.1 37.423) (3.693.74 5) ( 11 ,0166.156) (1 06.297.324 ) ( 15,42 1. 18'1) 

Total capital assets net of acculIlulmed deprec i ~ltio n 160.329.181 7.585.593 38.863 ,170 206.777.944 12,5 73. 168 

Total noncurrcnt assets 180.817.702 7.707.8 11 38.883.:194 227,409.007 12.676,181 

Total asscts 190.873.68 1 12.190.885 39,547.582 242.612.148 26.873.535 

LIABILITIES 
Current liabilit ies 

Unrcstricted cUITCllIliabi lit ies: 
Accounts and contracts payable 1.960.000 882 ,81 3 226.625 3.069.'138 2"'.404 

Insurance claims payable 1.325,346 

Currcnt ponion of capital lease payablc 1.097,092 

Current ponion of compensated absences payable 16.277 6.495 2.315 25.087 4.110 

Total unrestric ted current liabilitics 1.976.277 889.308 228.940 3.094.525 2.700.952 

Current liabilities payable from restricted asscts : 
Revenue bonds payable 2.845,000 2.845,000 

Customer deposit s 17,9'15 17,945 

Accrucd interest 278.725 278.725 81 ,900 

Total current liabilities payable from restricted assets 3.141 .670 3. 141.670 81.900 

Total current liabilities 5.117.9-17 889.308 228.940 6.236. 195 2.782.852 

Noncurrent liabilities: 
Re\'enuc bonds payable (net) 70.004.825 70.00·1,825 

Capitallcase payable 3,222,946 

Net pension obliga tion 368.7 16 159,753 26,609 555.078 134,869 

Compensated absences 391.30·1 156. 136 55.664 603. 103 98.800 

Total noneurrcnt li ;!bili ties 70 .764.845 315.889 82.273 71. 163,006 3.456.6 15 

Total liabilities 75.882.792 1.205.197 311.213 77.399.201 6.239.467 

NET ASSETS 
!Jm:sted in capital assets, net of related debt 87.4 79.356 7.585.593 38,863,170 133.928.119 8.253,130 

Restricted net assets: 
Debt service 891 ,60'1 89 1,604 

Slom! water managelllent 305,500 305,500 

Capital projccts 17.705.910 1.982,467 19.688,377 

Unrestricted 8.608.519 1.417.628 373.199 10.399.347 12.380.938 

TOlal net asse ts S 114.990.889 S 10.985.688 S 39.236.369 165 .2 12.947 S 20.634.068 

Reconciliation !O govcnllllent.wide statements of net assets: 
Adj ustmcnt to rc nectt he consolidation ofintemal service Prior years 225,498 

fund activities relnted to enterprise fund s Curre lll year (296.119) 

The notes \0 \hi: fi.!c~~ ~~:~~ ~s~'fn~~~~P~~V ~~i~~\'fIlCfll 22 
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EXHI BIT9 

CIT Y OF TYLER, T EXAS 

PIW I' IU ETARY FUN DS 
STATEJ\'I ENT OF REVENUES, EXI'ENSES, ANI) CUANG ES IN FUND N ET ASSETS 

FOI{ TH E fiSCAL YEAR ENDED SEPTEMBER 30, 20 10 

BUSINESS-TYPE ACTIVITIES GOVERNMENTAL 
ENTERPR ISE FUNDS ACTIV ITIES 

TOTAL INTERNAL 
ENTERPRISE SERVICE 

UTILITIES SANITATION AIRPORT FUNDS FUN DS 

O I'ERUING REVENUES 
Water and sewer operations $ 29, 123,869 $ $ $ 29,123 ,869 S 
Trash and garbage 10, 135,674 10, 135,674 
Airpon sales and rCnlais 1,086,890 1,086,890 
Charges for services 13, 170,45 1 
Contributions 9,029,861 
Income from other agencies 63 ,561 63 ,56 1 
Miscel laneous 132,296 183,960 22.69 \ 338,947 469.2 11 

TOial operat ing revenues 29.256. 165 10.383, 195 1,109.58 1 40.748.94 1 22.669.523 

OPERATI NG EXP ENSES 
Water and sewer operations 20,492,9 14 20,492,9 14 
Sani tation operations 10,015 , 124 10,015 , 124 
Municipal Airport operations 1, 183 ,724 1, 183,724 
Garage operations 4,989, 152 
Depreciation 7,023 ,649 1,006, 177 1,058,823 9 ,088,649 3,477,877 
Insurance claims 9,414,272 
Admin istrative 5,092,400 
Special services 740,026 
Maintenance 152,532 
Capi tal outlay 2,609 2,609 

Total operating expenses 27.5 16.563 11.023.910 2.242.547 40.783.020 23.866,259 

Operating income (loss) 1,739.602 (640.715) ( 1.1 32.966) (34 .079) (1, 196,736) 

NON·OPERATING REVENUES (EXI)ENSES) 
Revenues rrom usc or money and property 244 ,980 63 ,292 3,079 3 11,35 1 168,959 
Income rrom other agencies 3,503 ,343 3,503 ,343 
Amortization (68 ,294) (68,294) 
Gain (loss) on sale or assets 960 6,429 7,389 179,566 
Interest expense (3.266.636) (3.266,636) (130,876) 

Total non·operating revenues (expenses) (3.088,990) 69.72 1 3.506,422 487.153 217.649 

Income (loss) berore transrers ( 1.349.388) (570.994) 2.373.456 453.074 (979.087) 

Transrers in 136,346 64,810 20 1,156 519,228 
Transrers out (150.000) (60 1.743) ( 198) (751.94 1) ( 136.346) 

Net transrers (150.000) (465.397) 64.612 (550.785) 382.882 

Change in net assets ( 1,499,388) (1 ,036,39 1 ) 2,438,068 (97,7 11) (596,205) 

Net Assets· October 1, 2009 116.490.277 12.022.079 36,798.30 I 21.230.273 

Net Assets · September 30, 20 I 0 S 114,990.889 S 10.985.688 $ 39.236.369 S 20.634.068 

Reconci liation to govcmment-wide statements or net assets: 
Adjustment to renect the consolidat ion or intcmal serv ice runds 
act iviti es related to enterprise funds (296, 119) 

Change in net assets of bus iness-type activities S (393.830) 
The notes 10 \l!e financial statements are an imegral pan of th is statement. 23 



C ITY OF TYLEIl., TEXAS 

I'ROI'RIETARY f UNDS 
STATEi\l ENT OF CASII FLOWS 

FOR TH E FISCAL YEAR ENDEI) SEPTEMBER 3D, 20 10 

BUSINESS-T YPE ACTIVIT IES 
ENTERPRISE FUNDS 

UTILITI ES SANITATION AIRPO RT 
CASH FLOWS FROM OPERATING ACnVITI ES 

Cash received from customers and users S 28,144 ,483 S 10,253,864 S 2,128,726 
Cash paid to suppliers for goods and services ( 14, 100, 124) (6,942,244 ) (1,839,374 ) 
Cash paid to employees for services (6,268,637) (2,727,798) (462,824 ) 

Insurance claims paid 

Net cash provided by (used in) o(X! Tating activities 7.775.722 583.822 (l 73A72) 

CASH FLOWS FltOl\1 NON-C,\ I'ITAL FL~ANCING ACTIVITIES 
Transfers in from other funds 136,346 64,8 10 
Transfers out to other funds (lSO.OOO) (60 1,743) ( 198) 

Net cash (used in) provided by non-capital financing activit ies ( ISO.OOO) (465.397) 64,6 12 

CASH FLOWS FROM C \ PIT,\ L ,\ND RELATED FINANCING AC nV n u :s 
Acquisition and construction of capital assets (8, 862,888 ) (668,09 1 ) (3,5 81 ,085) 
Proceeds from grants for capital purposes 3,503,343 

Proceeds from sale of assets 5,965 6,429 

Proceeds from issuance of debt 21 ,6 10,000 

Payments on debt (2,720,000) 

Interest paid 0 ,21 0,692) 

Net cash provided by (used in) capital and related financing activities 6,822.385 (661 ,662) (77.74 2) 

CASH FLOWS I;ROM INVESTING Ac nVITIES 
Interest and dividends on investments 244,980 63.292 3,079 

Net cash provided by (used in) invL'Sting activi ties 244.980 63.292 3,079 

Net increase (d!!crease) in cash and cash equi\'a )ems 14,693,087 (479,945) ( 183,523) 

CASU ANI) CI\ SH EQUIVALENTS AT BEG INN ING OF YEAIt 10,402,629 3,7 17,323 558,298 

CASH ANI) CAS H EQUIVALENTS AT E~D OF YEAR S 25,095,7 16 S 3.237,378 S 37-l,775 

RECONC ILIATION OF OPERATING INCOME TO N .. :T CASH 
PROVIIlED (USEI) IN} OPERATI NG ACTIVITIES: 

O(X!rating income (loss) S 1,739,602 S (640,71 5) S (1 , 132,966) 

Adjustments to reconcile.: operating income (loss) to net cash 
provided by (used in) o(X!rating activities: 

Depreciation ex(X!nse 7,023,649 1,006, 177 1,05 8,823 

(Increase) decrease in accounts receivable (1 , 11 2, 183) ( 129,33 1) 1,0 19, 145 

(Increase) decrease in prepaids 3,000 

(Increase) decrease in inventories (10,349) 
(Increase) decrease in defe rred charges (92,402) 
(Increase) decrease in other post employment benefit asset (281,62 1) (122,2 18) (20,324) 

Increase (decrease) in accounts payable (9,070) 263. 140 ( 1,139,295) 

Increase (decrease) in customer deposits 10,850 

Increase (decrease) in claims payable 
Increase (decrease) in accrued interest payable 69,272 
Increase (decrease) in net (X!nsion obligation 368,7 16 159,753 26,609 

Increase (decrease) in com(X!nsated absences payable 69.258 44,016 14.536 

TOlal adjustments 6,036, 120 1.224.537 959,494 

NET C \ SII I' IWVII>ED BY (USE I> IN) O P ERAT ING A(.T IVITU.:S S 7,775.722 S 583,822 S (1 73,472) 

NONCASII INV":STlNG. CAI'ITAL, AND FINANCING 
ACTIVIT IES: 
Borrowing under capital1ease S S S 

The notes to the finanCIal statements 3/C an in tegral pan or ch,s Sln!CmCm 24 

EXHlBlT 10 

GOVERNMENTAL 
ACTIVITIES 

TOTAL INTERNAL 
ENTERPRI SE SERVICE 

FUNDS FUNDS 

S 40.52 7,073 S 22,644,794 
(22,881 ,742) (9,018,061) 

(9,4 59,259) (2,000,330) 
(8.805, 786) 

8. 186.072 2.820.6 17 

20 1,156 1,4 19,228 
(75 1.94 1 ) ( 1,036,346) 

(550.785) 382,882 

(13,1 12,064) (2,840,867) 
3,503,343 

12,394 210, )9) 
21 ,610,000 
(2,720,000) ( 1.164, lOS) 
(3 ,21 0,692 ) ( 130,876) 

6.082,981 (3,925,657) 

311.35 1 168,959 

311.35 1 168,959 

14 ,029,619 (553, 199) 

14,678.250 14.240.329 

S 28,707,869 S 13,687, 130 

S (34.079) S (1.196,736) 

9,088,649 3,477,877 
(222,369) (37,402) 

3,000 182,053 
( 10,349) 12,673 
(92,402) 

(424,163) (103,013) 
(885,225) (294.558) 

10,850 
608,486 

69,272 16,542 
555,078 134,869 

127.8 10 19,826 

8.220. 151 4,0 17.353 

S 8, 186,072 S 2,820,617 

S S 1,241 ,2 12 



ASSETS 
Equ ity in pooled cash and investments 
Receivables 

Accounts receivable 
Interest receivable 

Total receivables 

Total assets 

LIABILITIES 
Accounts payab le 

Total liabil ities 

NET ASSETS 
Held in trust for OPEB benefits and 

other purposes 

CITY OF TYLER, TEXAS 
FIDUCIARY FUNDS 

STATEMENT OF NET ASSETS 
SEPTEMBER 30, 2010 

EMPLOYEE 
BENEFIT PRJVATE - PURPOSE 
TRUST TRUST 
FUNDS FUNDS 

$ 3,636,0 10 $ ? ,295,244 

6,723 
1,688 

6,723 1,688 

3,642,733 2,296,932 

$ 3,642,733 $ 2,296,932 

The notes 10 the linancial statements arc an integral pail of this statement. 
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CITY OF TYL ER, TEXAS 
FIDUCIARY FUNDS 

STATEMENT OF CHANGES IN NET ASSETS 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 20 10 

EMPLOYEE 
BENEFIT PRIVATE - PURPOSE 
TRUST TRUST 
FUNDS FUNDS 

ADDITIONS 
Contributions: 

Employees $ 189,370 $ 
Employer 330,767 
Other 40,7 10 

Total contributions 520, 137 40,710 
Invesnnent income: 

Interest 17,320 
Net investment income 17,320 

Total additions 520, 137 58,030 

DEDUCTIONS 
Benefits 241 ,788 
Contributions 

Total deductions 241 ,788 

Change in net assets 278,349 58,030 

Net Assets - October 1, 2009 3,364 ,384 2,238,902 

Net Assets - September 30, 20 I 0 $ 3,642,733 $ 2,296,932 

The notes to the financial statements arc an integral pan or this statement. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE I: SUMMARY OF SIGNIFICANT ACCO UNTING POLICIES 

A. General Statement 

The City of Tyler, Texas (City) was incorporated January 29, 1850. The City Charter was adopted February 9, 1937. 
The City operates under a Council-Manager form of government and provides the following services as authorized by 
its charter: public safety (police and fire), highways and streets, health and social services, culture-recreation, public 
transportation, public improvements, planning and zoning, and general administrative services. 

The accounting and reponing policies of the City re lating to the funds included in the accompanying basic financial 
statements conform to accounting practices generally accepted in the United States of America applicable to state and 
local governments. Generally accepted accounting princ iples for local governments inc lude those principles prescribed 
by the Governmental Accounting Standards Board (G ASB), the American Institute of Certified Public Accountants in 
the publication entitled Audits of State and Local Governmental Uni ts and by the Financial Accounting Standards 
Board (when applicable). As allowed in Section P80 of GASB's Codificat ion of Governmental Accounting and 
Financial Report ing Standards, the City has elected not to apply Financial Accounti ng Standards Board Statements and 
Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins of the Comminee of 
Accounting Procedure issued after November 30, 1989. The more significant accounting polic ies of the City are 
described below. 

B. Blended Component Unit 

The criteria for including organizations as component units within the City's reporting entity, as set forth in Section 
2 100 of GASB's Codification of Governmental Accounting and Financial Reporting Standards, include whether: 

• the organization is legally separate (can sue and be sued in their own name) 
• the City holds the corporate powers of the organization 
• the City appoints a voting majority of the organization's board 
• the City is able to impose its will on the organization 
• the organization has the potential to impose a fi nancial benefitlburden on the City 
• there is fiscal dependency by the organ ization on the City 

Based upon the aforementioned criteria, the City has one component uni t. The Tyler Half Cent Sales Tax 
Corporation, Inc. was formed in 1996, and is governed by a seven-member board of directors. Each member of the 
City Council and the Mayor may nomi nate one member. Directors are appo inted for a two-year term and are 
removable by the City Council at any time without cause. For financial report ing purposes, the Tyler One-Half Cent 
Sales Tax Corporation, Inc. has been presented as a blended component unit of the City. It is reported as a Capital 
Proj ects Fund, because its purpose is to account for construction activities funded by the revenues generated by the 
one-half cent sales tax. The Tyler One-H alf Cent Sa les Tax Corporation, Inc. does not issue separate finan cial 
statements. 

The City uses the proceeds of the one-half cent sales tax to pay for infras tructure, thereby removing the need for debt 
fi nancing of such improvements which has resulted in the elimination of general obligation indebtedness and has 
enabled the City to reduce its property tax rate. 

C. Government-Wide and Fund Financial Statements 

The government-wide finan cial statements (the statement of net assets and the statement of activities) report 
information on all of the non fidu ciary acti vities of the primary government. Governmenta l activities, which 
normally are supported by taxes and intergovernmental revenues, are reported separately from business-type 
activities, which rely, to a significant extent on fees and charges for suppon. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

C. Government-Wide and Fund Financial Statements - continued 

The statement of activities demonstrates the degree to which the di rect expenses of a given function or segment is 
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program 
revenues include \) charges to customers or applicants who purchase, use, or directly benefit from goods, services, 
or priv ileges provided by a given function and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even 
though the latter are excluded from the government-wide financial statements. Major individual governmental funds 
and major individual enterprise funds are reported as separate columns in the fund financial statements. 

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash 
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eligibili ty requ irements imposed by the provider have been met. 

Governmental fund financial statements are reported using the current financial resources measurement focus and 
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be 
available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as 
expenditures related to compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes, sales taxes, fTanchi se taxes, and interest associated with the current fiscal period are all considered to 
be susceptible to accrual and so have been recognized as revenues of the current fi scal period. Only the portion of 
special assessments receivable due within the current fiscal period is considered to be susceptible to accrual as 
revenue of the current period. All other revenue items are considered to be measurable and available only when 
cash is received by the government. 

The government reports the following major governmental funds: 

The General Fund is the government's primary operating fund. It accounts for all financial resources of the 
general government, except those required to be accounted for in another fund. 

The Half Cent Sales Tax Fund accounts for the acquisition and construction of rna jar capital facilities other 
than those financed by Proprietary Funds and Trust Funds. 

The government reports the following major proprietary funds: 

The Utilities Fund is used to account for sale of water and wastewater treatment by the City to bus inesses 
and residential customers and to surrounding communities. 

The Sanitation Fund accounts for residential and commercial solid waste collection, disposal services, and 
recycling operations of the City. 

The Airp0l1 Fund is used to account for the operations of Tyler Pounds Regional Airport. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued 

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation - continued 

Additionally, the government reports the following fund types: 

Internal service funds account for the financing of goods or services provided by one department or agency 
to other departments or agenc ies of the City on a cost-re imbursement basis. 

The City of Tyler reports the following Internal Service Funds: 

I. Productivity Improvement Fund - tracks the performance pay of City employees. 
2. Fleet Maintenance and Replacement Fund - used to track maintenance and repair work on veh icles of 

all City departments and to acquire vehicles and equipment for all City departments. 
3. Property and Liability Insurance Fund - accounts for the City ' s property, casualty, liability, disability 

and workers' compensation insurance programs. 
4. Employee Benefits Fund - accounts for the City's se lf-insurance program for health and dental 

insurance as well as life insurance for current employees. 
5. Retiree Benefits Fund - accounts for the City's self-insurance program for health and dental insurance 

as well as life insurance for retired employees. 
6. Property and Fac ili ty Management Fund - accounts for maintenance on City faci lities including roof 

and HV AC repairs and replacement. 
7. Technology Fund - accounts for the City's investment and maintenance of technology and office 

automation. 

Fiduciary Funds: 

The Employee Benefit Trust (Section 125 Plan) Fund is used to account for the resources accumulated and 
payments made on behalf of City emp loyees enrolled in the City'S cafeteria plan administered by Health 
First. 

The OPEB Trust Fund is used to account for the resources accumulated to meet ARC (annual required 
contributions) and long term liability requirements associated with administering post employment health, 
dental and life benefits for retired employees in accordance with GASB 43 and 45. 

The Greenwood Landfill Private-Purpose Trust Fund is used to accumulate resources held in trust for 
Allied Waste Management and is used for closure and post-closure expenses of the Greenwood Landfill. 

The Lindsey Trust Fund is used to account for the endowment fund created for the charitable purpose of 
making awards to police officers and firefighters employed by the City of Tyler for outstanding serv ice and 
to aid them and their families injured in the line of duty. 

Private-sector standards of accounting and financial reporting issued prior to December I, 1989, generally are 
followed in both the government-wide and proprietary fund financial statements to the extent that those standards do 
not conflict with or contradict guidance of the Governmental Accounting Standards Board. Governments also have 
the option of following subsequent private-sector guidance for their business-type act ivities and enterprise funds, 
subject to thi s same limitation. The government has elected not to follow subsequent private-sector guidance. 

As a general rule, the effect of interfund activity has been elim inated from the government-wide financial 
statements. Exceptions to this general rule are payments-ill-l ieu of taxes and other charges between the 
government's water utilities function and various other functions. El imination of these charges would distort the 
direct costs and program revenues reported for the various functions concerned. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

D. Measurement Focus, Basis of Accounting, and Financia l Statement Presentation - continued 

Amounts reported as program revenues include I) charges to customers or applicants for goods, services, or 
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including special 
assessments. Internally dedicated resources are reported as general revenues rather than as program revenues. 
Likewise, general revenues include all taxes. 

Proprietary funds distinguish operating revenues and expenses fr0111 nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and de livering goods in connection with a 
proprietary fund's principal ongoing operations. The principal operating revenues of the City's enterprise funds and 
of the internal service funds are charges to customers for sales and services. The City also recognizes as operating 
revenue the portion of tap fees intended to recover the cost of connecting new customers to the system. Operat ing 
expenses for enterprise funds and internal service funds include the cost of sales and services, administrative 
expense, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 

When both restricted and unrestr icted resources are available for use, it is the government's policy to use restricted 
resources first, then unrestricted resources as they are needed. 

Housing Assista nce Payment Fund 

The City of Tyler accounts for revenues and expenditures related to the Housing Choice Voucher Program Housing 
Assistance Payments in the "Housing Assistance Payments Fund" reported on pages 66 and 69. The Housing 
Assistance Payment Fund is reported on a modified cash basis. 

E. Assets, Liabilit ies, and Net Assets or Equ ity 

1. Equity in Pooled Cash and Investments 

The City classifies certain cash, investments, due to, and due from accounts into "equity in pooled cash and 
invesnnents." Each fund partic ipates on a daily transaction basis and income for all assets included in "pooled 
cash and investments" is allocated to individual funds based on their respective balance in "equity in pooled 
cash and investments." 

For the purpose of the statements of cash fiows for the Proprietary and Internal Service Funds, the City 
considers all assets inc luded in "equity in pooled cash and investments" to be "cash and cash equivalents." 

A summary of assets included in "equity in pooled cash and investments" is included in Note 4: A. All assets 
in "equity in pooled cash and inveshnents" and demand deposits on hand have been considered as cash 
equivalents for purposes of the statement of cash fiows. 

Additionally, deposits and investments continue to be held separately by several of the City's funds. Income 
on these assets is recorded in the respective fund holding the deposits and investments. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

E. Assets, Liabilities, and Net Assets or Equity - continued 

2. Investments 

Accounting pronouncement Governmental Accounting Standards Board Statement 31 , "Accounting and 
Financial Reporting/or Certain Investments and/or £rternallnvestment Pools", is applied to investments in 
external investment pools, investments purchased with maturities greater than one year, mutual funds, and 
certain investment agreements. Generally, governmental entities are required to report the "fair value" 
changes for these investments at year-end and record these gains or losses on their income statement. 
Investments with maturities less than one year at the time of purchase are stated at cost or amortized cost. The 
fair value of the City's position in these investment pools is the same as the value of the pool shares. 

Methods and Assumptions used to Estimate Fair Value 

The City maintains investment accounting records and adjusts those records to "fair va lue" on an annual basis. 
This in fonnation is provided by the City's investment custodian. The investments held by the City are widely 
traded in the financial markets and trading values are readily available 1T0m numerous published sources. 
Material unrealized gains and losses are recorded on an annua l basis and the carrying value of its investments 
is considered "fair value." For the year ended September 30, 2010, there were no material unrealized gains or 
losses. 

Investment Pools 

The City holds investments in two external investment pools, TexPool and TexStar. Texas Local Government 
Investment Pool (TexPool) was created by the Texas Treasury Safekeeping Trust Company, which was 
authorized by the Texas Legislature in 1986. Only local governments having contracted to participate in 
TexPool have an undivided beneficial interest in its pool of assets. TexPool is not registered with the 
Securities and Exchange Commission as an investment company. In May 2003, the City Council approved 
joining the Texas Short Term Asset Reserve Program (TexStar), an investment pool established to provide for 
the joint investments of public funds. TexStar was created under the authority of appl icable Texas law, 
including the Cooperation Act and the Investment Act. 

Both investment pools carry investments at amortized cost, which approximates fair value. Investments are 
priced daily and compared to carrying value. If the ratio of the fair va lue of the portfol io of investments to the 
carrying value ofinvestl11ents is less than .995 or greater than 1.005 , the investment pools will se ll investment 
securities, as required, to maintain the ratio at a point between .995 and 1.005. 

State statutes authorize the City to invest in obligations of the U.S. Treasury, commercial paper, corporate 
bonds, and repurchase agreements. The City is authorized by its governing board to invest in the obligations 
of the Un ited States government, bonds guaranteed by the United States government, certificates of deposit at 
financial inst itutions, local government investment pools, direct obligations of the State of Texas, no load 
government money market mutual funds, and repurchase agreements. Investments are stated at cost or 
amortized cost. 

3. Receivables and Payables 

Activi ty between funds that are representative of lendinglborrowing arrangements outstanding at the end of 
the fi scal year are referred to as either "due to/from other funds" (the current portion of interfund loans) or 
"advances to/ lTom other funds" (the non-current portion of interfund loans). All other outstanding balances 
between funds are reported as "due tolfrom other fu nds." Any residual balances outstand ing between the 
governmental activities and business-type act ivities are reported in the government-wide financial statements 
as "internal balances." 

31 



CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES - continued 

E. Assets, Liabilities, and Net Assets or Eq uity - continued 

3. Receivables and Payables - continued 

Advances between funds, as reported in the fu nd financial statements, are offset by a fund balance reserve 
account in applicable governmental funds to indicate that they are not available for appropriation and are not 
expendable ava ilable financial resources. 

The City provides an a llowance for doubtful accounts based upon the anticipated collectability of each 
specific account, as determined by experience. All receivables are shown net of this a llowance. A detailed 
schedule of receivables can be found at Note 4: B. 

Property taxes are levied October I on the assessed va lue of property at January I and are due by January 31 
of the following year. Unpaid taxes attach as an enforceab le lien on property as of January 31. Revenue from 
taxes assessed is recorded as deferred revenue on October I. The deferred revenue from taxes is then 
recognized as revenue during the year as the taxes are actually received. All de linquent property taxes 
receivable are assets of the General Fund. 

The City Charter limits the City's ad valorem tax rate to SI.75 per $ 100 of assessed valuation. The tax rate for 
the year ended September 30, 20 I 0, was $.204000 per $ 100, which means that the City has a tax margin of 
$ 1.546000 per $ 100 and could raise up to $ 103,602,368 add itional taxes a year from the present valuation of 
$6,70 I ,3 17,433 before the limit is reached. 

4. Lnventories and Prepaid Items 

Inventories of materials and supplies are accounted for using the consumption method. Under the 
consumption method, inventories are recorded as expenditures when they are used with significant amounts 
on hand reported on the balance sheet at average cost. In Governmental Funds, reported inventories do not 
represent avai lable spendable resources and are, therefore, eq ually offset by a fund balance reserve account. 

Certain payments to vendors reflect costs appl icable to future accounting periods and are recorded as prepaid 
in both the government-wide and fund financial statements. 

5. Due from Other Funds 

Current portions of long-term interfund loans receivable (reported in "Due from" asset accounts) are 
considered "available spendable resources." 

6. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges, 
sidewalks and similar items), are reported in the appl icable governmental or business-type activities columns 
in the government-wide financial statements. Capital assets are defined by the government as assets with an 
initial , individual cost of more than $3,000 (amount not rounded) and an estimated life in excess of two years. 
Such assets are recorded at historical cost or estimated historical cost if actual historical cost is not available. 
The costs of normal maintenance and repairs that do not add to the va lue of the asset or materially extend 
assets lives are not capitalized. Donated capital assets are recorded at estimated fair market value at the date 
of donation. Infrastructure assets are reported retroactively based on estimated historical cost. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
incurred during the construction phase of capital assets of bus iness-type activ ities is included as part of the 
capitalized value of the assets constructed. 
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NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued 

E. Assets, Liabilities, and Net Assets or Equity - continued 

6. Capital Assets - continued 

Property, plant, and equipment of the primary government, as well as the component unit, are depreciated 
using the straight line method over the following estimated useful lives: 

Assets 
Buildings 
Building improvements 
Improvements other than buildings 
Public domain infrastructure 
Heavy equipment 
Small equipment 
Vehicles 
Computer and other electron ic equipment 
Office equ ipment 

7. Construction-in-Progress 

Years 
50 

10 to 20 
10 to 50 
15 to 50 
7 to 10 
3 to 7 
3 to 5 
3 to 5 

3 

Expenditures on incomplete capital projects have been capitalized as construction-in-progress. The assets 
resulting from these projects will be transferred from the consrruction-in-progress accounts to the appropriate 
asset account as the projects are completed. 

8. Restricted Assets 

Certain proceeds of the City's enterprise fund revenue bonds, as well as certain resources set aside for their 
repayment, are classified as restricted assets on the balance sheet because they are maintained in separate bank 
accounts and their use is limited by appl icable bond covenallls. The Utilities Fund is used to report those 
proceeds of revenue bond issuances that are restricted for use in water and sewer projects. The Utilities Fund 
is also used to segregate resources accumulated for debt service payments over the life of the bonds. The City 
also classifies other cash and cash equ ivalents as restricted because of the restrictions due to enabling 
legislation and trust agreements established to govern the spend ing of funds for the permanent care of the 
City's cemeteries. 

9. Compensated Absences 

Non-Civil Service Emp lovees 

Full-time, permanent, non-civil service employees earn paid time off (PTO), which may be used as vacation, 
sick time or personal time. The PTO is accrued in hourly increments at the end of each pay period. The total 
amounts accrued annually depend on the number of years of service with the City. Maximums are from 18 to 
24 days. All existing non-civil service employees at January I, 1999, with accumulated vacation and sick 
time, were allowed to carryover accrued vacation into the PTa program at a maximum of 240 hours. The 
employees with accrued sick time were allowed to carryover up to 720 hours, only to be paid after 10 years of 
service. The employees eligible to receive accrued sick leave balance upon termination wou ld be paid at the 
pay rate applicable when the PTO program was implemented. 

Any non-civil service employees hired after January I, 1999 are enrolled into the PTO program and may on ly 
carryover 30 days of PTO per year. Any amount accrued above the 30 days carryover is lost as of December 
31 of that year. Unused PTO up to 30 days will be paid to the employee upon termination at employee's 
current pay rate. 
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NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

E. Assets, Liabilities, and Net Assets or Equity - continued 

9. Compensated Absences - continued 

Civil Service Emplovees 

Civil service employees are granted vacation and sick time benefits in varying amounts to specified 
maximums depending on tenure with the City. Civ il service employees are 100% vested in both sick time and 
vacation time at the start of their employment. 

Civil and Non-Civi l Service Emplovees 

Vested or accumulated vacation leave is recorded as an expense and a liability, as the benefits accrue to 
employees, in the government-wide, proprietary, and fiduciary fund financial statements. In accordance with 
the provisions of Governmental Accounting Standards Board Statement No. 16, "Accounting For 
Compensated Absences," no liability is recorded for non vesting accumulating rights to receive sick pay 
benefits. However, a liability is recogn ized for that portion of cumulative sick leave benefits that it is 
estimated will be taken as "tenninalleave" prior to retirement. 

10. Long-Term Obligations 

In the government-wide financial statements, and proprietary fund types in the fund financial statements, 
long-tenn debt and other long-term obl igations are reported as liabilities in the appl icable governmental 
activities, business-type activities, or proprietary fund type statement of net assets. Bond premiums and 
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective 
interest method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance 
costs are reported as deferred charges and amortized over the tenn of the related debt. 

II. Fund Equity 

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are 
not ava ilable for appropriation or are legally restricted by outside parties for use for a specific purpose. 
Designations of fund balance represent tentative management plans that are subject to change. 

12. Net Assets 

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of 
related debt, consists of the City's capital assets, net of accumu lated depreciation, reduced by any outstanding 
debt used for the acquisition or construction of those assets less unspent cash acqu ired through debt at year­
end. Net assets reported as restricted are those amounts which have limitations imposed on their use either 
through legislation adopted by the City or through external restrictions imposed by creditors, grantors or other 
laws and regulations. The government-wide statement of net assets reports 532,402,659 of restricted net 
assets, of which $5,649,324 is restricted by enabling legislation. 

13. Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued 

E. Assets, Liabilities, and Net Assets or Equity - continued 

14. Encumbrances 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure 
of monies are recorded in order to reserve that portion of the applicable appropriation, is employed in 
Governmental Funds. However, encumbrances in the Governmental Funds lapse at the end of the each year 
and are re-budgeted during the next fi scal year. 

Encumbrance accounting is also employed in Proprietary Funds for management control purposes. 
Encumbrances outstanding at year-end are not reported as restrictions of net assets nor have they been 
included as expenses or liabilities of Proprietary Funds. 

15. New Accounting Pronouncements 

In February 2009, the GASS issued Statement No. 54, Fund Balance Reporting and Governmental Fund 
Type Definitions, which establishes accounting and financial repOiting requirements to improve the 
usefulness of informat ion about fund balance by providing clearer, more structured fund balance 
classifications and clarifying the definitions of exist ing governmental fund types. This statement is 
effective for financial statements for years beginning after June I S, 2010. The City is evaluating the impact 
of this statement on the City's financial statements. 

In December 2009, the GASS issued Statement No. 57, OPEB Measuremems by Agem Employers and 
Agem Multiple-Employer Plans, which address issues related to the use of the alternative measurement 
method and the frequency and timing of measurements by emp loyers that p3J1ic ipate in agent multiple­
employer other postemployment benefit (OPES) plans. The provisions related to the use and reporting of 
the alternative measurement method are effec tive immediately. The provision related to the frequenc y and 
timing of measurements are effective for actuarial va luations first used to report funded status information 
in OPES financial statements for period beginning after June 15, 20 11. The City is evaluating the impact 
of thi s statement on the City's financial statements. 

In June 20 I 0, the GASS issued Statement No. 59, Financial Instruments Omnibus, which updates and 
improves existing standards regarding financial reporting and disc losure requirements of certain financial 
instruments and external in vestment pools. This statement is effective for periods beginning after June 15, 
20 I O. The City is evaluat ing the impact of th is statement on the City' s financial statements. 

In November 20 I 0, the GASS issued Statement No. 60, Accouming and Financial Reporting Jar Service 
Concession Arrangemenls, which improves financial reporting by addressing issues related to serv ice 
concession arrangements (SCAs) which are a typical public-private or public-public partnership. This 
statement is effective for periods beginning after December 15, 20 II. The City is eva luating the impact of 
this statement on the City'S financial statements. 

In November 20 I 0, the GASS issued Statement No. 61, The Financial Reporting Emity: Omnibus - an 
amendment oj GASB Statements No. 14 and No. 34, which improves financial reporting by modify ing 
certain requirements for inclusion of component units in th e financial reporting ent ity. This statement is 
effective for periods beginning after June 15, 2012. The City is evaluating the impact of this statement on 
the City'S financial statements. 
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NOTE I : SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

E. Assets, Liabilities, and Net Assets or Equity - continu ed 

15. New Accounting Pronouncements - conti nued 

In December 2010, the GASB issued Statement No. 62, Codification of Accounling and Financial 
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, whi ch 
incorporates into the GAS B's authoritati ve li terature certain accounting and financial reporting guidance 
that is included in the foll owing pronouncements issued on or before November 30, 1989, which does not 
conflict with or contradict GASB pronouncements: I) Financial Accounting Standards Board (FASB) 
Statements and In terpretations, 2) Accounting Principles Board Opinions, 3) Accounting Research 
Bullet ins of the American Insti tute of Certi fied Public Accountants' (A ICPA) Committee on Accounting 
Procedure. This statement is effective for periods beginning after December 15, 20 II. The City is 
evaluating the impact of this statement on the City'S fi nancia l statements. 

NOTE 2: RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANC IAL STATEMENTS 

A. Explanation of certain differences between the governmental fund balance sheet and the government-wide 
statement of net assets 

The govenunental fund balance sheet includes a reconciliati on between fund balance - total governmental fun ds and 
net assets - governmental activities as reported ill the government-wide statement of net assets. One element of that 
reconciliat ion explains "long-term liab ili ties, including bonds payable, are not due and payable in the current period 
and therefore are not reported in the funds." The deta ils of this $9,922,318 difference are as fo llows: 

Claims and judgment 
Capital leases 
Net pension obl igation 
Compensated absences 
Net adjustment to reduce fund balance - total governmental funds 

to arrive at net assets - governmental activities 

$ 100,000 
39,030 

2,035,479 
7,747,809 

$ 9,922,318 

Another element of that reconciliation states that "Other long-tenn assets are not available to pay for current-period 
expenditures and, therefore, are deferred in the funds." The deta ils of this $53 1,505 di ffere nce are as fo llows: 

Deferred property tax revenues S 53 1,505 
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SEPTEMBER 30, 2010 

NOTE 2: RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STAT EMENTS ­
continued 

B. Explanation of certain differences between the governmental fund statement of revenues, expenditures, and 
changes in fund balances and the government-wide statement of activities 

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a reconciliation 
between net changes in fund balances - total governmental funds and changes in net assets of governmental activities 
as reported in the government-wide statement of activities. One element of that reconciliation explains that 
"Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of those 
assets is allocated over their estimated useful lives and reported as depreciation expense." The details of this 
$38,372,689 difference are as follows: 

Capital outlay 
Depreciation expense 
Net adjustment to decrease net changes in fund balances - total 

governmental funds to arrive at changes in net assets of 
governmental activities 

NOTE 3: STEWARDSHIP. COMPLIANCE AND ACCOUNTIBILITY 

A. Budgetary Information 

$53,646,637 
( 15,273 ,948) 

$38,372,689 

The City follows these procedures in establishing the budgetary data reAected in the financial statements : 

I. Prior to August I, the City Manager submits to the City Counci l a proposed operating budget for the fiscal 
year commencing the following October I. The operating budget includes proposed expenditures and the 
means of financing them. 

2. Public hearings are conducted in Council chambers at City Hall to obtain taxpayer comments. 

3. Priorto October I, the budget is legally enacted through passage of an ordinance. 

4. Budgetary control is established at the fund level. The City Manager is authorized to transfer budgeted 
amounts between departments within any fund; however, any revisions that alter the total expenditures of any 
fund must be approved by the City Counc il. The City Charter prohibits budgeting total proposed expenditures 
in excess of total anticipated revenues and any unencumbered funds from prior years; therefore, expenditures 
may not legally exceed revenues and unencumbered fund balances from prior years for each fund. 

5. Formal budgetary integration is employed as a management control device during the year for the General 
Fund, certain Spec ial Revenue Funds (Deve lopment Services Fund, Police Forfeiture Fund, Court Technology 
Fund, Main Street Fund, Hotel-Motel Occupancy Tax Fund, Tourism and Convention Fund, Passenger 
Facility Charge Fund, Oil and Natural Gas Fund, TIF TIRZ #2, TIF TIRZ #3), General Debt Services Fund, 
Capital Projects Fund, all Enterprise Funds, all Internal Service Funds and Permanent Funds. 

Budgets for the General Fund, certain Special Revenue Funds (Development Services Fund, Police Forfeiture 
Fund, Court Technology Fund, Main Street Fund, Hotel-Motel Occupancy Tax Fund, Tourism and 
Convention Fund, Passenger Facility Charge Fund, Oil and Natural Gas Fund, TIF TIRZ #2, TIF TlRZ #3), 
General Debt Services Fund, Capital Projects Fund, and Permanent Funds are adopted by the Council and 
presented in this report on a basis consistent with generally accepted accounting principles (GAAP). 
Budgeted expenditures for the General Fund's current fiscal year as adopted in the original budget and 
amendments thereto were $56,684,64 1. Appropriations, which are not expended or encumbered at year-end, 
must be re-budgeted in the succeeding year. 
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SEPTEMBER 30, 2010 

NOTE 3: STEWARDSHIP. COMPLIANCE AND ACCOUNTIBILITY 

A. Budgetary Information - continued 

6. Budgets for Proprietary Funds are adopted on a basis consistent with GAAP (accrual basis) except that for 
budgetary comparisons capital outlay items are expensed, accrual for compensated absences is excluded, and 
principal payments on debt are treated as expenscs. The budgetary comparisons for Proprietary Funds are on 
this non-GAAP budgetary basis. 

B. Expenditures Over Appropriations 

Following is a summary of expenditures in excess of appropriations for individual funds: 

Individual Fund 
Capital Projects Fund 
Property and Liability Insurance Fund 
Employee Benefits Fund 

C. Deficit Fund Equity 

Individual Fund 
Development Services Fund 

NOTE 4: DETAILED NOTES ON ALL FUNDS 

A. Deposits and Investments 

Expenditures 
$ 2,345,261 

1,870,716 
7,281,192 

Deficit 
$ 842 

Appropriations 
$ 2,292,400 

1,603,323 
6,759,970 

Expenditures 
In Excess of 

Appropriations 
$ 52,861 

267,393 
521 ,222 

Statutes authorize the City to invest in obligations of the U. S. Treasury and U. S. Agencies, municipal bonds, and 
managed public funds investment pools. The City's investments for the year ended September 30, 2010, are as 
follows: 

Certificate of Deposit 
TexPool 
TexStar 
Cash in Bank 
Total fair value 

Fair Value 

S 35 ,640,802 
11 ,124,476 
4,976, 117 

16,752,849 
$ 68,494,244 

Portfolio weighted average maturity 

Weighted Average 
Maturity (Years) 

0.62 
0.23 
0.24 
NIA 

0.38 

Cred it Risk 

NIA 
AAAm 
AAAm 
NIA 

Interest Rate Risk - The City, in comp liance with its investment policy adopted by the City Council , invests in shorter­
term securities to protect market valuation from unantic ipated rate movements. In addition, the City will not directly 
invest in securities maturing more than two years from the date of purchase. 

Credit Risk - The City's investment policy requires the City to invest in U. S. Treasury and Agency securities along 
with Texas Local Government Pool (TexPool and TexStar) investments. In addition, the City' s investment policy 
requires approved broker / dealers me~ting strict qualifications. 
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NOTE 4: DETA ILED NOTES ON ALL FUNDS - continued 

A. Deposits and Investments - continued 

Concentration of Credit Risk - The City attempts to avoid over-invesnnent in local government pools and matches a 
portion of its investments with anticipated cash flow requirements. 

Custodial Credit Risk - Deposits - At September 30, 20 I 0, the City held several bank accounts; including a NOW 
interest bearing account, at one financ ial institution. The bank account balances, less outstanding checks and deposits, 
totaled $ 14,90 1,95 1 and the bank balances totaled $ 16,752,849. Of the bank balances, $250,000 was covered by 
federal depository insurance. The remaining balance was covered by collateral held in the pledging financial 
institutions ' trust department in the City's name. In accordance with the City's deposit and investment po licy, all 
deposits placed at a financial institution shall be insured or collateralized in compliance with applicable State law. The 
City requires market value of pledged securities in excess of 102% of all uninsured deposits. 

B. Receivables 

Receivables as of year-end for the City's individual major funds and nonmajor, intemal service and fiduciary funds in 
the aggregate, including the appl icable allowances for uncollectible accounts, are as follows: 

Half Cent Non-M:uor internal 
General Sales Tax Ulililit.:S Snnitation Airport GovCnlll1cn!a\ Service 

R!.lc£ivahl~ : Fund Fund Fund Fund Fund Funds Funds TOlnl 
Accounts S 24,848 S S 4.496.135 S 1.285,880 S 289.313 S 277,957 S 350,909 S 6,725,042 

Grants 65,704 666,441 732,145 

T"", 6,453,578 1.957,532 8,4 11.1 10 

Miscellaneous 4,559 3,583 6,671 14,813 

Gross receivables 6,548,689 1,961,115 4,496, 135 1,285,880 289,3 J3 951,069 350,909 15,883,110 

Less: allowance 

for uncollcclibles (45,833) ( 160,737) (40, 184) (246,754) 

NellOlal 
rcceivables S 6.502,856 S 1,96 1,115 S 4,335,398 S 1.245,696 S 289,313 S 95 1,069 S 350,909 S 15,636,356 

Governmental funds repon deferred revenue in connection with receivables for revenues that are not considered to be 
available to liquidate liabilities of the current period, Govemmental funds also defer revenue recognition in connection 
with resources that have been received, but not yet earned. Al the end of the current fi scal year, the various 
components of deferred revenue and uneamed revenue reponed in the govemmental funds were as follows: 

Unearned grant revenue 
Deferred property taxes receivable 

Unavailable 

S 51 J, iQi 
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SEPTEMBER 30,2010 

NOTE 4: DETA ILE D NOTES ON ALL FUNDS - continued 

C. Lindsey T r us t Fund 

The S.A. Lindsey Police And Firemen' s Trust was created by Louise Lindsey Merr ick on July 20, 1971 for the 
charitable purpose of mak ing awards to police officers and firefighters employed by the City of Tyler for 
outstanding service and to aid them and the ir fami lies injured in the line of duty. The S.A. Lindsey Police And 
Firemen's Trust was terminated by CO Ult order on September 24, 2007, on the petition of the Trustee, Bank of 
America, due to new legislat ion making continuation of the trust econom ically infeas ible. As a resu lt, the 
Lindsey Police and Firemen's Board contracted with the East Texas Communities Foundation to receive and 
manage the assets distr ibuted from the terminat ion of the S.A. Lindsey Police And Firemen's Trust , to create an 
Endowment Fund, to be known as the Lindsey Pol ice and Firemen 's Endowment Fund (Fund), designed to meet 
the primary purposes outlined in the originating trust document. The Lindsey Trust Fund was created 10 account 
for this Fund, as reflected in the Private-Purpose Trust Funds Combining Statement of Net Assets and 
Combining Statement of Changes in Net Assets , schedules 0-3 and 0-4 in the additional supplemental 
information. 

The Fund is defined as a Penn anent Endowment. The penn anent portion or corpus of the Fund is $25,000, with 
the rema ining amount of the Fund considered net appreciation. Under the terms of the endowment, and 
consistent with State statutes, distr ibutions from the Fund are to be made from the net appreciation so that the 
corpus of the fund wi ll not be exhausted or depleted. Distributions may on ly be made 10 the City of Tyler, 
Texas. Ordinary distribut ions to the City of Tyler shall be made from the Fund once per calendar year in the 
amount requested by the City of Tyler up to a cumulat ive limit of five percent (5%) of the value of the Fund 
detemlined as of the preced ing December 3 1. Any portion of the net appreciation ava ilable fo r d istribution 
which is not withdrawn by the City of Tyler in one year may be withdrawn in a subseq uent year. No addit ional 
distributions sha ll be made from the Fund. To the extent possible, the Donor intends to preserve the permanent 
port ion or corpus of the Fund by limiting d istributions to 5% per year. For the year ended September 30, 20 I 0, 
the net appreciat ion on investments of the Fund was $33 , 134. 

Because the Lindsey Police and Firefighters ' Endowment Fund is separately organized and managed by contract 
with an investment company as directed by the Lindsey Police and Firefighters' Fund Board, it is excluded from 
the City of Tyler's Investment Fund policy. 
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NOTE 4: DETA ILED NOTES ON AL L FUNDS - continued 

D. Capita l Assets 

Capital asset act ivity for the year ended September 30, 20 10 was as fo llows: 

Beginning 
Balance Increases 

Governmental activities: 

Capital assets, not being depreciated: 
Land S 14,347,893 S 1,03 1,067 
Construction in progress 49,537,714 6,324,022 

Total capital assets, not being depreciated 63,885,607 7,355,089 

Capital assets, being depreciated: 
Bu ildings 35 ,446,490 325,353 
Improvements other than buildings 86,767,232 9 14,934 
Machinery and equipment 43,439,634 3,732,3 13 
Infrastructure 240,639,364 44,547,784 

Total capital assets being deprec iated 406,292,720 49,520,384 

Less accumulated depreciation fo r: 
Buildings ( 11 ,968,285) (885,261 ) 
Improvements other than bui ldings (42,296,457) (6,929,902) 
Machinery and equipment (26, I 03 ,687) (4,830,471) 
Infrastructure ( 144,859,061) (6, 106, 191 ) 

Total accumulated depreciation (225,227,490) (18 ,751 ,825) 

Total capital assets, being depreciated, net 181,065,230 30,768,559 
Governmental activit ies capital assets, net S 244,950,837 $ 38 ,123 ,648 

Business-type activities: 

Capital assets, not being depreciated: 
Land S 6,726,213 S 2,949,550 
Water rights 12,524,200 
Construction in progress 8, 140,258 6,965 ,714 

Total capital assets, not being deprec iated 27,390,671 9,915 ,264 

Capital assets, being depreciated: 
Buildings 52,480,852 8,300 
Improvements other than buildings 208,3 13,733 2,354,850 
Machinery and equipment 10,004,544 1,089,868 
Infrastructure 2,092, 122 

Total cap ital assets be ing depreciated 272,891,251 3,453 ,018 

Less accumulated depreciation for: 
Buildings (20,450,275) ( 1,205,660) 
Improvements other than buildings (72,183,606) (6,438,234) 
Machinery and equipment (4,561,237) (1,384,445) 
Infrastructure (253,013) (60,3 10) 

Total accumu lated depreciation (97,448, 13 1 ) (9,088,649) 

Total capital assets, being depreciated, net 175,443 , 120 (5,635,63 1 ) 
Business-type activities capital assets, net $ 202,833 ,791 $ 4,279,633 
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Ending 
Decreases Balance 

S $ 15,378,960 
(39,374,934) 16,486,802 
(39,374,934) 31,865,762 

35,771 ,843 
87,682, 166 

(2,485,367) 44,686,580 
285, 187, 148 

(2,485,367) 453 ,327,737 

( 12,853,546) 
(49,226,359) 

2,252,464 (28,681,694) 
( 150,965,252) 

2,252,464 (241 ,726,851 ) 

(232,903) 2 11,600,886 
$ (39,607,837) $ 243 ,466,648 

$ S 9,675,763 
12,524,200 

( 15,650) 15,090,322 
( 15,650) 37,290,285 

52,489, 152 
2 10,668,583 

(559,286) 10,535,126 
2,092,122 

(559,286) 275,784,983 

(21 ,655,935) 
(78,621,840) 

239,456 (5,706,226) 
(3 13 ,323) 

239,456 ( 106,297,324 ) 

(3 19,830) 169,487,659 
S (335,480) S 206,777,944 



CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE 4: DETAILED NOTES ON ALL FUNDS - co ntinued 

D. Capital Assets - continued 

Water Rights 

In 1965, the City purchased the right to 40% of the perpetual annual water yield of Lake Palestine from the Upper 
Neches River Municipal Water Authority. The City paid 5 12,524,200 for the water rights. Management bel ieves there 
is no impainnent in the value of the water rights at September 30, 20 I O. 

Depreciation 

Depreciation expense was charged to functions/programs of the City as follows: 

Governmental activities: 
General Government 
Publ ic Safety 
Highways and streets, inc luding depreciation of general infrastructure assets 
Public Services 
Culture and recreation 
Capital assets held by the government's internal service funds are charged to 

the various functions based on their usage of the assets 
Total depreciation expense - governmental activities 

Business-type activities: 
Utilit ies 
Sanitation 
Airport 

Total depreciation expense - business-type activities 

Construction Commitments 

$ 252,966 
1,578,599 

\I ,046, 1\2 
805 ,973 

1,590,298 

3,477,877 
$ 18,751 ,825 

$ 7,023,649 
1,006,177 
1,058,823 

$ 9,088,649 

As of September 30, 20 I 0, the City has active construction projects. The projects include street construction , 
restroom improvements, airport improvements, and sanitation and waterline additions. At year end the City's 
commitments with contractors are as follows: 

Project 
Earl Campbell Parkway 
Downtown Signal Upgrade through EECBG 
Golden Road Phase 11\ 
Hwy 69 & 1-20 Waterline 

Spent-to-Date 
$ 1,279,056 

3 10,063 
885,381 

Estimated 
Remaining 

Commitment 
$ 12,80 I ,672 

695,637 
402,420 

4,650,252 

The street construction projects for public purposes are either funded from existing resources held by the General 
Fund or by resources held in the Half Cent Sales Tax Fund. The signal upgrade project is being financed by a grant. 
The sanitary sewers and waterline additions are being financed by revenue bonds. 
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E. Interfund Receivables, Pay ables, and Transfers 

The interfund balances in the Nonmajor Governmental Fund and Airport Enterprise Funds result from overdrafts in 
the City's pooled cash accounts that were funded by the General Fund and Airport Fund, respectively. The 
interfund balance in the Util ities Enterprise Funds is an advance of funds related to the " Texas Waler and Sewer 
System Revenue Bonds Series 2008 " and aTexas Waler and Sewer System Revenue Bonds Series 2009" bond issues. 

The composition of interfund balances as of September 30, 20 I 0, is as follows: 

Receivable Fund 
General Fund 
Airport Enterprise Funds 
Ut il ities Enterprise Funds 

Payable Fund 
Nonmajor Governmental Fund 
A irport Enterprise Funds 
Util ities Enterprise Funds 

Amount 
$ 5 19,402 

112,371 
18 ,073,200 

S 18,704,973 

Interfund transfers are made in accordance with the City' s adopted budget or through approvals to meet unexpected 
operating needs. 

The composition of interfund transfers as of September 30, 20 I 0, is as follows: 

Half Cent 

Sales Nonmajor Ai rport Internal 

General Tax Govcmmcnlal Enterpri se Sanitation Service 

Fund Fund Funds Funds Funds Funds Total 

Transfers out: 

General Fund S S S 2,007,731 S S S 241 ,600 S 2,249,331 

Half Cent Sales Tax Fund 3\,565 64,8 10 96,375 

Nonmajor Governmental Funds 357,785 288.075 86,682 277,628 J,01O,170 

Utilities Enterprise Funds 150,000 150,000 

Airport Enterprise Funds 198 198 

Sanitation Enterprise Fund 60 1,743 601,743 

Inlemal Service Funds 136.346 136.346 

Total S 357 ,983 S 288,075 S '>,877,721 S 64,8 10 S 136.346 S 5 19,228 S 4,244,163 

F. Leases 

Operating Leases 

The City leases various types of equipment under annual cancelable (termination clause) operating leases. The 
combined annual expenditures for operating leases during the fiscal year ended September 30, 2010, were 
approximately $275,000. 
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NOTE 4: DET AI LED NOTES ON ALL FUNDS - continued 

F. Leases - continued 

Capital Leases 

The City has entered into various lease agreements as the lessee for financing the acquisit ion of voice over IP 
system, fire trucks, radio equipment and multiple computer and copier purchases. The lease agreements qualify as 
capital leases for accounting purposes. The assets acquired through the capital leases are as follows: 

Asset: 
Machinery and equ ipment 
Less: Accumulated depreciation 

Governmental 
Activities 

$ 7,593 ,243 
(3 ,021 , 132) 

$ 4,572, 111 

The future minimum lease ob ligations as of September 30, 20 I 0, were as follows: 

Year ending Governmental 

September 30 Activities 
2011 $ 1,294,753 
2012 1,030,643 
2013 925 ,090 
20 14 364,282 
2015 272,613 

2016-2019 1,090,454 
Total amount of minimum lease payments 4,977,835 

Less: amount representing interest (618,767) 

Present value of minimum lease payments $ 4,359,068 

G. Long-Term Debt 

General Obligation Bonds (Prior Year Refunded) 

On January 23 , 2008, the City Counci l approved a resolut ion to redeem the bonds known as "City of Tyler, Texas 
General Obligation Refunding Bonds, Series 1997," dated November I, 1997, maturing on August 15 , in the years 
2008 through 20 I 0, and aggregating in principal amount of $3,310,000. The bonds were redeemed in February 
2008. 

Revenue Bonds 

The City issues bonds where the City pledges income derived from the acqu ired or constTucted assets to pay debt 
service. The revenue bonds issued by the City in prior years were to fund construction projects to improve or 
expand the water system and to refund prior issuances. The original amount of the outstanding revenue bonds was 
$85 ,305,000 with maturity ranging from 20 13 to 2034. 

On November I I, 2009, the City Council authorized the issuance of "Texas Water and Sewer System Revenue 
Bonds, Series 2009" in the amount of $21,7 10,000 to complete the construction of various utility system projects 
that were identified in the Tyler 21 Master Plan and the Utility System Master Plan. 
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NOTE 4: DETAILED NOTES ON ALL FUNDS - continued 

G. Long-Ter m Debt - cont inued 

Revenue Bonds - continued 

Revenue bonds currently outstanding are as fo llows: 

Issue 
Series 2002 
Series 2003 
Series 2005 
Series 2008 
Series 2009 

Purpose 
Lake Palestine water treatment plant 
Water meter replacement 
Advance refunding 
Water and sewer infrastructure 
Water and sewer infrastructure 

Total outstanding revenue bonds 

Interest Rates 
2.00 to 4.75% 
2.00 to 5.00% 
3.00 to 5.00% 
4.00 to 4.15% 

2.75 to 4.375% 

Annual debt service requirements to maturity for revenue bonds are as fo llows: 

Vear Ending 
September 30 PrinciEal Interest 

2011 $ 2,845,000 $ 3,344,70 1 
20 12 2,960,000 3,232,876 
20 13 3,095,000 3,095,914 
20 14 2,330,000 2,977,408 
20 15 2,405,000 2,881,495 

2016-2020 13 ,750,000 12,733 ,745 
202 1-2025 17,225,000 9,256,7 13 

2026-2030 21 ,765,000 4,720,398 
2031 -2034 6,470,000 742,891 

Total $ 72,845,000 $ 42,986,14 1 

Amount 
$ 11,895 ,000 

4,890,000 
29,330,000 

5,120,000 
21,610,000 

$ 72,845,000 

Cash in the amount of$20,818,522 was restricted at September 30, 20 lOin order to fund the City's annual debt service 
requirements, to meet the debt service reserve fund requirements of bond covenants and for construction costs in 
connection with the Series 2008 and 2009 Water & Sewer Revenue Bonds. 

The revenue bond ordinances requ ire that each issue maintain debt service reserve funds. Prior to January 2009, the 
debt service reserve requ irements for all five bonds were fully funded with surety bond pol icies. The viability of the 
surety bonds was based on the assumption that the bond assurance compan ies would maintain their AAA ratings. 

On January 20, 2009 the City of Tyler received not ification from its bond attorney and its financ ial advisor that three 
of the four companies providing revenue bond reserve surety policies had lost their AAA cred it rating which in turn 
triggered a bond covenant requiring the City to rep lace or replenish the debt service reserve funds. In order to 
comply with the bond covenant, the City elected to begin building a cash reserve fund at a rate of$61 ,344 per month 
for the next 60 months starting in February 2009. On May 17, 20 I 0, the City received notification that the cash 
funding of the 2009 Bond Proceeds resulted in the Reserve Fund being full y funded and that even though the prior 
bond reserve surety policies were downgraded, there is no requirement to replace them. Therefore, the City 
removed the excess funding and discontinued build ing the cash reserve. 
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G. Long-Term Debt - continued 

Changes in long-term liabilities 

Long-term liability activity for the year ended September 30, 20 I 0, was as follows: 

Beginning Ending 
Balance Balance Due Within Due in More 
10/1/09 Additions Reduct ions 913011 0 One Year Than One Year 

Governmental Activities: 
Claims and judgments $ 100,000 $ $ $ 100,000 S 100,000 $ 
Capital leases 5,044, 141 559,789 1,244,862 4,359,068 1, 116,607 3,242,461 
Net pension obligation 2,170,348 2, 170,348 2,170,348 
Compensated absences 6,238,937 1,884 ,397 272,615 7,850,719 241 ,725 7,608,994 

Governmental Activities 
Long-Tenn Liabilities $ 11 ,383,078 $ 4,614,534 $ 1,517,477 $14,480, 135 $ 1,458,332 $ 13 ,021 ,803 

Business-Type Activities: 
Revenue bonds payable $ 53 ,955 ,000 $ 21 ,610,000 $ 2,720,000 $ 72,845,000 $2,845,000 $ 70,000,000 
Bond premium/(discount) (51 , 11 9) 37,387 ( 18,557) 4,825 4,825 
Capital leases 5,965 5,965 
Net pension obligation 554,949 554,949 554,949 
Compensated absences 500,381 168,673 40,863 628,191 25 ,087 603 ,104 

Business-Type Activities 
Long-Term Liabi lities $ 54,41 0,227 $ 22,371 ,009 $ 2,748,271 $74,032,965 $2,870,087 $ 7 1, 162,878 

The liabilities listed above for claims and judgments, net pension obligation, and compensated absences will be 
liquidated by the City' s General and Proprietary Funds. The liabi lity for capital leases wi ll be liquidated by the 
General and Technology Funds. 

NOTE 5: OTHER INFORMATION 

A. Risk Management 

ProperlY and Liability Plans 

The City is exposed to various ri sks of loss related to torts; theft of, damage to, and destruction of assets; errors and 
om issions and natural disasters. A comprehensive Self-Insurance plan for property and casualty coverage has been 
established. Third party administrators handle property and casualty claims review and processing. The 
administrators also coordinate excess coverage claims with insurance companies that provide: individual stop loss 
for property claims at $5,000 per occurrence for all perils per the coverage form , except individual stop losses for 
flood and earth movement of $ I 00,000 ; and individual stop loss for casualty claims of $50,000 with an aggregate 
stop loss of $400,000 for claims involving Automobile Liability, General Liabi lity, Employee Benefits Plan Errors 
and Omissions Liability, Law Enforcement Liability, Management Professional Liability, and Employment 
Practices Liabi lity. Airport Liabil ity is covered on a first dollar basis. All claims and max imum s are calculated for a 
plan year ending each September 30. The amount of settlements has not exceeded insurance coverage for the last 
three fiscal years. 
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A. Risk Management - continued 

Worker's Compensation Plan 

The City is exposed to risk of loss due to injuries incurred by employees while performing work-related duties. The 
City has estab lished and maintains a comprehensive self-insurance worker's compensation plan. Third party 
administrators also coordinate excess coverage claims with insurance companies that provide individual stop-loss 
for worker' s compensation claims at $400,000 and aggregate protection at $1 ,000,000. The City tracks worker ' s 
compensation premiums and claim payments in the Property and Liability In surance Fund. 

Health, Dental and Life Plans 

HEALTH 
Employee/Dependents and Non-Medicare Eligible RetireeslDependents 
The City implemented a pmtially self-insured health plan for employees, their dependents and retirees/dependents , 
who are non-M ed icare e ligible. Emp loyees can choose between two (2) 1'1'0 Plans. Non-Medicare Retirees andlor 
their dependents that have been continuously covered under the City ' s health plan may elect to continue their 
coverage at retirement. Active employees pay a portion of current premiums with the City paying the remainder. In 
an effort to reduce long term liabilities the City elected to eliminate the subsidy for Non-Med icare Retiree premiums 
for those emp loyees hired after 11111997. For those employees hired before 111 11 997 the same apportionment of 
premiums continues at retirement. For those employees hired after 11111 997 the employee is responsible for the full 
cost of current premiums. 

The City has retained an insurance policy for specific and aggregate stop-loss coverage. There is an individual stop­
loss of$175,000 per illness. A third-party administrator administers health claims and payments. 

Medicare Eligible RetireeslDependents 
Retirees and/or their spouses who become eligib le for Medicare and have been continuously covered under the 
City' S health insurance plan may elect to part icipate in the City 'S self-funded prescription drug card plan and the 
Medicare Supplement Insurance Program. The retirees hired before 111 / 1997 pay 30% and their dependents pay 
60% of the current premiums. The City pays the remainder. Retirees hired after 11111997 pay the fu ll cost of the 
prescription card program and Medicare supplement. The insurance provider for the Medicare Supplement Plan 
processes and pays health claims. A third-party administrator administers prescription claims and payments. 

DENTAL 
Employees/Retirees 
The City offers fully self-funded dental and orthodontic benefits to e ligib le employees/dependents and 
retirees/dependents. Employees and retirees hired before 111 11 997 pay a port ion of the premiums and the City pays 
the remainder. Emp loyees and retirees hired afte r 1/ 111997 pay the full cost of the current premium. A third-party 
administrator administers dental claims and payments. 
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NOTE 5: OTHER INFORMATION - co nti nued 

A. Risk Ma nagement - continued 

Health. Dental and Life Plans - continued 

LIFE INSURANCE 
EmployeeslRetirees 
The City provides a $10,000 basic life and AD&D insurance policy for all fu ll-time active employees. Additionally 
the City provides a $5,000 basic life and AD&D insurance policy for eligible retirees. For active employees, 
supplemental life insurance is available for purchase by the employee without evidence of insurabil ity if purchased 
during initial election period in the amount of3 times their annual salary up to a maximum ofS130,000 whichever is 
lesser. Additional coverage is available with evidence of insurabi lity up to a maximum of $300,000. Dependent 
spouse coverage is avai lable up to $30,000 110t to exceed 50% of the employee's covered amount once the employee 
has purchased a minimum of $40,000 in personal supplemental insurance. Dependent chi ldren 's coverage is also 
available for purchase by the employee in the amounts of $5,000 or $10,000 once the employee has purchased 
$40,000 in personal supplemental insurance. 

For employees act ively at work, benefit amounts reduce to 65% of original coverage at age 65, 50% of original 
coverage at age 70 and to 30% of original coverage at age 75 for both the personal and spouse life coverage. 
Supplemental life coverage is eligible for portabi lity. The insurance provider processes and pays life insurance 
claims. 

Other Self-I nsurance Plans 

In addition, the City meets the self-insurance requirements as promu lgated by the Environmental Protection Agency, 
through the Texas Water Commission, for potential third-party claims. 

Estimated liabilities for claims incurred but not reported at year-end have been recorded in the Self-Insurance Funds 
and a reconciliation of changes in claims liabilities is included in the note on contingent liabilities. 

B. Contingent Liabili ties 

Amounts rece ived or receivable from grantor agencies are subject to audit and adjustment by grantor agencies, 
principally the Federal Government. Any disallowed claims, inciuding amounts already col lected, may constitute a 
liability of the applicable Funds. The amount, if any, of expenditures wh ich may be disallowed by the grantor cannot 
be detemlined at this time although the government expects such amounts, ifany, to be immaterial. 

The City is a defendant in various lawsuits. Although the outcome of these lawsu its is not presently determinable, in 
the opinion of the City's management and collective legal counsel, the resolution of these matters will not have a 
material adverse effect on the financ ial cond ition of the City. City management and the co llective legal counsel have 
determined that estimated liability for outstanding lawsuit contingencies at September 30, 20 I 0, was $100,000. See 
Note 4:G for a reconciliation of changes in claims and judgments. 

The City'S self-insurance program is described in Note 5: A. A reconci liation of the changes in the estimated liabi lities 
for claims payable within 90 days for the years ended September 30, 20 10 and 2009 is presented below: 

Fund 
Employee Benefits Fund 

FYE 2009 
FYE 2010 

Insurance 
Claims 

Payable At 
Beginning of Year 

$ 808,964 
699,587 

Current 
Year Claims 
and Changes 
In Estimates 

S 8,189,329 
9,373,315 
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Insurance 
Actual Claims 
Claim Payable At 

Payments End of Year 

$ 8,298,706 $ 699,587 
8,747,556 1,325,346 
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C. Joint Venture 

The Northeast Texas Public Health District ("D istr ict") was established by a cooperative agreement between the City 
and Smith County, Texas pursuant to authority granted by the Texas Health and Safety Code for the purpose of 
providing public health services previously provided by the participating entit ies. The District is considered a joint 
venture between the City and County with each retaining an equity interest based upon the percentage each contributed 
to the budget. 

For the year ended September 30, 20 I 0, the City budgeted funding of 5455,000 for the District and 5350,000 for 
AnimallVector Control contractual services to be provided by the District. The City 's equity interest in the District at 
September 30, 2010 is $819,121. Financial statements for the Health District may be obtained at the entity's 
administrative offices. 

D. Deferred Compensation 

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 
457. The plan, available to all City employees, permits them to defer a pottion of their salary until future years. The 
deferred compensation is not available to employees until termination, retirement, death, or an unforeseeable 
emergency. The plan assets are not a part of the City' S financial statements because a third party admin istrator holds 
these plan assets in trust. 

The market value and carrying value of deferred compensation plan assets is 59,989,336 as of September 30, 20 10. 

E. Pension Plans 

1. Texas Municipal Retirement SYstem Plan 

TMRS Plan Description 

The City provides pension benefits for all of its full-time employees with the exception of firefighters, through a 
nontraditional, joint contributory, hybrid defin ed benefit plan in the state-wide Texas Municipal Retirement System 
(TMRS), an agent multiple·employer public employee retirement system. 

Firefighters are covered by a separate pension plan (see Note E: 2 below); therefore, they are not included in the Texas 
Municipal Retirement System Plan. TMRS issues a publicly avai lable comprehensive annual financial report that 
includes financial statements and required supplementary infonnation (RSI) for TMRS; the report also provides 
detailed explanations of the contributions, benefits and actuarial methods and assumptions used by the System. This 
report may be obtained by writing TMRS, P.O. Box 149153, Austin, TX 787 14-9153 or by calling 800-924-8677; in 
addition, the report is available on TMRS' website at www.TMRS.com. 

Benefits depend upon the sum of the employee's contributions to the plan, with interest, and the City· financed 
monetary credits, with interest. At the date the plan began, the City granted monetary credits for service rendered 
before the plan began of a theoretical amount at least equal to two times what would have been contributed by the 
employee, with interest, prior to establishment of the plan. Monetary credits for service since the plan began are a 
percent ( 100%, 150%, or 200%) of the employee's accumulated contributions. In addition, the City can grant as often 
as annually another type of monetary credit referred to as an updated service credit wh ich is a theoretical amount 
which, when added to the employee's accumu lated contributions and the monetary credits for service since the plan 
began, would be the total monetary credits and employee contributions accumulated with interest if the current 
employee contribution rate and City matching percent had always been in existence and if the employee's salary had 
always been the average of his salary in the last three years ending one year before the effective date. At retirement, the 
benefit is calculated as if the sum of the employee's accumulated contribut ions with interest and the employer-financed 
monetary credits with interest were used to purchase an annuity. 
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NOTE 5: O T HER INFORMAT ION - continued 

E. Pension Pla ns - continued 

I. Texas Municipal Retirement Svstem Plan - continued 

TMRS Pla n Description - cont inued 

The plan provisions are adopted by the governing body of the City, with in the options available in the state statutes 
governing TMRS. Plan provisions for the City were as fo llows (as of December 31 , 2009 and December 3 1, 20 I 0 per 
TMRS): 

Plan Year 2009 Plan Year 20 10 
Employee depos it rate 7% 7% 

Matching ratio (City to employee) 2 to I 2 to I 

Years required for vest ing 5 5 

Service retirement eligibility 20 years at any age, 5 years 20 years at any age, 5 years 
at age 60 and above at age 60 and above 

Updated service credit 100% Repeating, Transfers 100% Repeating, Transfers 

Annuity increase (to retirees) 70% ofCPI Repeating 70% of CPI Repeating 

Funding Policy 

Under the state law governing TMRS, the actuary annually determines the City's contribution rate using the Projected 
Unit Credit actuarial cost method. The City's contribution rate is 17.30% of covered payroll for the months in calendar 
year 2009 and 18.71 % forthe months in calendar year 20 I O. This rate consists of the normal cost contribution rate and 
the prior service cost contr ibution rate, both of which are calcu lated to be a level percent of payro ll from year to year. 
The normal cost contribution rate finance s the portion of an active member's projected benefit allocated annually; the 
prior service rate amortizes the unfunded actuarial liability over the applicable period for that city. Both the normal 
cost and prior service contribution rates include recogn ition of the projected impact of annually repeating benefits, such 
as Updated Service Credits and Annuity Increases. 

The City contributes to the TMRS Plan at an actuarially determined rate. Both the employees and the City make 
contributions monthly. Since the City needs to know its contribution rate in advance for budgetary purposes, there is a 
one-year delay between the actuaria l valuation that serves as the basis for the rate and the calendar year when the rate 
goes into effect. (i.e. December 2008 valuation is effective for rates beginning January 20 I 0). The annual pension cost 
and net pension obligation as of September 30, 2010 are as follows: 

Annual Required Contribution (A RC) 
Interest on Net Pension Obligation 
Adjustment to the ARC 
Annual Pension Cost (APC) 
Contributions Made 
Increase (decrease) in net pension 
Net Pension Obligationl(Asset), beginn ing of year 
Net Pension Obligationl(Asset), end of year 

$ 

$ 

9/30/20 I 0 

6,760,499 
87, 190 

( 190,389) 
6,657,300 

(5 ,094,540) 
1,562,760 
1,162,539 
2,725,299 

The City's contributions were based on an annual covered payroll of $29,411 ,556. There were no related-party 
transactions. 
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E. Pension Plans - conti nued 

I. Texas Municipal Ret irement SYstem Plan - continued 

Fund ing Policy - cont in ued 

Per TMRS statutes, there is a 13.5% statutory max imum contribution rate. If the required rate calculated by TMRS 
exceeds the maximum, the city council may elect to remove the maximum ratc. The 2005 calendar year calcu lated rate 
for the City exceeded the maximum contribution rate. In response, the city council adopted an ordinance, effective as 
of January 1, 2005, stating the City ' s intent to make ret irement contributions to TMRS at the rate that is actuar ially 
determined each year. 

T rend Information 

Annual Actual Percentage Net Pension 
Fiscal Year Pension Cost Contribution ofAPC Obligation 1 

Ending (APC) Made Contributed (Asset) 
9/30/2008 $ 4,034,896 $ 4,119,161 102% $ (84,265) 
9/30/2009 5,836,417 4,589,6 13 79% 1, 162,539 
9/3 0/20 I 0 7,038,078 5,194,678 74% 3,005,939 

Actuarial Method a nd Assumptions 

The required contribution rates for fisca l year 20 I 0 were detemlined as pan of the December 31 , 2007 and 2008 
actuarial valuations. Additional information as of the latest actuarial valuat ion, December 31 , 2009, also follows: 

Valuation date 12/31 /2007 12/31 /2008 12/31 /2009 

Actuarial cost method Projected unit credit Projected unit credi t Projected unit credit 

Amortization method Level percent of payroll Level percent of payroll Level percent of payroll 

GASB 25 equivalent single 30 years; 29 years; 28 years; 
amortization period closed period closed period closed period 

Amortization period for new 30 years 30 years 30 years 
gains/losses 

Asset valuation method Amortized cost Amortized cost I O-year smoothed market 

Actuarial assumptions: 

Investment rate of return * 7.0% 7.5% 7.5% 

Projected salary increases * Varies by age and service Varies by agc and service Varies by age and service 

* Includes inflation at 3.0% 3.0% 3.0% 

Cost-of-living adjustments 2. 1% 2. 1% 2. 1% 
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NOTE 5: OTHER INFORMATION - con tinued 

E. Pension Plans - co ntinued 

t. Texas Municipal Retiremen t System Plan - continued 

Fund ing Status a nd Progress 

The funded status as of December 31 , 2009, the most recent actuarial valuation date, is as follows: 

Actuarial Actuarial Actuarial 
Valuation Value of Accrued Funded Unfunded Covered 

Date Assets Liability (AAL) Ratio AAL (UAAL) Payro ll 
(a) (b) (a 1 b) (c) = (b - a) (d) 

12/3112009 $ 62,444,549 $120,504,498 51.8% $58,059,949 $30,159, 173 

UAAL as a 
Percentage of 

Covered Payro ll 
(e) = (c / d) 

192.5% 

The schedule of funding progress, presented as required supp lementary information fo llowing the notes to the financia l 
statements, presents multiyear trend information about whether the actuarial value of plan assets is increasing or 
decreasing over time relative to the actuarial accrued liability for benefits. 

Changes in Actuaria l Method and Assumptions 

At its December 8, 2007 meeting, the TMRS Board of Trustees adopted actuarial assumptions to be used in the 
actuarial valuation for the year ended December 31, 2007. A summary of actuarial assumptions and defin itions can 
be found in the December 31 , 2007 TMRS Comprehensive Annual Financial Report (CAFR). 

Since its inception, TMRS has used the Unit Credit actuarial funding method. Th is method accounts for liability 
accrued as of the valuation date, but does not project the potential future liabi lity of provisions adopted by the City. 
Two-th irds of the cities participating in TMRS, inc lud ing the City, have adopted the Updated Service Credit and 
Annuity Increases provisions on an annua lly repeating basis. For the December 3 1, 2007 valuation, the TMRS 
Board determined that the Projected Unit Credit (PUC) funding method should be used, wh ich facilitates advance 
funding for future updated service credits and annuity increases that are adopted on an annually repeating basi s. In 
addition, the Board also adopted a change in the amortization period from a 25-year "open" to a 25 -year "closed" 
period. TMRS Board of Trustees rules provide that, whenever a change in actuarial assumptions or methods results 
in a contribution rate increase in an amount greater than 0.5%, which includes the City, the amortization period will 
be increased to 30 years, unless a city requests that the period remain at 25 years. For cities with repeating features, 
these changes wou ld likely result initially in higher required contTibutions and lower funded ratios; however, the 
funded ratio should show steady improvement over time. To assist in th is transition to higher rates, the Board also 
approved an eight-year phase-in period, which allows cities the opportunity to increase the ir contributions gradually 
to their full rate. 

The City has opted to participate in the phase-in period in order to gradually increase contributions to the fu ll rate. 
Based on the phase-in period calculations, the City's contribution rate beginning for calendar year 201 1 is 18.71% 
versus the actuarially determined full rate of23.62% 

2. Tvler Firefighter's Re lief and Ret irement Fund 

Plan Description 

The Board of Trustees of the Tyler Firefighter' s Rel ief and Retirement Fund is the administrator of a single-employer 
defined benefit pension plan. The plan is considered an independent reporting entity and is not included as a 
subdivision or component of the City's financia l reporting entity. All assumptions for valuations at December 31 , 
2009, are contained in the 2009 Tyler Firefighter's Relief and Retirement Fund audited financial statements, a copy of 
which may be obtained at the Fire Pension Board, 1718 West Houston St., Tyler, Texas 75702. 
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2. Tvler Firefighter's Relief and Retirement Fund 

Plan Description- continued 

Firefighters in the Tyler Fire Department are covered by the Tyler Firefighter's Relief and Retirement Fund. The table 
below summarizes the membership of the Fund at December 31 , 2009: 

Group 
Retirees and beneficiaries currently receiving 

benefits and terminated employees entitled 
to benefits but not yet receiving them 

Current employees: 
Vested 
Non-vested 

Total 

December 3 I, 
2009 

85 

48 
101 

234 

The Tyler Firefighter's Relief and Retirement Fund provides service retirement, death, disability, and withdrawal 
benefits. These benefi ts vest after 20 years of cred ited service. Employees may retire at age 50 with 25 years of 
service, or age 55 with 20 years of service. The plan, effective January 1, 2005 and amended August 13, 2007, provides 
a monthly normal form of service retirement benefit as (a) a joint and 66 2/3% spouse annuity for those firefighters 
with less than 20 years of service as of January 1, 2005, or (b) a joint and 100% spouse annui ty for those firefighters 
with 20 or more years of service as of January 1,2005. The monthly benefit is 7 1.5% of the highest 60-month average 
salary plus an additional $ 11 3 per year of service fo r service in excess ono years. 

There is no provision for automatic postretirement benefit increases. The fund has the authority to provide, and has 
periodically in the past provided for, ad hoc postretirement benefit increases. The benefit provisions of this plan are 
authorized by the Texas Local Fire Fighters' Retirement Act (TLFFRA). TLFFRA provides the authority and 
procedure to amend benefit provisions. 

Funding Policy 

The contribution provisions of this plan are authorized by TLFFRA. TLFFRA provides the authority and procedure to 
change the amount of contributions determined as a percentage of pay by each firefi ghter and a percentage of payroll 
by the City. 

Wh ile the contribution requirements are not actuarially determined, state law requ ires that each plan of benefits adopted 
by the fund must be approved by an eligible actuary. The actuary certi fi es that the contribution commitment by the 
firefighters and the City provides an adequate financing arrangement. Using the entry age actuarial cost method, the 
plan 's normal cost contribution rate is determined as a percentage of payrol l. The excess of the total contribution rate 
over the normal cost contribution rate is used to amort ize the plan 's unfunded actuar ial accrued liab ili ty (UAAL). The 
number of years needed to amortize the plan 's UAAL is determined using an open, level percentage of payroll method. 

The costs of administering the plan are financed from the fund. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE 5: OTHER INFORMATION - continued 

E. Pension Plans - continued 

2. Tvler Firefighter's Re lief and Ret irement Fund - continued 

Funding Policy - continued 

For the plan effective January 1, 2005 and amended August 13, 2007, the funding policy of the Tyler Firefighter's 
Relief and Retirement Fund requires contributions equal to 13 .50% of pay by the firefighters. The City' s contribution 
rate is based on the Texas Munic ipal Retirement System's formula, which for the years ended December 31 , 2009 and 
2008 were 16.20% and 15.12%, respectively. The December 3 1, 2009 actuarial valuation assumes that the City' s 
contribution rate will average 18.00% of payroll in the future. The City contribution rate for 20 lOis 17.55% and is 
scheduled to be 18.96% for 20 II 

Annua l Pension Cost 

For the fiscal year ending September 30, 20 I 0, the City of Tyler's annual pension cost was equal to the annual required 
contribution and was $1 ,683 ,866. Based on the results of the December 31 , 2009 actuarial valuat ion of the Plan 
effective January 1, 2005, the Board's actuary found that the fund has an adequate financ ing arrangement based on the 
current level of the firefighter and City of Tyler's contribution rates. The funding policy of the fund requires the 
firefighters to contribute 13.50% of pay and the City to contribute the same percentage of payroll that the City 
contributes to the Texas Municipal Retirement System for other employees. These contributions rates were reflected in 
the December 31 , 2009 actuarial valuation. 

Actuar ial Method a nd Assumptions 

The annual requ ired contributions (ARC) by the City for the fi scal year ending September 30, 20 I 0 were based on the 
results of the actuarial valuations as of December 31, 2007 and as of December 31 , 2009 using the entry age actuarial 
cost method and were determined to be in compliance with the parameters of the Governmental Accounting Standards 
Board (GAS B) Statement No. 27. The actuarial methods and assumptions used for these two valuat ions are shown 
below: 

Valuation date 

Actuarial cost method 

Amortization method 

Amortization period for ARC 

Asset valuation method 

Actuarial assumptions: 

Investment rate of return 

Inflation 

Projected salary increases 
General 
Promotion and longevity 

• Total 

Cost-of-living adjustments 

Payroll increases 

ARC as percent of payroll 

12/31 /2007 

Entry age 

Level percent of payroll, 
open 

18 years 

12/31 /2009 

Entry age 

Level percent of payroll , 
open 

26 years 

5-year adjusted market value 5-year adjusted market value 

8.00% 7.75% 

3.75% 3.75% 

4.00% 4.00% 
0% to 6.00% 0% to 6.00% 

4.00% to 10.24% 4.00% to 10.24% 

0.00% 0.00% 

4.00% 4.00% 

budgeted rates budgeted rates 
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CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 20 10 

NOTE 5: OTHER INFORMA nON - continued 

E. Pension Pla ns - continued 

2. Tvler Firefighter's Relief a nd Retirement Fun d - continued 

Trend Information 

Fiscal 
Year 

Ending 
9/30/2008 
9/30/2009 
9/30120 I 0 

Funding Status a nd Progress 

$ 

Annual 
Pension 

Cost 
1,157,167 
1,550,367 
1,542,287 

Annua l 
Contribution as 

a Percentage 
of Pa~roll 

14.75% 
15.12% 
16.20% 

Percentage 
Contributed 

100% 
100% 
100% 

Net Pens ion 
Obl igation 1 

(Asset) 
$ 

The funded status of the plan as of December 31,2009, the most recent actuarial valuation date, is as follows: 

Actuarial Actuarial Actuarial UAALas a 
Valuation Value of Accrued Funded Unfunded Covered Percentage of 

Date Assets Liability (AAL) Ratio AAL (UAAL) Payroll Covered Payro ll 
(a) (b) (a 1 b) (c) ~ (b - a) (d) (e)~(c / d) 

12/3112009 $ 45,386,149 $ 64,422,078 70.5% $ 19,035,929 $ 9,851,022 193.2% 

The schedule of funding progress, presented as required supplementary information following the notes to the financial 
statements, presents multiyear trend information about whether the actuarial value of plan assets is increasing or 
decreasing over time relative to the actuarial accrued liability for benefits. 

F. Post Employment Benefits Other Than Pensions 

I. Health Pla n 

Plan Description 

In addition to providing pens ion benefits, the City allows eligible retirees and dependents the option to continue 
participation in the same partia lly self-insured health plans available to active employees unt il they become eligible 
for Medicare Coverage. Retirees who became employees prior to January I, 1997 pay the same subsidized 
premiums as act ive employees. Retirees who became employees after January I, 1997 are required to pay the full 
cost of current premiums. The 20 10 claims for the 132 non-Medicare retirees and their dependents participat ing in 
this coverage was $1,061,186. 

When retirees and spouses become el ig ib le for Medicare they are no longer allowed to participate in the same plan 
as the active employees. If they have been continuously covered under the City'S health insurance plan they may 
chose to part icipate in the City'S se lf-funded prescription drug card plan and the Medicare Supp lement Insurance 
Program. Retirees hired before January I, 1997 are required to pay 30% of the current total premium and their 
spouses are required to pay 60% of the current total prem iums with the City paying the remaining costs. Retirees 
that become eligible for Medicare who were hired after January I, 1997 are required to pay the fu ll Cllrrent cost of 
the prescription card program and the fu ll cost of the Medicare supplement coverage should they chose to continue 
participation in this coverage. The 20 I 0 claims for the 254 Med icare retirees and their dependents, which include 
those with an Rx card, participating in this coverage was $1 ,217,276. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANC IAL STATEMENTS 

SEPTEMBER 30, 2010 

NOTE 5: OTHER INFORMATION - continued 

F. Post Employment Benefits Other Than Pensions - continued 

I. Health Plan - continued 

Plan Description - continued 

The City also offers fully self-funded dental benefits to elig ible reti rees and their dependents. Reti rees hired before 
January I, 1997 pay the same subs idized premium as active employees. Retirees hired after January I, 1997 are 
required to pay the fu ll cost of the current premium. The 20 I 0 claims for the 295 retirees and their dependents 
participating in this coverage was $1 19, 162. 

Additionally the City provides eligible retirees with $5,000 in basic life insurance coverage at no cost to the retirees. 
The 20 I 0 insurance cost for the 339 retirees with this coverage was $54,574. 

Funding Policy 

On October 8, 2008, the City adopted a resolution confirming its participation in the Publ ic Agency Retirement 
Services (PARS) Post Retirement Health Funding Plan Trust which is a multi-employer irrevocable tTUSt that has a 
private letter ruling confirming it is in full compliance with the requirements of section 115 of the Internal Revenue 
Code. 

Annual OPEB Cost and Net OPEB Obligation 

The City' s annua l other post employment benefits (OPEB) cost is calcu lated based on the annual required 
contribution (ARC) of the emp loyer, an amount actuar ially determined in accordance with the parameters ofGASB 
Statement 45. The ARC represents a level of fund ing that is projected to cover nortnal cost each year and amortize 
any unfunded actuarial liabilities (or funding excess) over a period of time not to exceed th irty years. The City had 
its first OPEB actuar ial valuation performed for the fiscal year beginning October I, 2008 as required by GASB. 
The City 'S annual OPEB cost for the fi scal years ending September 30, 20 I 0 and September 30, 2009, is as follows: 

Trend Information 

Annual required contribution (ARC) 
Interest on net OPEB obligation 
Adjustment to annual required contribution 

Annual OPEB cost (expense) 
Contributions made 

Change in OPEB obligation 
Net OPEB obligation (asset) - beginning of year 
Net OPEB obligation (asset) - end of year 

Fiscal 
Year Ended 

December 31 
2009 
20 10 

Annual 
OPEB 
Cost 

$ 2,865,629 
2,864,426 

56 

Percentage 
Annual OPEB 

Cost 
Contributed 

200.88% 
71.75% 

9/30/20 I 0 

$ 2,907,678 
(216,804) 
173 ,552 

2,864,426 
(2,055,297) 

809, 129 
(2,890,72 1 ) 

$ (2,081 ,592) 

Net Pension 
Obligation / 

(Asset) 
$(2,890,721 ) 

(2,081 ,592) 



CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STATEMENTS 

SEPTEM BER 30,2010 

NOTE 5: OTHER INFORMATION - continued 

F. Post Employment Benefits Other Than Pensions - contin ued 

1. Hea lth Plan - contin ued 

Funding Status and Fund ing Progress 

The City implemented GASB Statement No. 45 eff'ec ti ve on October 1, 2008 and estab lished an OPEB (IRS section 
115) Trust within a few days. 

During fi sca l year 2009, $5,756,350 was contributed to the plan. This contribution included $2,890,72 1 that had 
been accumu lated by the City prior to the implementation of GAS B Statement 45 and the creat ion of the OPEB trust 
as pan of the process to reduce some of the projected actuar ial accrued liabilities for benefits being reponed for the 
first time in fiscal year 2009. 

The funded status of the plan as of December 3 1, 2009, the most recent actuarial valuation date, is as follows: 

Actuarial Actuarial Actuarial Unfunded UAAL as a 
Valuation Value of Accrued Funded AAL Covered Percentage of 

Date Assets Liabil ity (AAL) Ratio (UAAL) Payroll Covered Payro ll 
(al (bl (a 1 b) (c) = (b-a) (d) (e) = (c / d) 

12/3 112009 $ 3,252,222 $ 44,3 64 ,159 7% $4 1, 111 ,93 7 $ 35 ,534,256 116% 

The schedule of funding progress, presented as required supplementary information fo llowing the notes to the financ ial 
statements, presents multiyear trend in formation about whether the actuarial value of plan assets is increasing or 
decreasing over time relative to the actuarial accrued liabili ty for benefits. 

Actuaria l Methods and Assumptions 

The Projected Unit Cred it actuarial cost method is used to calculate the GASB ARC for the City's retiree health care 
plan. Using the plan benefits, the present hea lth premiums and a set of actuarial assumptions, the anticipated future 
payments are proj ected. The projected unit credi t method then provides for a systematic funding of the cost of these 
anticipated payments. The yearly ARC is computed to fund the cost of benefits being earned by covered members 
as we ll as to amonize a ponion of the unfunded accrued liabili ry. 

Projections of benefits for financial reponing purposes are based on the substantive plan and include the types of 
benefits provided at the time of each va luation and the historical pattern of sharing of benefit costs between the 
employer and plan members at that time. Actuarial ca lculations renect a long-term perspecti ve and employ methods 
and assumptions that are designed to reduce short-term vo lati li ty in actuarial accrued liabilities and the actuarial 
va lue of assets. Actuarial valuat ions of an ongo ing plan involve est imates of the value of reponed amounts and 
assumptions about the probability of the occurrence of events far into the future. Amounts determined regarding the 
funded status of the Trust and the annual required contributions from the employer are subject to continual revisions 
as actual results are compared wi th past expectations and new estimates are made about the future. 
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CITY OF TYLER, TEXAS 
NOTES TO FINANC IAL STATEMENTS 

SEPTEMBER 30, 20 10 

NOTE 5: OTHER INFORMATION - cont inued 

F. Post Em ployment Benefits Other T ha n Pensions - conti nued 

Actuaria l Methods and Assum ptions - co nt inued 

Some of the significant methods and assumptions were: 

Valuation date 
Actuarial cost method 

Amortization method 
Remaining amortization period 
Actuarial assumptions: 

Investment rate of return 
Growth rate 
Inflation rate 
Healthcare cost trend rate 

2. Supplemental Death Benefi ts Pla n 

Pla n Description 

12/3 112009 
Projected Unit Credit 

Cost Method 
Level percent of payroll 
30 years; closed period 

7.5% net of expenses 
3.0% per year 

3.0% 
4.5% to 9.0% 

10/1 /2008 
Projected Unit Credit Cost 

Method 
Level percent of payroll 
30 years; closed period 

7.5% net of expenses 
3.0% per year 

3.0% 
4.5% to 9.0% 

The City also participates in the cost sharing multiple-employer defined benefit group-term li fe insurance plan 
operated by the Texas Municipal Ret irement System (TMRS) known as the Supplemental Death Benefi ts Fund 
(SDBF). The City elected, by ordinance, to provide group-term life insurance coverage to both current and retired 
employees. The City may terminate coverage under and discontinue participation in the SDBF by adopting an 
ordinance before November I of any year to be effective the fo llowing January I . 

The death benefit for active employees provides a lump-sum payment approximately equal to the employee's annual 
salary (calculated based on the employee's actual earnings, for the 12-month period preceding the month of death); 
retired employees are insured for $7,500; th is coverage is an "other postemployment benefit," or OPEB. 

Funding Policy 

The City contributes to the SDBF at a contractually required rate as determ ined by an ann ual actuaria l valuation. 
The rate is equal to the cost of providing one-year term life insurance. The funding policy for the SDBF program is 
to assure that adequate resources are available to meet a ll death benefit payments for the upcom ing year; the intent is 
not to pre-fund retiree term li fe insurance during the employees' entire careers. 

Schedule of Contribution Rates: 

(RETIREE - only portion of the ra te) 

Plan! Annual Actuarial Percentage 
Calendar Requ ired Contribution of ARC 

Year Contribution Made Contributed 
(Rate) (Rate) 

2007 0.09% 0.09% 100% 
2008 0.09% 0.09% 100% 
2009 0.09% 0.09% 100% 

58 



CITY OF TYLER, TEXAS 
NOTES TO FINANCIAL STA TEM ENTS 

SEPTEMBER 30, 2010 

NOTE 5: OTHER INFORMATION - continued 

G. Commitments 

The City invested in other projects and contracts with outside panies. The more signifi cant of these at September 
30, 20 I 0, are as follows: 

Greenwood Landfill TX. L.P. - The City estab lished a trust fund in January 200 1 to ensure the 
eventual closure and post-closure expenditure requirements. The trust fund will be 100% funded 
by Greenwood Landfill TX, L.P. (Greenwood). The initial agreement was that Greenwood wou ld 
fund the trust at the annual rate of $400,000 per year for 5 years. In January 2005 the agreement 
was amended to reduce the annual fu nding rate to $36,000 per year beginning October I, 2004 to 
allow Greenwood to actively pursue authorization to expand the Landfill fro m the appropriate 
regu latory agencies. The funding wi ll be re-evaluated periodica lly to determine future needs. The 
trust is set up as an expendable trust with expend itures restricted to closure and post-closure costs. 
Liabil ity for closure and post-closure costs are the responsibil ity of Greenwood and will be 
calculated annually under requirements establ ished by the Texas Commission on Environmental 
Quality. 

Water Sales Contracts - The City has an agreement with surrounding cit ies and water supp ly 
corporations to provide a supplemental source of water. The amount to be provided is estimated 
to be 50% of the annua l supply. The parties have estab lished a minimum annual and monthly take 
or pay volume and a surcharge to water taken above max imum day vo lume. 

H. Landfi ll Closure and Postclos ure Costs 

Greenwood Landfill - The City has contracted with a private enterprise to operate the Greenwood Landfill. The 
private enterprise bears the full financial responsibi lity of operating the landfi ll including a ll closure and postclosure 
costs. The operator is fu nding a landfi ll trust, which is admin istered by the City of Tyler and establ ished for the 
future closure and postclosure costs of the Greenwood Landfi ll. 

1. Subsequent Event 

Subsequent events were eva luated through March 9, 20 II . 
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REQUIRED SUPPLEMENTAL INFORMATION 



Actuarial 
Va luation 

Date 

- * 12/0112007 
12/3112007 .. 
12/31/2008 
12/31/2009 

CITY OF TYLER, TEXAS 
REQU IRED SUPPLEMENTAL INFORMATION 

TEXAS MUNIC IPAL RETIREMENT SYSTEM 
SCHEDULE OF FUNDING PROGRESS 

Actuaria l Actuaria l 
Va lue of Accrued Liability 

Assets (a) 
- -$ )8, 149,260 $ 
58,149,263 
59,840,522 
62,444,549 

(AAL) (b) 

-90,402,488 
107.3 13,673 
112,9 11 ,3 52 
120,504,498 

Funded 
Ratio 
(alb) -. 64.0 Yo 

54.2% 
53.0% 
5 1.8% 

Unfunded 
AAL(UAAL) 

(c) ~ (b - a) 

- - -$ .)2,28.),22) 
49,164,410 
53,070,830 
58,059,949 

Cove red 
Pay roll (d) 

- - -$ 2) ,29.) ,29.) 
25 ,293 ,293 
28,291 ,344 
30,159,173 

A- I 
Page I of I 

UAAL as a 
Percentage 
of covered 

payroll 
(e)~(c / d) 

127.6% 
194.4% 
187 .6% 
192 .5% 

Note: For actuarial valuation dates prior to 2007, the actuarial accrued liabil ity was calculated using the Unit Cred it 
actuarial funding method. For the 2007 actuarial valuation date, the actuarial accrued liabil ity was calcu lated lIsing the 
Proj ected Unit Credit actuarial fund ing melhod. 

* Actuarial accrued liability if the changes in actuarial funding method and assumptions had not been adopted for the 2007 
valuation. 

** Actuarial accrued liability adjusted for change in actuarial funding method and assumptions. 

Actua rial 
Va luation 

Date 

- -12/01 /200) (2) 
12/3 1/2007 (3) 
12/31 /2009 

TYLER FIREFIGHTER'S RELIEF AND RETIREMENT FUND 
SCHEDULE OF FUNDING PROGRESS 

Actua r ial Actuaria l 

Va lue of Accrued Liabi li ty 
Assets (a) 

- -$ 08,914,9)4 $ 
45, 113,845 
45,386, 149 

(AAL) (b) 
-)0,047, 120 
55 ,606,678 
64,422,078 

Funded 
Ratio 
(alb) 

77.8% 
81.1% 
70.5% 

Unfunded 
AAL (UAAL) 
(c)~(b-a) 

-$ 11 ,102, 166 
10,492,833 
19,035 ,929 

( I) Covered 
Payro ll (d) 

-$ 7,280 ,688 
8,402,637 
9,851 ,022 

Note 1 The covered payroll is based on estimated annualized salaries used in the valuat ion. 

Note 2 Based on the Plan effective as or December 12. 2002 . 

Note 3 Based on the Plan e ffective as or January I. 2005 and amended November 1. 2005. 

UAAL as a 
Percentage 
of covered 

payroll 
(e)~(c / d) 

- • 1)2.8 Vo 
124.9% 
193.2% 

A copy of the separately issued Ty ler Firefighter's Reliefand Relirement Fund aud ited financial Slatements may be obtained 

at the Fire Pension Board, 17 18 West Houston St., Tyler, Texas 75702. 

(cont inued) 
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Actua ria l 
Va luation 

Date 

1011 /2008 
12/3112009 

Actuarial 
Va lue of 
Assets (a) 

CITY OF TYLER, TEXAS 
REQU IRED SUPPLEMENTAL INFORMATION 

OTHER POST EMPLOYMENT BENEFITS 
SCHEDULE OF FUNDING PROGRESS 

Actuarial Funded Unfu nded 
Accrued Liab ility Rat io AAL (UAAL) 

(AAL) (b) (a/b) (c)=(b - a) 
(1) Covered 
Payroll (d) 

,- - -S S J),26),) II 0.0% 
7.3% 

,- - - , - , S J),26),) II S J),9J6,698 
3,252,222 44,364, 159 4 1, 11 1,937 35,534,256 
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UAAL as a 
Percentage 
of cove red 

payroll 
(e)=(c/d) 

98. 1% 
115.7% 



ADDITIONAL SUPPLEMENTAL INFORMATION 



NONMAJOR GOVERNMENTAL FUNDS 

SPECIAL REVENUE FUNDS 

Special Revenue Funds are used to account for specific revenues that are legally restricted to 
expenditures for particular purposes. 

The Development Services Fund was established to account for the receipt and disbursement of 
permit and zoning related items involved in the building and construction industries. The 
separate fund allows for more complete costing of these related items. 

The Police Forfeiture Fund was established to account for the receipt and disbursement of funds 
seized by the Police Department and subsequently awarded to the City through court-ordered 
judgments, primarily cases involving illegal drugs . 

The Court Special Fee Fund was established to track the receipt of court fees restricted for court 
teclmology purchases by the State of Texas. 

The Main Street Fund was established to account for the receipt and disbursement of funds to 
promote downtown revitalization. 

The Hotel-Motel Occupancy Tax Fund was established to account fo r the receipt and 
disbursement of funds generated by the Hotel-Motel Occupancy Tax. 

The Donations Fund was estab lished to account for the receipt and disbursement of funds for 
specified miscellaneous projects. 

The Tourism and Convention Fund was established to account for the operations of the Harvey 
Convention Center, Rose Garden, Rose Garden Building and Goodman Museum. 

The Passenger Facility Charge Fund was established to account for the receipts and 
disbursement of passenger facility charges collected from ticketed passengers at Tyler Pounds 
Regional Airport. 

The Oil and Natural Gas Fund was established to track revenue received from lease royalties to 
be used for projects identified by Council. 

The HomeolVnership and Housiflg Fund was established to account for the receipt and 
disbursement of overhead allowances in excess of actual costs in the Section 8 Grant Program. 

The CDBG Fund was established to account for the receipt and disbursement of CDBG Grant 
monies allocated to the City. 

The Home Grant Fund was established to account for the receipt and disbursement of Home 
Grant monies allocated to the City to provide affordable housing for low income households. 
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SPECIAL REVENUE FUNDS, CONTINUED 

The Housing Assistance Payment Fllnd was established to account for the receipt and 
disbursement of Department of Housing and Urban Development- Housing Assistance Payments 
Program Funds. 

The State and Federal Grants FUlld was created to account for the receipt and disbursement of 
Federal and State Grants for which no separate fund has been established. These are generally 
fairly small grants which are expended fairly quickly. 

The Transit System FUlld was established to account for the receipt and disbursement of Federal 
and State Grant Funds received for the operation of the City's Transit System. 

The Payroll Liability FUlld is a clearing account for the City's payroll liabilities. This fund 
accounts for payroll deductions and liabilities to be paid to outside benefit groups. 

The TIFIT/RZ #2 Fund was established to encourage economic development in the Downtown 
area. This fund accounts for additional value and associated taxes received from property tax 
and sales tax on improvements and new construction within the zone. 

The TIFIT/RZ #3 FUlld was established to encourage economic development in the North Tyler 
area. This fund accounts for additional value and associated taxes received from property tax 
and sales tax on improvements and new construction within the zone. 

DEBT SERVICES FUND 

The General Debt Services Fund is used to account for the accumulation of resources and 
payment of general long-term debt principle, interest, and related costs of all of the City'S 
general long-term debt. 

CAPIT AL PROJECTS FUND 

The General Capital Projects Fund is funded periodically by excesses remaining in the General 
Fund and is used to pay for one time only capital expenditures. 

PERMANENT FUND 

The Cemeteries Fllnd was established to provide perpetual care and maintenance to the City's 
cemeteries. 
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U-I 
l'agc l of 3 

C IT \ ' 0 1; TY L[U, T EXAS 
NON-MAJ OR GOVE n NM ENTAL I,' UN DS 

CO MBINING IJA LANCE S UEET 
SE I~TEMBlm 30, 2010 

S I'ECIAt.. rU; VENUE F UN DS 

HOTEL-MOTEL PASSENGER O IL AND 
DEVELOPMENT PO LICE COU RT MAIN OCCU PANC Y TOUR ISM AND FACILITY NATURAL 

SERVICES FORFEITURE SPECIAL FEE STIU~ET TAX DONATIONS CON VENTION CHARGE GAS 

ASSETS 
Equit}' in pooled cash and investments S 580, 104 S S S S 1,740,452 S S 475,841 S S 2,602,09 1 

Accounts and grants receivable 3,217 144 79 176,052 367 9 43,394 

Inventories 
Prepaid items \0, 168 

Cash - res tricted 190,704 343,85 1 1,1 80,376 

Total assets S 583,32 1 S 190,848 S 343,930 S S 1,916,504 S 1.l 80,376 S 486,376 S 9 S 2,645,485 

LIAllI t..n 'IES AN n FUND BALANCES 
Unbilities: 

Accounts payable S 32,6 17 S 5,520 S 4 ,55 1 S S I ,OHS S 10,949 S 74,658 S 9 S 6,920 

Deposits and other refundable balances 551.546 52,704 20,654 5,000 

Due to other funds 
Deferred revenue 

Totallinhilities 584, 163 58,224 4 ,551 1,08H 10,949 95,312 9 11,920 

Fund h" lances: 
Reserved for : 

PerpeHml care 
Court ordered disbursements 132,624 120,934 

Court juvenile fund 16,431 

Court security 96, 114 

COllr1tcchno!ogy 105,900 

Capital projects 
Grants I donations 1, 169.427 

Total reserved fund balances 132,624 339,379 1,169,427 

Unreserved fund balances: 
Undesignated, reported in: 

Special revenue funds (842) 1,9 15,4 16 39 1,064 2,633,565 

Permanent funds 
TOlalunrcservcd undesignated fund balances (842) 1,9 15.4 16 391,064 2,633,565 

Total fund balances (842) 132,624 339,379 1,9 15,4 16 1, 169,427 39 1,064 2,633.565 

TOlal li abilities and fund balunccs S 583,32 1 S 190,848 S 343,930 S S 1,9 16.504 S 1,180,376 S 486,376 S 9 S 2,645.485 

(continued) 
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IJ·I 
I'age 2 of 3 

C ITY OF TYUm. TEXAS 
NON-MAJOR GOVlmNMENTAL FUNI)S 

C01\'fllINING IJA LANCE SHEET 
SEI'TEM UEH 30, 2010 

5I'EC IAt. HEV.: NU E I;'U NDS ~eolllilllle(11 

HOME- STATE 
OWNERSHIP HOUSING AN D 

AND HOME ASSISTANCE FEDERAL TRANSIT PAYROLL TIF / TIRZ #2 
HOUSING CDIlG GRANT PAYMENT GRANTS SYSTEM LI ABILITY FUND 

I\ SS I~TS 

E<[uily in pooled cash und investments $ S $ S S S S 2,259 S 44, 10 1 
Accounts and grants receivable 4 1 178,073 54,776 58,097 160,485 273. 109 35 
Irwcnlories 4.450 
Prepaid items 
Cash· restricted 54.940 148.3 18 1,259,940 100 

Total asselS S 54.98 1 S 178,073 S 207.544 S 1.318,037 S 160,485 S 273.209 S 2,259 S 44.136 

LlAUlLITIES ANn FUN I> UALANCES 
Liabilities: 

Accounts payable S S 15,467 S 18,94 1 S 53 1,3 19 S 27,678 S 40,195 S 2,259 S 275 
Deposits and other refundablc balances 
Duc to othcr funds 11 8, 182 124,264 93,796 183.160 
Dcferrcd rcvenuc 39,009 24.65 1 

TOlalliabil ilies 133,649 18.941 655.583 160,483 248,006 2.259 275 

Fund balances: 
Reserved for: 

Perpetual care 
Coun ordered disbursements 
Courtjuvcnilc fu nd 
Court sccurity 
Court tcchnology 
Capital projects 73, 164 
Grants I donations 54,98 1 44.424 115,439 662,454 2 25.203 

Total rcscf':cd fund balances 54.98 1 44,424 188.603 662,454 2 25.203 
Unreservcd fund balanccs: 

Undcsignatcd, rcponed in: 
Special rcvenue funds 43,86 1 
Permancnt funds 

TOlal unrcscrvcd undesignatcd fund balances 43.861 

Total fund balances 54.98 1 44,424 188,603 662,454 2 25.203 43,86 1 

Total liabi litics and fund balances S 54,98 1 S 178,073 S 207.544 S 1,318,037 S 160,485 S 273.209 S 2.259 S 44 , JJ6 

(continued) 
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CIT\' OF T\,U: U, T .. :XA S 
NON·MAJOR GOV":UNMENTAL FUN DS 

COMBINING UAI,.ANCE SII U :T 
SEPTl: MU EIt 30, 20 10 

I' EUMANENT 
SI'ECIAL JU:Vl:NUE I' UN DS {COII'iIlIlCd~ 0 '1'11 En FUNDS F UNDS 

TOTAL TOTAL 
SPECIAL GENERAL GENERAL NON-MAJOR 

TIF I TIRZ tl3 REV ENUE DEBT CA PITAL GOVERNMENTA L 
FUND FUNDS SERV ICES PROJ ECTS CEMETERIES FUN DS 

ASS ETS 
E<luity in poolcd cash and investments S 2,277 S 5,447, 125 S S 1,260,357 S 16 1,953 S 6,869,435 
Accounts HTld gru11ls receivable 947,878 1.207 1,984 95 1,069 
Invc11lories 4,450 4,450 
Prepaid items 10, 168 10, 168 
Cash - restrictcd 3, 178,229 2,455.048 5,633,277 

TOlal asselS S 2.277 S 9,58 7.850 S S 1,261.564 S 2,6 18.985 S 13.468.399 

U ,\IlIL1T1 ES AN I) FUN D UALANC ES 
Liabi lities: 

Accounts pllYlIble S S 772,446 S S 36 1,81 1 S 8,604 S 1, 142,861 
Deposits and other refundable balances 629,904 629,904 
Due to olher fu nds 5 19,402 5 19,402 
Deferred revenuc 63,660 63.660 

TOial lillbilities 1.985,4 12 36 1.81 I 8,604 2,355,827 

Fund balances: 
Reserved for: 

PerpclUlll care 2,456,904 2,456,904 
Court ordered disbursements 253,558 253,558 
Court ju\'enilc fund 16,431 16,43 1 
Court security 96, 114 96, 114 

Court technology 105,900 105,900 
Capital projccts 73, 164 899,753 972,9 17 
Grants I donations 2,071,930 2.071 .930 

Total rcserved fund balances 2.617,097 899.753 2,456,904 5,973,754 

Unreserved fu nd balances: 
Undesignated , repo ned in: 

Special revclluc funds 4,983,064 4.983 ,064 
I'ennullcnt funds 2,277 2.277 153,477 155,754 

Total unreserved undesignatC<i fund balances 2.277 4.985.34 1 153,477 5, 138.818 

Total fund baJ:mces 2.277 7.602.438 899,753 2,6 10')8 1 11 , 11 2.572 

TOialliabilities and fu nd balanccs S 2.277 S 9,587,850 S S 1.26 1,564 S 2,6 18,985 S \3,468,399 

67 



11·2 
I'lige 1 of 3 

C ITY OF TYtl~ n. T [XAS 
NON-MAJOR GOVE ltNMENTAt FUNDS 

COMllI NING 5TATE!\'I": NT OF ltEVENUE5. EX I'ENIlITu n E5 AND C HANGES IN FUND IJA L \ NCES 
Fon Ti l E FISCAL YEA lt [NOED 5EI'T EM DElt 30. 2010 

SI''':C IAL n EVENUE I:UN05 

HOTEL·MOTEL PASSENGER OIL AND 
DEVELO PM ENT POLICE COURT MAIN OCCUPANCY TOURISM AND FACILITY NATURAL 

SERVICES FORFurURE SPECIAL FEE STREET TAX DONATIONS CONVENTION CHARGE GAS 
n EV":NUES 

Taxes: 
Propeny S S S S S S S S S 
Sales and use 2,026. 166 

Licenses & pennits 697,492 
Gmnts 
Fines, forfeitures and penalties 83,348 140.628 
Revcnues from use of money and propeny 758 1,682 1,376 56 11 ,803 340.189 126 20.602 
Donations 847.95 1 
Charges fo r serviccs 26,258 39,839 1.080,755 287,949 
Miscellaneous 8 1.877 \4 .460 719.750 1.044 154.979 

TOial revenues 806,385 85,030 142,004 54.355 2.757.7 19 847.95 1 1.421 .988 288,075 175,58 1 

EX I'EN DITURES 
Current 

General government 29,780 
Public 5.1fety 20.926 56,855 22,54 1 
Highways and strects 
Culture and recreation 37,2 16 1,301 ,970 
Public services 1, 169,8 18 153,584 1,9 17,314 14,000 
Capital outlay 3,297 67,303 124.9 13 98,979 232,483 65,699 287,349 
Debt servicc: 

Interest and fi scal charges 1.091 
Total expend itures 1, 173, 115 89.320 18 1.768 153,584 2.016,293 336,020 1.367,669 287,349 

Excess (deficicncy) of revenues 
over (under) expenditures (366,730) (4,290) (39,764) (99,229) 74 t ,426 5 11 ,93 1 54.3 19 288.075 ( 111.768) 

OHl ER FINANCING SOUnCES (USES) 
Transfers in 300,000 233.480 92,000 7,458 
Transfers out (75,973) (7.4 58) (260,000) (288.075) 

Total other financing sources (uses) 300,000 157,507 84,542 (260.000) 7,458 (288,075) 

Net change in fu nd balances (66,730) (4,290) 117,743 ( 14,687) 48 I ,426 5 11.93 1 61.777 ( 111,768) 

Fund balances· October I . 2009 65,888 136,9 14 22 1,636 14,687 1,433,990 657,496 329.287 2,745.333 

Fund balances· Scptcmber 30, 20 10 S (842) S 132,624 S 339.379 S S 1.9 15.4 16 S 1.169.427 S 39 1,064 S S 2,633,565 

(cont inucd) 
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C IT\' OF TYU-:lt, TEXAS 
NON-MAJon GOVE ll.NMENTAL FUNDS 

CO(\IUINING STAT .. : MENT OF n EVENUES, EXPENDlTu n ES ANIJ CHA NGES IN FUND BALANCES 
FOn. TilE FISCAL YE/\R EN DEIJ S.: PTEI\IlIEn 30, 2010 

SPECIAL 11. EVENUE FUN IlS {co nt i nu cd ~ 

HOME· STATE 
OWNERSHIP HOUSING AND 

AND II OME ASSISTANCE FEDERAL TRANSIT PAYROLL TIF I TIRZ 112 
HOUSING CDBG GRANT PAYMENT GRANTS SYSTEM LIABILITY FUND 

nEV ENUES 
Taxes: 

Properly S $ $ $ S s S $ 54,850 
Sales and use 

Licenses & pennils 
Grants 982,087 199,847 7,295, 162 1,2 17,366 1,396,7 19 

Fines, forfeit ures and penalties 
Revenues from usc of mone)' and properly 428 6,347 174 
Donations 
Charges for services 129, 172 

Miscellaneous 480 11 ,117 28 1,626 15,456 1.024 

Towl revenues 908 993,204 48 1,473 7,3 16.965 1.2 17.366 1.526.91 5 55,024 

.:XI'El'OOITUI{ES 
Current 

General govern ment 11, 163 
Public safety 
Highways and Slreets 
Culture and recreation 13,773 

Public services 654,484 297,320 6,9 19.537 438,836 1,870,406 

Capital outlay 329,63 1 17,28 1 471 , 170 66,536 

Debt service: 
Interest and fi scal charges 

Total expend itures 984, 115 297,320 6.936.818 923,779 1,936.942 11,163 

Excess (defi cicnc),) of revenues 
o\'er (undcr) expendilurcs 908 9,089 184, 153 380, 147 293,587 (410.027) 43,86 1 

OTII En FI NANC ING SO UH.Ct:s (US ES) 
Tr.msfcrs in 3 1,565 386,925 

Tr.msfers oul ( 1,655) (349,894) 

TOlal other financing sourccs (uses) ( 1.655) (3 18,329) 386.925 

Net cJmngc in fu nd balances 908 9,089 184 ,153 378,492 (24,742) (23, 102) 43,861 

Fund balances· October I , 2009 54,073 35,335 4,450 283,962 24,744 48,305 

Fu nd balanccs - Scptcmber 30, 20 10 S 54,98 1 S 44,424 S 188,603 S 662,454 S 2 S 25,203 S S 43.86 1 

(continued) 
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C ITY OF TYLElt, TEXAS 
NON-MAJon GOVEltNMENTAL FUNDS 

COMBIN ING S1'AT.E1\H:NT OF nEVEN Ut:S, EX I'EN IlITURES AND C Ii ANGt:S IN FUND UALANCES 
FOil. THE FISCAL YEAR ENDED SErTEMIlEH 30, 2010 

I' EH. MANENT 
SI'ECIAL REVEN UE FUNIlS {(,o lliinu cd~ O1'II EH l'UN IlS FUNDS 

TOTAL TOTAL 

SPEC IAL GENERAL GENERAL NON-MAJOR 
TIF / TIRZ #3 REVEN UE DEBT CAPITAL GOVERNMENTAL 

FUND FUNDS SERVICES PROJECTS CEMETERIES FUNDS 
It EVENU I~S 

Taxcs: 
Property S 2,27 1 S 57, 121 S 7,850 S S S 64,97 1 
Salcs and use 2.026, 166 2,026, 166 

Licenses & permits 697,492 1.235 698,727 
Grants 11,09 1, 181 11 .09 1,181 
Fincs, forfe itures and penalties 223,976 223,976 
Re"enues from usc of mOlley and propel1)' 6 383,547 41 13 ,640 20.897 418, 125 
Donations 84 7,95 1 847,95 1 
Charges for services 1,563,973 8 1,593 1,645,566 
Miscellaneous 1,28 1.813 26,305 446 1,308,564 

Tota l revenues 2,277 18,173,220 7,891 39,945 104, 171 18,325,227 

EXI't:NI)ITUltES 
Current 

General government 40.943 127,69 1 168,634 
Public sufety 100.322 100,322 
Highways and streets 357,496 357,496 
Culture and recreation 1.352,959 53,004 185,662 1.591,625 
Publ ic services 13,435,299 13,435,299 
Capital outlay 1,764,641 1.807,070 3,020 3.574,73 1 
Debt service: 

Interest and fi sca l charges 1,091 1,09 1 
Total expendi tures 16,695,255 2,345,26 1 188,682 19.229, 198 

Excess (defi ciency) of revellues 
over (under) expenditures 2,277 1.477,965 7,891 (2,305,3 16) (84,511) (903,97 1 ) 

OTIIEH FINANCING SOunCES (USES) 
Tmnslcrs in 1.05 1,428 1,807.069 19,224 2,877,72 1 
Transfers out (983,055) (7,89 1 ) ( 19,224) (1 ,0 10,170) 

Total other financing sourccs (uses) 68,373 £7,89 1) 1.807.069 1,867,551 

Net change in fund balances 2,277 1,546,338 (498,247) (84,5 11 ) 963,580 

Fund balances - OCiober 1. 2009 6,056, 100 1,398,000 2,694,892 10.148.992 

Fund balances - September 30, 20 10 S 2,277 $ 7.602,438 S S 899,753 S 2,6 10,381 S 11 .112,572 
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B-3 
CITY OF T YLER, T EXAS 

DEVELOPM ENT S EIIVICES FUN D 
Il ETA ILED SnIW ULE O F REVENUES, EXP ENDITURES AND C HANGES IN 

FUN D BAL.NCE - BUDG ET AND ACT UA L 
FOR Til E FISCAL YEA R EN DED SEPTE M BER 30, 2010 

VARIANCE WITH 
FINAL BUDGET 

FINAL POSITIVE 
BUDGET ACTUAL (NEGATIVE) 

RE VENUES 
Licenses & pcmlits: 

Building pcmlils $ 477,000 $ 342,765 $ (134,235) 
Elccuical pennils 165,000 116,960 (48,040) 
Plumbing permits 100,000 85,786 ( 14,2 14) 
Zoning permits 25,000 3 1,445 6,445 
Mechanical penn its 60,000 55,223 (4,777) 
Occupation peml ils 15,000 14,860 (140) 
Sign permits 15,000 14,288 (712) 
COnlractor permits 40,000 33,550 (6,450) 
Clearing fees 800 700 (100) 
I·louse moving permits 1.000 1,915 915 

Total licenses & permits 898.800 697.492 (20 1.308) 

Charges for services 
Maps, plans and spec fees 100 465 365 
Platting fees 20,000 25,645 5,645 
Copying, print ing fees 100 148 48 

Total charges for services 20,200 26.258 6.058 

Revenues from usc ofmone), and property 4,000 758 (3,242) 
Miscellaneous 30.000 81.877 51,877 
Total revenues from use of money lind property 34.000 82.635 48.635 

Tota[ revenues 953.000 S06.3S5 ( 146.615) 

EXPE NDITUR ES 
Plann ing & zoning: 

Salaries 297,353 263,569 33,784 
Supplics & services 95 , [65 80, [45 [5 ,020 
Utilities 800 653 147 
Maintenance 3,484 4,669 (I,IS5) 
Capital outl ay 10.000 3.297 6.703 

Total planning & zoning 406.802 352.333 54.469 

Buildings, standards & inspections: 
Salaries 773 , 133 695,254 77,879 

Suppl ies & services 113,347 100,936 12,4 11 
Utilities 169 ( 169) 
Maintenance 26.056 24.423 1,633 

Total building, standards & inspcctions 912.536 820.782 9 1.754 

TOlal expendi tures 1.319.338 1.173.115 146.223 

Deficiency of revenues under expenditures (366.338) (366.730) (392) 

OTHER FI NANC ING SO URC ES (US ES) 
Transfers in 300.000 300.000 

TOlal olher financing sources (uses) 300.000 300.000 

Excess of revenues and other financing sources over (under) 
expenditu res and other financing uses - GAAP basis $ (66.338) (66,730) $ (392) 

Fund balance - October I, 2009 65.888 

Fund balance - September 30, 2010 S (842) 
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C ITY OF TYLER, TEXAS 
POLICE FORFEITURE FUND 

B-4 

DETA ILED SCI'IEDULE OF REVENUES, EXPENDITURES AND C HANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

REVENUES 
Fines, forfeitures and penalties 
Revenues from use of money and propeny 

Total revenues 

EXPENDITURES 
Public safety: 

Supplies and services 
Capital out lay 
Interest 

Total expenditures 

Excess of revenues over (under) expenditures 

Fund balance - October I, 2009 

Fund balance - September 30, 20 10 

$ 

$ 

72 

FINA L 
BUDGET ACTUAL 

81,000 $ 83,348 
5,000 1,682 

86.000 85,030 

10,700 20,926 
93, 11 3 67,303 

1,09 1 

103,813 89,320 

(17,813) (4,290) 

136,9 14 

$ 132,624 

V ARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

$ 2,348 
(3 ,3 18) 

(970) 

(10,226) 
25,810 
(1 ,091) 

14,493 

$ 13,523 



CITY OF TYLER, TEXAS 
COURT SPECIAL FEE FUND 

B-5 

DETAILED SCHEDULE OF REVENUES, EXPEND ITURES Al'lD CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

REV ENUES 
Fines, forfe itures and penalties 
Revenues from li se of money and property 

Total revenues 

EXPENDITURES 
Publ ic safety: 

Supplies and services 
Capital outlay 

Total expenditures 

OTHER FINANCING (USES) 
Transfers in 
Transfers out 

Total other financing (uses) 

Excess of revenues over (under) expenditures 
and other financing uses - GAAP basis 

Fund balance - October I , 2009 

Fund balance - September 30, 20 I 0 

$ 

$ 

73 

FINAL 
BUDGET ACTUAL 

140,000 $ 140,628 
1,853 1,376 

14 1,853 142,004 

30,000 56,855 
249,706 124,913 

279,706 18 1,768 

23 3,480 
(75 ,973) 

157,507 

(137,853) 117,743 

221,636 

$ 339,379 

V ARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

$ 628 
(477) 

151 

(26,855) 
124,793 

97,938 

233,480 
(75 ,973) 

157,507 

$ 255,596 



B-6 

C ITY OF TYLER, TEXAS 
MAIN STREET FUND 

DETAILED SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

V ARIANCE WITH 
FINAL BUDGET 

FINAL POSITIVE 
BUDGET ACTUAL (NEGATIVE) 

REVENUES 
Revenues from use of money and propeny $ 2,000 $ 56 $ ( 1,944) 

Charges for services 11 5,000 39,839 (75 , 161 ) 

Miscellaneous 10,000 14,460 4,460 

Total revenues 127,000 54,355 (72,645) 

EXPEND IT URES 
General administration: 

Salaries and benefits 83 ,6 13 94,556 (10,943) 

Suppl ies and services 68,309 45 ,220 23 ,089 
Utilities 10,650 6,997 3,653 

Total general administration 162,572 146,773 15,799 

Festivals 60,000 6,811 53, 189 
Contingency 5,000 5,000 

Total expenditures 227,572 153,584 73,988 

OTHER FINANCING SOURCES 
Transfers in 92,000 92,000 
Transfers out (7,458) (7,458) 

Total other financing sources 92,000 84,542 (7,458) 

Excess of revenues and other finan c ing 
sources over (under) expenditures - GAAP basis $ (8,572) ( 14,687) $ (6, 115) 

Fund balance - October 1,2009 14,687 

Fund balance - September 30, 20 I 0 $ 
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CITY OF TYLER, TEXAS 
110TEL-MOTEL OCCUPANCY TAX FUND 

DETAILED SCI1EDULE OF REVEN UES, EXPENDITURES AND C I1ANGES IN 
FUND BALANCE - BUDGET AND ACTUA L 

FOR T I1E FISCAL YEAR ENDE D SE PTEMBER30, 2010 

FINAL 
BUDGET ACTUAL 

REVENUES 
Taxes $ 2,225,000 $ 2,026, 166 
Revenue from use of money and property 12,000 11 ,803 
Misce llaneous 173, 120 719,750 

Total revenues 2,4 10, 120 2,757,7 19 

EXPENDITURES 
Hotel-motel administration: 

Tourism operations I,OSO,755 1,080,755 

Texas Rose Fest iva l 9,000 9,000 
Discovery Place 36,000 36,000 
East Texas Symphony 25,000 25,000 
Tyler Museum of Alt 49,500 49,500 
Historical Museum 15,000 15,000 

Downtown tourism 10,000 21,995 
Smith County Historical Society 15 ,000 15,000 

Visitors and Convention Bureau 657,564 657,564 
McClendon House 5,000 5,000 

Supplies and services 6,000 2,500 
Contingency 90,000 

Capital outlay 975,000 98,979 

Total hotel-motel adm inistration 2,973 ,8 I 9 2,0 16,293 

Total expenditures 2,973,S I 9 2,0 16,293 

Excess of revenues over expenditures (563,699) 741 ,426 

OTI1ER FINANCING SOURCES (USES) 
Transfers out (260,000) (260,000) 

Total other financing sources (uses) (260,000) (260,000) 

Excess of revenues and other financing sources over (under) 
expenditures and other financing uses - GAAP basis $ (S23,699) 48 I ,426 

Fund balance - October I, 2009 1,433,990 

Fund balance - September 30, 2010 $ 1,9 15,416 
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VARIANCE WITH 
FINAL BUDGET 

POSITI VE 
(NEGATIVE) 

$ ( 198,S34) 
( 197) 

546,630 

347,599 

( 11 ,995) 

3,500 
90,000 

S76,02 I 

957,526 

957,526 

1,305, 125 

$ 1,305,125 



B-8 
CITY OF TYLER, TEXAS 

TOURISM AN D CONVENTION FUND 
DETAILED SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCE - BUDGET AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

VARIANCE WITH 
FINAL BUDGET 

FINAL POSITIVE 
BUDGET ACTUAL (NEGATIVE) 

REVENUES 
Revenues from use of money and property $ 365,595 S 340, 189 $ (25,406) 

Charges for services 1,080,755 1,080,755 

Miscellaneous 1,044 1,044 

Total revenues 1,446,350 1,421 ,988 (24,362) 

EXI'ENDITURES 
Rose Garden Center: 

Salaries and benefits 93,675 105,054 ( 11 ,379) 
Suppl ies and services 32,104 27,587 4,517 
Utilities 7,875 6,768 1, 107 
Maintenance 12, 156 7,354 4.802 

Total Rose Garden Center 145,8 10 146,763 (9D) 

Rose Garden maintenance: 
Salaries and benefits 254,21 1 256,576 (2,365) 
Supplies and services 74, 178 63,537 10,64 1 
Util ities 76, 150 106,381 (30,23 1) 
Maintenance 83.733 59,608 24, 125 

Total Rose Garden maintenance 488.272 486.102 2, 170 

Visitor faci liries: 
Salaries and benefits 305,765 360,981 (55,2 16) 
Supplies and services 168,627 154,449 14,178 
Utilities 167,075 111,455 55,620 
Maintenance 192,298 4 1,947 150,351 
Capital outlay 95,000 65,699 29,301 

Total visitor facilities 928.765 734.531 194.234 

Visitor faci lities: 
Supplies and services 273 (273) 

Total visitor fac ilities 273 (273) 

Total expenditures 1.562,847 1.367.669 195, 178 

Excess of revenues over expenditures ( 11 6,497) 54.3 19 (170.8 16) 

OHlER FINANCING SOURCES (USES) 
Transfers in 7.458 7.458 

Total other financing sources (uses) 7.458 7.458 

Excess of revenues 
over (under) expenditures S (1 16,497) 61 ,777 $ 178,274 

Fund balance · October I, 2009 329,287 

Fund balance · September 30, 20 10 $ 39 1,064 
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CITY OF TYLER, TEXAS 
PASSENGER FACILITY CHARGE FUND 

B-9 

DETA ILED SCHEDULE OF REVE NUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

REVENUES 
Revenue from use of money and property 
Charges for services 

Total revenues 

OTHER FINANCING (USES) 
Transfers out: 

112 Cent Sales Tax Fund 

Total other financing (uses) 

Excess of revenues over (under) other financing lIses 

Fund balance - October I, 2009 

Fund balance - September 30, 20 I 0 

S 

$ 

77 

FINAL 
BUDGET ACTUAL 

350 $ 126 
340,000 287,949 

340,350 288,075 

(340,350) (288,075) 

(340,350) (288,075) 

$ 

V ARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

$ (224) 
(52,05 I) 

(52,275) 

52,275 

52,275 

$ 



CITY OF TYLER, TEXAS 
OIL AND NATURAL GAS FUND 

B-IO 

DETAILED SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEM BER 30, 2010 

REVEN UES 
Revenue from use of money and property 
Miscellaneous 

Total revenues 

EXPENDITURES 
Culture and recreation: 

Capital outlay 

Total expenditures 

Excess of revenues over (under) 
expenditures - GAAP basis 

Fund balance - October \ , 2009 

Fund balance - September 30, 20 \ 0 

78 

FINAL 
BUDGET ACTUAL 

$ 13 ,100 $ 20,602 
277,900 154,979 

29 1,000 175,58 1 

354 ,613 287,349 

354,6 13 287,349 

$ (63 ,6 13) ( 1\\ ,768) 

2,745,333 

$ 2,633,565 

V ARIANCE WITH 
FINAL BUDGET 

POS ITIV E 
(NEGAT IV E) 

$ 7,502 
( 122,92 1 ) 

(115,419) 

67,264 

67,264 

$ (48, \ 55) 



CITY OF TYLER, TEXAS 

T1FrrIRZ #2 FUND 
DETA ILED SCHEDULE OF REVENUES, EXPEND ITURES AND CHANGES IN 

FUND BALANCE - BUDGET AND ACTUAL 
FOR T H E F ISCAL YEAR ENDED SEPTEMBE R 30, 20 10 

B-II 

VARIANCE W ITH 
FINAL BUDGET 

FINAL POS IT IVE 
BUDGET ACTUAL (NEGATIVE) 

REVENUES 
Taxes $ 77,654 $ 54,850 $ (22,804) 
Revenues from use of money and properly 174 174 

Total revenues 77,654 55,024 (22,630) 

EXPEND ITURES 

Genera l government: 
Supp lies and services 77,654 11, 163 66,49 1 

TOla! expenditures 77,654 11 , 163 66,491 

Excess of revenues and other fi nancing sources over (under) 
expend itu res and other finan cing uses - GAAP basi s $ 43,86 1 $ (43 ,861) 

Fund balance - October I, 2009 

Fund balance - September 30, 20 I 0 $ 43,861 
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CITY OF TYLER, T EXAS 
T1FrrIRZ #3 FUND 

DETA ILED SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

B-12 

VARIANCE WITH 
FINA L BUDGET 

FINA L POS ITIVE 
BUDGET ACTUAL (NEGATIV E) 

REVENUES 
Taxes $ 77,654 S 2,27 1 $ (75,383) 
Revenues from use of money and property 6 6 

Total revenues 77,654 2,277 (75,377) 

EXPENDITURES 

Total expenditures 

Excess of revenues and other financing sources over (under) 
expenditures - GAAP basis $ 77,654 2,277 $ (75,377) 

Fund balance - October I, 2009 

Fund balance - September 30, 20 I 0 $ 2,277 
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CITY OF TYLER, TEXAS 
GENERAL DEBT SERVICES FUND 

B-13 

DETAILED SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

REVENUES 
Property tax collections 
Revenue from use of money and property 

Total revenues 

EXPENDITURES 
Total expenditures 

Excess of revenues over expenditures 

OTHER FINANCING (USES) 
Transfers out 

Total other financing (uses) 

Excess of revenues over (under) expenditures 
and other financing uses - GAAP basis 

Fund balance - October I, 2009 

Fund balance - September 30, 20 I 0 

$ 

$ 

8 1 

FINAL 
BUDGET ACTUAL 

7,850 $ 7,850 
41 41 

7,89 1 7,891 

7,891 7,89 1 

(7,891 ) 

(7,891 ) 

7,891 

V ARlANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

$ 

(7,891) 

(7,891 ) 

$ (7,891) 



CITY OF TYLER, TEXAS 
CAPITAL PROJECTS FUND 

B-1 4 

DETAILED SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

V ARIANCE WITH 
FINAL BUDGET 

FINAL POS ITIVE 
BUDGET ACTUAL (NEGATIVE) 

REVENUES 
Revenue from use of money and propeny $ (5,000) $ 13 ,640 $ 18,640 
Miscellaneous 26,305 26,305 

Total revenues (5,000) 39,945 44,945 

EXPENDITURES 
General government services 195,000 729,434 (534,434) 
Library 5,000 5,000 
Parks maintenance & administration 138,400 216,5 15 (78, 11 5) 
Engineering 1,000,000 736,784 263 ,216 
Traffic operations 954,000 657,528 296,472 

Total expenditures 2,292,400 2,345,261 (52,861 ) 

Deficiency of revenues under expend itures (2,297,400) (2,305,316) (7,916) 

OTHER FINANC ING SOURCES (USES) 
Transfers in (1,722,940) 1,807,069 3,530,009 

Total other financing sources (uses) ( 1,722,940) 1,807,069 3,530,009 

Excess of revenues and other financing sources over (under) 
expenditures and other financing uses - GAAP basis $ (4,020,340) (498,247) $ 3,522,093 

Fund balance - October I, 2009 1,398,000 

Fund balance - September 30, 20 I 0 $ 899,753 
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CITY OF TYLER, TEXAS 
CEMETERIES FUND 

DETA ILED SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCE - BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

B-15 

VARIANCE WITH 
FINAL BUDGET 

FINAL POSITIVE 
BUDGET ACTUAL (NEGAT IVE) 

REVENUES 
Trust Fund: 

Revenues from use of money and property $ 18,000 S 19,224 S 1,224 
Mausoleum and lot sales 52,000 75 ,456 23,456 

Operations: 
Revenues from use of money and property 3,000 1,673 (1,327) 
Licenses and penn its 1,030 1,235 205 
Mausoleum and lot sales 2,709 6,583 3,874 

Total revenues 76,739 104, 171 27,432 

EXPEND ITURES 
Operations: 

Salaries and benefits 108,707 97,437 11,270 
Supp lies and services 39,802 28,754 11 ,048 
Utilities 33,600 38, 124 (4,524) 
Maintenance 25,587 21 ,347 4,240 
Capital outlay 2,000 3,020 (J ,020) 

Total expenditures 209,696 188,682 21 ,014 

Deficiency of revenues under expend itures (132,957) (84,5 11) 48,446 

OTHER FINANCING SOURCES (USES) 
Transfers in 18,000 19,224 1,224 

Transfers out (18,000) ( 19,224) (J ,224) 

Total other financing sources (uses) 

Excess of revenues and other financing sources over (under) 
expenditures and other financing uses - GAAP basis $ ( 132,957) (84 ,511) $ 48,446 

Fund balance - October I, 2009 2,694,892 

Fund balance - September 30, 20 I 0 $ 2,610,38 1 

83 



This page left blank intentionally. 



INTERNAL SERVICE FUNDS 

Internal Service Funds are used to account for the financing of goods or services provided by one 
department or agency to other departments or agencies of the City on a cost-reimbursement 
basis. 

The Productivity Improvement Fund was estab li shed to track performance pay of City 
employees. 

The Fleet Maintenance and Replacement Fund performs maintenance and repair work on 
vehicles of all City departments. The fu nd also acquires vehicles and equipment for use by all 
City departments. 

The Property and Liability Insurance Fund accounts for the City's property, casualty, liabi lity, 
disability and worker's compensation insurance programs. 

The Employee Benefits Fund accounts for the City's self-insurance program for health and 
dental insurance as well as li fe insurance for current employees. 

The Retiree Benefits Fund accounts for the City ' S self-insurance program for health and dental 
insurance as well as life insurance for retired employees. 

The Property and Facility Management Fund was estab li shed to facilitate maintenance on 
City'S facilities including roof and HV AC repairs and replacement. 

The Technology Fund was established to account for the City'S investment and maintenance of 
technology and office automation. 
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C-2 
CITY or TYLER, TEXAS 

INTEHNAL SEHVICE FUNDS 
COMBINING STATEMENT OF H.EVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS 

Fon THE FISCAL YEAI{ ENDED SEJ)TEMUER 30, 2010 

PROPERTY 
FLEET PROPERTY AND AND 

PRODucn V1TY MAINTEN ANCE LIABILITY EMPLOYEE RETIREE FACILITY 
IMPROVEMENT AND REPLACEM ENT INSURANCE BENE FITS BENEFITS MANAGEMENT TECHNOLOGY TOTAL 

OPERATING REVENUES 
Charges for services $ 907,000 7,5 16,096 $ 1,052,857 $ $ $ 317,196 $ 3,377,302 $ 13, 170,451 
Contributions 6,275, 155 2,754 ,706 9,029,86 1 
Mi scellaneous 285.768 29,089 144,970 9,384 469,211 

Total operating revenues 907,000 7,80 1,864 1.052.857 6,304,244 2,899,676 317,196 3,386,686 22,669,523 

OI'EIlATING EXPENSES 
Garage operations 4,989, 152 4,989,152 
Depreciat ion 2,300,73 1 33,645 1,143,50 1 3,477,877 

Insurance claims 1,701,5 11 6,477,839 1,234 ,922 9,414 ,272 

Administrative 297,19 1 168,169 742,511 1,335 ,872 239,647 2,309,0 10 5,092,400 
Special services 668, 162 60,472 11 ,392 740,026 

Maintcnancc 152,532 152,532 

Total opcrating cxpcnscs 965.353 7.289.883 1,869,680 7.280,822 2.582.186 425,824 3.452.511 23.866.259 

Opemting incomc (loss) (58 ,353) 51 1,98 1 (8 16,823) (976,578) 317,490 ( I 08,628) (65 ,825) (1.196,736) 

NON-OPEIlATING HEVENUES (EX llENSES) 
Rcvcnucs from usc of moncy and propcny 6,729 50,674 10,273 35.525 20,589 13,0 11 32, 158 168,959 
Gain (loss) on salc of assets 178,683 883 179,566 

Intcrest cxpense ( 130,876) ( 130,876) 

Total non·operating rcvenues (expenses) 6,729 229,357 10,273 35.525 20,589 13,0 11 (97,835) 2 17,649 

Income (loss) before transfers (5 1,624) 741 ,338 (806,550) (94 1,053) 338,079 (95,6 17) (163,660) (979,087) 

Transfers in 900,000 441 ,600 77,628 1,4 19,228 

Transfers Ollt (136,346) (900,000) ( 1,036,346) 

Change in net assets (51 ,624) 604,992 (806,550) (1 ,84 1,053) 1,238,079 345,983 (86,032) (596,205) 

Total Net Assets - October 1,2009 536,934 11,070,732 1,128,063 5,609,2 11 607,054 1,278,850 999.429 21,230,273 

Total Net !\ssets - Scptcmber 30, 2010 S 485,3 JO $ 11 ,675,724 S 32 1,513 $ 3,768,158 $ 1,845,133 $ 1,624.833 $ 9 13,397 S 20,634,068 
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I'age 1 of 2 

C ITY OF TYU':n.. TEXAS 
INT EIf.NA L Slm.VICE I~'UN I>S 

COM Ili NING STAT EMENT OF CASIII' LOWS 
Fon Til E FISCAL YEAH EN» ED Sl~ I 'TEM nnl 30, 2010 

PROPERTY 
FLEET PROPERTY AND AN D 

PRODUCTIVITY MAINTENANCE LIABILITY EM PLOYEE RETIREE FAC ILITY TOTAL 
IMPROVEMENT AND REPLACEM ENT INSURANCE BENEFITS BENEFITS MANAGEMENT TECHNOLOGY (EX HIBIT 9) 

CASJI FLOWS FIlO?'!'1 OI' EllATI NG ACI'IVITIE5 
Cash received from customers and users S 9 11,86 1 S 7,790,05 1 S 1.052,382 S 6,273.364 S 2,907,383 S 321,327 S 3,388,426 S 22,644,794 
Cash paid \0 suppl iers for goods and services (652,294) (4,258,225) ( 149,966) (756,862) ( 1,287.469) (235, 169) ( 1,678,076) (9,0 18,06 1) 
Cash paid 10 employees for services (297, 191) (780,0 18) ( 11 8,30 1) (804,820) (2,000)30) 
Insurance claims paid ~ 1 ,252,298) (6,3 18,566) (1,234,922) (8,805,786) 

Net cash provided by (used in) opemting activities (37,624) 2,75 1.808 (349,882) (802,064) 384.992 (32.143) 905.530 2.820.6 17 

CAS II FLOWS Fn.O~ 1 NON-CAI' ITAL 
FINANCING AC TIV IT I.:S 
Transrers in rrom other runds 900,000 44 1.600 77.628 1.4 19.228 
Transfers out to other funds ( 136,346) !9oo,000) ( 1,036,346) 

Net cash provided by (used in) non-capitnl financi ng activi ties ~ 136.346) !900,000) 900.000 44 1.600 77,628 382.882 

CASU FLOWS FIl.OM CAI'ITAL ANI) RELATEI) 
FINANCING ACt'IVIT IES 
Acquisition, construction, and rctirement of capi ta l assets ( 1.675,258) (725.650) (439,959) (2,840,867) 
Imerest paid ( 130,876) ( 130,876) 
Payment o r capitalleasc obligations (446,9 11 ) (717, 194) ( 1, 164, 105) 
Proceeds rrom sale of assets 204.706 5,485 2 10. 19 1 

Net cash providcd by (used in) capita l and 
relatcd fi nuncing activities ( 1.9 17,463) (725,650) {1.282.544) (3.925,657) 

CASH FLOWS I:ROM INVESTI NG ACTIVIT) ES 
Interest and d ividends on investmCnlS 6.729 50.674 10.273 35.525 20,589 13.01 1 32,158 168.959 

Net cash provided by irwcsling activities 6,729 50.674 10.273 35.525 20.589 13,0 11 32. 158 168,959 

Nct increase (decreasc) in cash and cash equivalcnts (30,895) 748.673 (339,609) (1,666,539) 1,305,58 1 (303, 182) (267.228) (553,199) 

CASH AND CASII EQUIVALENTS I\ T 
BEG INN ING OF YEA lt 539.597 4, 168. 113 1,335.6 18 5,926,864 488.892 1. 180.729 600,516 14.240.329 

CAS H AND CASH EQ UIVI\ LENTS AT EN I) OF YEA lt S 508.702 S 4,9 16,786 S 996,009 S 4.260.325 S 1.794,473 S 877.547 S 333,288 S 13.687.130 

(conti nucd) 
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CITY OF TYLEH. TEXAS 
I NTERNAL SEHV ICE FUNDS 

COMIHNING STATEM ENT OF CASH FLOWS 
FOn. TilE FISCAL YEAlt EN DED SEI'TEM Il EH 30. 2010 

n ccollciliation of Oil crat ing Income to Net ellsh 
l' l"(widcd by (Used in) OIlCnt ling Activities 

PROPERT Y 
FLEET PROPERTY AND AND 

PRODUCTIVITY MA INTENANCE LIABILITY EM PLOYEE RETIREE FACILITY TOTAL 
IM PROVEMENT AND REPLACEMENT INSURANCE BENEFITS BENEFITS MANAGEMENT TECHNOLOG Y (EX HIBIT 9) 

Operati ng income ( l o~s) S (58,353) S 51 1,98 1 S (816,823) $ (976,578) S 317.490 S ( 108,628) S (65,825) S (1, 196,736) 
Adjustments to reconcile operating income ( loss) 

\0 net cash provided by (used in) opcmling 
activities: 

Depreciation expense 2.300,73 1 33,645 1,143.501 3,477,877 

(Increase) decrease in accounts rcceivable 4,861 (24,486) (475) (30.880) 7.707 4,]) 1 1,74 0 (37,402 ) 
(Increase) decrease in prepaid expenses 14 , 164 9 1,922 66,867 9, 100 182,053 
(Increase) decrease in inventories 12,673 12,673 
(Increase) decrease in other post employment benefits asset ( 10,532) (34.902) (7,688) (2,747) (5,763) (41.38 1) ( 103,013) 
Increase (decrease) in accounts payable 8,000 (93,393) 1,662 (46.651 ) (7,072) 41,791 (198,895) (294,558) 
lncre:lse (decrease) in claims payable 449,2 13 159,273 608,486 
Increase (decrease) in accrued interest payable 22,495 (5,953) 16,542 
Increase (decrease) in compcns."ed absences payable 4,611 11,014 (4,864) 9,065 19,826 

Increase (decrease) in net pension obligation 13,789 45,695 10,065 3,597 7,545 54,178 134,869 

Total adjustments 20,729 2,239,827 466,94 t 174,514 67,502 76,485 97 1,355 4,017,353 

Net cash (used in) provided by operating acti vities S (37,624) S 2,75 1,808 $ (349,8S2) S (802,064) $ 384,992 $ (32, 143) $ 905,530 $ 2,820,6 17 

NONCAS II INVEST ING. CAI'ITAL ANI) FINANCING 
AC n VITI ES: 
Borrowing under capil:tllease S S t ,443.542 S S S S S (202,330) S 1,24 1,2 12 
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REVENUES 

CITY OF TYLER, TEXAS 
PRODUCTIVITY IMPROVEMENT FUND 

DETAILED SCHEDULE OF REVENUES AND EXPENSES ­
BUDGET AND ACTUAL (NON-GAAP BUDGET BASIS) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 20 10 

FINAL 
BUDGET ACTUAL 

Revenues from use of money and property $ 5,000 S 6,729 

Intergovernmental revenue 907,000 907,000 

TOTAL REVENUES - BUDGET AND GAAP BASIS $ 9 12,000 $ 913,729 

EXPENSES 
Salaries and benefits $ 235 ,273 $ 297, 191 
Special services 926,487 668,162 

TOTAL EXPENSES - BUDGET AND GAAP BASIS $ 1, 161 ,760 $ 965 ,353 
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V ARJANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

S 1,729 

$ 1,729 

$ (61,918) 
258,325 

$ 196,407 



CITY OF TYLER, TEXAS 
FLEET MAINTENANCE AND REPLACEMENT FUND 

DETAILED SCHEDULE OF REVENUES AND EXPENSES­
BUDGET AND ACTUAL (NON-GAAP BUDGET BASIS) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 20 10 

FINAL 
BUDGET ACTUAL 

REVENUES 
Revenues ITom use of money and property S 35,000 $ 50,674 
Current service charges 8,326,323 7,516,096 
Misce llaneous 1,000 285 ,768 
Sale of assets 404,000 204,706 

TOTAL REVENUES - BUDGET BASIS S 8,766,323 8,057,244 

Financial statement adjustments: 
Retirement of assets sold (26,023) 

TOTAL REVENUES - GAAP BASIS $ 8,03 I ,22 1 

EXPENSES 
Garage adm inistration and operations: 

Salaries and benefits $ 796,058 S 780,018 
Supplies and services 4,704,698 4,072,88 I 

Uti lities 275 298 

Maintenance 115,321 135,955 

Capital outlay 2,074,399 

Total garage administration 7,690,75 1 4,989, 152 

TOTAL EXPENSES - BUDGET BASIS $ 7,690,751 4,989, I 52 

Financial statement adjustments: 
Transfer out 136,346 

Depreciation expense 2,300,731 

TOTAL EXPENSES - GAAP BASIS $ 7,426,229 
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V ARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

$ 15,674 
(8 I 0,227) 
284,768 

( 199,294) 

S (709,079) 

S 16,040 
63 1,817 

(23) 
(20,634) 

2,074,399 

2,701 ,599 

$ 2,701 ,599 



CITY OF TYLER, TEXAS 
PROPERTY AND LIABILITY INSURANCE FUND 

DETAILED SCHEDULE OF REVENUES AND EXPENSES­
BUDGET AND ACTUAL (NON-GAAP BUDGET BASIS) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30,2010 

FINAL 
BUDGET ACTUAL 

REVENUES 
Revenues from use of money and property $ 10,000 $ 10,273 

Intergovernmental revenue 1,343,532 1,052,857 

TOTAL REVENUES - BUDGET AND GAAP BASIS $ 1,353 ,532 $ 1,063 , 130 

EXPENSES 
Claims and premiums $ 1,417,842 $ 1,701 ,5 II 

Administrative 185,48 1 168,169 

TOTAL EXPENSES - BUDGET AND GAAP BAS IS $ 1,603 ,323 $ 1,869,680 
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VARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

$ 273 
(290,675) 

$ (290,402) 

$ (283 ,669) 
17,312 

$ (266,357) 



CITY OF TYLER, TEXAS 
EMPLOYEE BENEFITS FUND 

DETAILED SCHEDULE OF REVENUES AND EXPENSES­
BUDGET AND ACTUAL (NON-GAAP BUDGET BASIS) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

FINAL 
BUDGET ACTUAL 

REVENUES 
Revenues from use of money and property S 22 ,000 $ 35 ,525 
Contributions from City of Tyler 4,937,970 4,613 ,245 
Contributions from employees 1,594,020 1,66 1,910 
Miscellaneous 70,000 29,089 

Total revenues 6,623,990 6,339,769 

TOTAL REVENUES - BUDGET AND GAAP BASIS S 6,623,990 S 6,339,769 

EXPENSES 
Employee insurance fund admin istrat ion: 

Special services $ 73 ,000 $ 60,472 
Claims 5,820,370 6,296,796 
Administrative fees 699,600 742,5 1 I 
Life insurance 167,000 181 ,043 

Total employee insurance fund adm in istration 6,759,970 7,280,822 

TOTAL EXPENSES - BUDGET BASIS S 6,759,970 7,280,822 

Financ ial statement adjustments: 
Transfer out 900,000 

TOTAL EXPENSES - GAAP BASIS $ 8, I 80,822 
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V ARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

S 13,525 
(324,725) 

67,890 
(40,91 I) 

(284,22 I) 

S (284,22 I) 

$ 12,528 
(476,426) 

(42,911) 
(14,043) 

(520,852) 

$ (520,852) 
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CITY OF TYLER, TEXAS 
RETIREE BENEFITS FUND 

DETAILED SCHEDULE OF REVENUES AND EXPENSES-
BUDGET AND ACTUAL (NON-GAAP BUDGET BASIS) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 20 10 

V ARJANCE WITH 
FIN AL BUDGET 

FINAL POSITIVE 
BUDGET ACTUAL (NEGATIVE) 

REVENUES 
Revenues ITom use of money and property S 5,000 S 20,589 $ 15,589 
Contributions from City of Tyler 2,030,360 2,032, 159 1,799 

Contributions from employees 654,060 722,547 68,487 

Miscellaneous 139,400 144,970 5,570 

Total revenues 2,828,820 2,920,265 91 ,445 

TOTAL REVENUES - BUDGET BASIS S 2,828,820 2,920,265 S 91 ,445 

Financial statement adjustments: 
Transfer in 900,000 

TOTAL REVENUES - GAAP BASIS $ 3,820,265 

EXPENSES 
Employee insurance fund administration: 

Special services $ 21 ,000 $ 11 ,392 $ 9,608 
Claims 1,605,060 1, 180,348 424,712 
Administrative fees 2,037,984 1,335,872 702, 112 
Life insurance 52,500 54,574 (2,074) 

Total employee insurance fund administration 3,716,544 2,582, 186 1, 134,358 

TOTAL EXPENSES - BUDGET AND GAAP BASIS $ 3,716,544 S 2,582, 186 $ 1, 134,358 
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CITY OF TYLER, TEXAS 
PROPERTY AND FACILITY MANAGEMENT FUND 

DETAILED SCHEDULE OF REVENUES AND EXPENSES­
BUDGET AND ACTUAL (NON-GAAP BUDGET BAS IS) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

FI NAL 
BUDGET ACTUAL 

REVENUES 
Revenues from use of money and property $ 15,000 S 13 ,01 1 
Charges for services 314,7 10 3 17, 196 
Sale of assets 134,300 

Total revenues 464,010 330,207 

TOTAL REVENUES - BUDGET BAS IS $ 464,010 330,207 

Financial statement adjustments: 
Transfer in 441 ,600 

TOTAL REVENUES - GAAP BASIS $ 77 1,807 

EXPENSES 
Property and facility administration: 

Salaries and benefits S 136,605 S 118,302 
Supplies and services 252,876 80,868 
Utilities 5 
Maintenance 1, 150,4 15 193,004 

Total property and facility adm inistration 1,539,896 392, 179 

TOTAL EXPENSES - BUDGET BASIS $ 1,539,896 392, 179 

Financial statement adj ustments: 
Deprec ialion expense 33 ,645 

TOTAL EXPENSES - GAAP BAS IS $ 425,824 
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V ARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIV E) 

S (1 ,989) 
2,486 

(134,300) 

( 133 ,803) 

$ ( 133,803) 

$ 18,303 
172,008 

(5) 
957,4 11 

1, 147,717 

$ 1,147,717 
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CITY OF TYLER, TEXAS 

TECHNOLOGY FUND 
DETAILED SCHEDULE OF REVENUES AND EXPENSES-

BUDGET AND ACTUAL (NON-GAAP BUDGET BASIS) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 3D, 2010 

VARIANCE WITH 
FINAL BUDGET 

FINAL POS ITIVE 

BUDGET ACTUAL (NEGAT IVE) 

REVENUES 
Revenues from use of money and property $ 32,820 $ 32, 158 $ (662) 

Charges for services 3,552,46 1 3,377,302 ( 175, 159) 

Miscellaneous 9,384 9,384 

Sale of assets 883 883 

TOTAL REVENUES - BUDGET BAS IS $ 3,585 ,281 3,419,727 S ( 165,554) 

Financial statement adjustments: 
Transfer in 77,628 
Retirement of assets sold 

TOTAL REVENUES - GAAP BASIS $ 3,497,355 

EXPENSES 
Office technology fund admin istration: 

Salaries and benefits $ 791 ,396 $ 804,820 $ (13,424) 
Supplies and services 61 ,619 33 ,835 27,784 
Utilities 400 172 228 
Maintenance 7,941 6,722 1,219 

Total office technology fund administration 861 ,356 845 ,549 15,807 

Office technology services: 
Supplies and services 1,3 14,642 505,61 I 809,03 I 
Utilities 292,83 I 113,572 179,259 
Maintenance 1,206,136 844,278 36 1,858 

Total office technology services 2,8 13,609 1,463 ,461 1,350, 148 

TOTAL EXPENSES - BUDGET BASIS $ 3,674 ,965 2,309,010 $ 1,365,955 

Financial statement adjustments: 
Interest 130,876 
Depreciation 1, 143,501 

TOTAL EXPENSES - GAAP BASIS $ 3,583 ,387 
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FIDUCIARY FUNDS 

Fiduciary Funds are used to account fo r assets held in a trustee or agency capacity for others and 
therefore cannot be used to support the government's own programs. 

Emplovee Benefit Trust Funds 

The Employee Benefit Trust (Sectioll 125 Plall) FUlld is used to account for the resources 
accumulated and payments made on behalf of City employees enrolled in the City' s cafeteria 
plan administered by Health First. 

The OPEB Trust Fund is used to account for the resources accumulated to meet ARC (aIillual 
required contributions) and long term liability requirements assoc iated with admini stering post 
employment health, dental and li fe benefi ts fo r retired employees in acco rdance with GASB 43 
and 45. 

Private Purpose Trust Funds 

The GreenJVood Landfill Private-Purpose Trust FUlld is used to accumulate resources held in 
trust fo r Allied Waste MaIlagement and is used fo r closure and post-closure expenses of the 
Greenwood Landfi ll. These closure and post-closure expenses will not begin occurring until 
many years if not decades in the future. 

The Lindsey Trust Fund is used to account fo r the endowment fund created for the charitable 
purpose of making awards to police officers and firefi ghters employed by the City of Tyler for 
outstanding service and to aid them and their families injured in the line of duty. 

96 



ASSETS 

CITY OF TYLER, TEXAS 
FIDUCIARY FUNDS 

EMPLOYEE BENEFIT TRUST FUNDS 
COMBIN ING STATEMENT OF NET ASSETS 

SEPTEM BER 30, 2010 

EMPLOYEE 
BENEFIT 
TRUST OPEB 

(SECTION 125 PLAN) TRUST 

Equity in pooled cash and investments $ 177,556 $ 3,458,454 
Receivables 

Accounts receivable 6,723 
Interest receivable 

Total receivables 6,723 

Total assets 184,279 3,458,454 

L1ABlLlTfES 
Accounts payable 

Total liabilities 

NET ASSETS 
Held in trust for OPEB benefits and 

other purposes $ 184,279 $ 3,458,454 
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D- J 

TOTAL 

$ 3,636,010 

6,723 

6,723 

3,642,733 

$ 3,642,733 



AD DITIONS 
Contributions: 

Employees 
Employer 

Total contributions 

Total additions 

DEDUCTIONS 
Benefits 

Total deductions 

Change in net assets 

CITY OF TYLER, TEXAS 
FIDUC IARY FUNDS 

EMPLOYEE BENEFIT TRUST FUN DS 
COMBINING STATEMENT OF CHA NGES IN NET ASSETS 

FO R THE F ISCAL YEAR ENDED SEPTEMBER 30, 20 10 

EMPLOYEE 
BENEFIT 
TRUST OPEB 

(SECTION 125 PLAN) TRUST 

$ 189,370 $ 
23,7 16 307,05 I 

213 ,086 307,05 I 

213,086 307,05 I 

241 ,788 

241 ,788 

(28,702) 307,05 I 

Net Assets - October I, 2009 2 12,98 1 3, 151,403 

Net Assets - September 30, 20 I ° $ 184,279 $ 3,458,454 

98 

D-2 

TOTAL 

$ 189,370 
330,767 
520, I 37 

520,137 

24 1,788 

24 I ,788 

278,349 

3,364,384 

$ 3,642,733 



ASSETS 

CITY OF TYLER, TEXAS 
FIDUCIARY FUNDS 

PRIVATE-PURPOSE TRUST FUNDS 
COMBINING STATEMENT OF NET ASSETS 

SEPTEMBER 30, 2010 

GREENWOOD LINDS EY 
LANDFILL TRUST 

PRIV ATE-PURPOSE PRIVATE-PURPOSE 
TRUST TRUST 

Equity in pooled cash and investments $ 2,237,110 $ 58, I 34 
Receivables 

Interest receivable 1,688 
Total receivables 1,688 

Total assets 2,238,798 58, 134 

LIABILITI ES 
Accounts payable 

Total liabi lities 

NET ASSETS 
Held in trust for other purposes $ 2,238,798 S 58, 134 
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TOTAL 

$ 2,295,244 

1,688 
1,688 

2,296,932 

$ 2,296,932 



ADDITIONS 
Contributions 
Interest 

Total additions 

DEDUCTIONS 
Contributions 

Total deductions 

Change in net assets 

CITY OF TYLER, TEXAS 
FIDUCIARY FUNDS 

PRIV ATE-PURPOSE TRUST FUNDS 
COMBINlNG STATEMENT OF CHANGES IN NET ASSETS 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

GREENWOOD LIN DSEY 
LANDFILL TRUST 

PRIVATE-PURPOSE PRIVATE-PURPOSE 
TRUST TRUST 

$ 36,000 $ 4,710 
17,320 

53,320 4,710 

53 ,320 4,710 

Net Assets - October 1, 2009 2,185,478 53,424 

Net Assets - September 30, 20 I 0 $ 2,238,798 $ 58,134 
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TOTAL 

$ 40,710 
17,320 

58,030 

58,030 

2,238,902 

$ 2,296,932 



DETAILED BUDGETARY COMPARISONS 

The following schedules are additional supplementary information for the General Fund and 
each Enterprise Fund. 
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CIT Y OF TYLER, TEXAS 
GENERAL FUN D 

DETAILED SCH EDULE O F REVENUES -RUDGET AND ACTUAL 
FOR TH E FISCAL YEAR EN DED SEPTEM RER30, 2010 

FINAL 
BUDGET ACTUAL 

PROPERTY TAX CO LLECT IO NS 
Current taxes S 13,443.800 S 13,378,773 
Delinquent taxes 140,040 150,608 

Penalty and interest 152,900 130,736 
Tax collecti on fec 55,000 49,27 1 

Total property tax collections 13,791.740 13.709,388 

FRA NCHI SE FEES 
Franchise - light and power 4,250,000 4,227,0 17 
Franchise - natural gas 1,200,000 945,699 

Franchise - telephone 998,900 966,465 

Franchise - cable television 1, 100,000 1, 112,783 

Franchise - street usc fcc 469,450 486,853 

Franchise - water and sewer 1.3 19,059 1,476.808 

Total franchise fees 9,337,409 9,2 15.625 

SALES AN D USE T AXES 
General sales tax 24,3 74,845 22.3 14,820 

Mixed drink tax 300,000 301 ,234 

Bingo lax 32.000 3 1.908 

Total sales and use taxes 24.706.845 22.647.962 

LICENSES AN D PERM ITS 
Parking meter 11 0,000 10 1,961 

Wrecker 400 790 

Taxicab and limousine 200 3 15 

Burglar alann 83.500 140,435 

Total licenses and pemlits 194.100 243.501 

FI NES, FORFEITURES AND PENA L.TI ES 

Moving violation fines 3,764,303 3,7 19,765 

Tax service fees on fines 220,000 199,675 

Arrest fee fines 170,000 176,439 

Munic ipal court administrative fees 170,000 242,997 

Warrant fees 700,000 748,876 

Chi ld safety fees 140,000 206,965 

Teen court fees 5 1 

Municipal court security 140,000 140, 194 

Misce llaneous mun icipal court fines 20,000 17,695 

Juveni le class fee 50,000 67,637 

Court time payment fcc 140,000 164,694 

Special court fees 650,000 720,756 

Collection firm fee 220,000 11 0, 150 

Court fcc ~ clearing 4,000 12,321 

Partners for youth program 246,875 163, 172 

Omnibuse program 35.000 54.3 11 

Total fines, forfeitures and penalties 6.670.178 6.745.698 
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VARIANCE WITH 
FIN A L BUDGET 

POSITIVE 
(NEGATIVE) 

S (65 ,027) 
10,568 

(22, 164) 
(5,729) 

(82 ,352) 

(22,983) 
(254,30 I) 

(32,435) 
12,783 
17,403 

157,749 

(12 1,784) 

(2,060,025) 
1,234 

(9)) 

(2.058.883) 

(8,039) 

390 
115 

56,935 

49.40 1 

(44 ,538) 
(20,325) 

6,439 
72,997 
48,876 
66,965 

5 1 
194 

(2 ,305) 
17,637 
24,694 
70,756 

( 109,850) 
8,32 1 

(83,703) 
19.3 11 

75.520 

(Continued) 



CITY or TYLER, TEXAS 
GENERAL FUND 

DETAILED SCHEDULE or REVENUES - BUDGET AND ACTUAL 
FOR Tim FISCAL YEAR ENDED SEPTEMBER 30, 2010 

REVENUES FROM USE OF MONEY OR PROPERTY 
Rent - miscellaneous 
Distributed interest 

Total revenues from use of money or property 

CHARGES FOR CURRENT SERVICES 
Swimming pool admissions 
Fire inspection fees 
False alarm fees 
Lot mowing 
Glass membership fees 
Copying fees 
Open records 
Participant fees 
Field rental 
Sports field maintenance 
Recreation classes and events 
Reimbursement of overhead from tourism and 

convention fund 
Half cent administration costs 
Reimbursement of overhead from water and 

sewer operating fund 
Reimbursement of overhead from sanitation fund 
Library 

Total charges for current services 

REYENUES FROM OTHER AGENCIES 
State government 
County hazardous material service 
Prior year restitution income 
DEA Project reimbursement 
Auto theft task rorce grant 
Bullet proor vest grant 
Sare and Sober Grant 
Click it or ticket grant 
School crossing guards 
Justice assistance 
Partners ror youth grant 
US Marshal grant 
Child sarety car registration 

Total revenues from other agencies 

M1SCELLANEOUS 
Oil and lease royalties 
Contribution ror construction 
Miscel laneous charges 
Unclaimed property revenue 
Utility litigation 
Returned check fees 
Funeral escorts 
Junked vehicle 

Total miscellaneous 

Total revenues before other financing sources 

s 
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FINAL 
BUDGET ACTUAL 

46,750 $ 45,276 
35,400 28,087 

82,150 73.363 

1,200 965 
31 , \00 23,392 

2,000 435 
35,500 48,041 
44,800 54, 149 
16,000 18,824 
38,400 76,609 

176,070 164,016 
24,300 4,23 7 
20,000 42,460 
40,000 26,062 

4 1,840 41,840 
30,000 30,000 

608,957 608,957 
192,765 193, 125 
40,500 55 ,738 

1,343,432 1,388,850 

15,000 6,514 
5,000 5,000 

200 365 
62,897 62, 135 
95,706 89,3 10 
10,238 7,889 

11 3,802 103 ,253 
8,000 6,277 

202,520 207,266 
627,800 602,965 

34,075 
16,000 

48,100 

1,189,263 1, 141 ,049 

35,000 58 , 173 
2,700 

100,000 125,979 
17,800 29,217 

880 
2,600 2,280 

52,000 19,900 
400 2,896 

210,500 239.325 

57,525,6 17 55,404,76 1 

E-l 
PAGE 2 Or3 

VARIANCE WITH 
FINAL BUDGET 

POSITIVE 
(NEGATIVE) 

S (1 ,474) 
(7,3 13) 

(8,787) 

(235) 
(7,708) 
( 1,565) 
12,541 
9,349 
2,824 

38,209 
(12,054) 
(20,063) 
22,460 

( 13,938) 

360 
15,238 

45,4 18 

(8 ,486) 

165 
(762) 

(6,396) 
(2 ,349) 

(10,549) 
( 1,723) 
4,746 

(24,835) 
34,075 
16,000 

(48, \00) 

(48,214) 

23, f73 
(2,700) 
25,979 
11 ,41 7 

880 
(320) 

(32, \00) 
2,496 

28,825 

(2, 120,856) 

(Cont inued) 



CITY OF TYLER, TEXAS 
GENERAL FUND 

DETAILED SCHEDULE OF REVENUES - BUDG ET AND ACTUA L 
FOR THE FISCAL YEAR ENDED SEPTEMllER 30, 2010 

FINAL 
BUDGET ACTUAL 

OTHER FINANCING SOU RCES 
Transfer from special revenue S S 357,785 
Transfer from airport 198 
Sale of property and equipment 3,486 77.738 

Total other financing sources 3,486 435.72 1 

TOTAL REVENUES S 57_529_ 103 S 55,840.482 
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VARIANCE WITI-I 
FINAL BUDGET 

POSITIVE 
(NEGATI VE) 

S 357,785 
198 

74,252 

432,235 

S ( 1,688_621) 



CITY OF TYLER, TEXAS 
GENERAL FUND 

E-2 
PAGE I OF4 

DETAILED SC HEDULE OF EXPENDITURES - BUDGET AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

V ARIANCE WITH 
FINAL BUDGET 

FINAL POSITIVE 
BUDGET ACTUAL (NEGATIVE) 

GENERAL GOVERNMENT 
GENERAL GOVERNMENT SERV ICES: 

Salaries and benefits $ 2, 179,872 $ 2,166,05 I $ 13,821 

Supplies and services 2,566,342 2,11 9,540 446,802 

Uti lities 81,450 89,47 1 (8,02 I) 

Maintenance 8,5 14 8,5 14 

Total general government services 4,836, I 78 4,383,576 452,602 

COMMUNICA TIONS: 
Salaries and benefits 109, 103 154,8 12 (45,709) 
Supplies and services 70,9 15 72,703 (1,788) 
Utilit ies 360 99 26 1 

Total communications 180,378 227,614 (47,236) 

FINANCE: 
Salaries and benefi ts 550,920 532,722 18,198 
Supplies and services 469,90 1 468,835 1,066 
Utili ties 360 314 46 

Total finance 1,02 1,181 1,001 ,87 1 19,3 10 

HUMAN RESOURCES: 
Salaries and benefits 164,942 97, 163 67,779 
Supplies and services 51,388 85,730 (34,342) 
Utilit ies 150 150 

Total human resources 216,480 182,893 33,587 

LEGAL: 
Salaries and benefits 576,867 546,463 30,404 
Supplies and services 139,09 1 162,786 (23,695) 
Utilities 220 90 130 
Maintenance 694 723 (29) 

Total legal 716,872 7 10,062 6,8 10 

Total general government 6,97 I ,089 6,506,0 I 6 465,073 

(Cont inued) 
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CITY OF TYLER, TEXAS 
GENERAL FUND 

E-2 
PAGE 2 OF4 

DETAILED SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

PUBLIC SAFETY 
POLICE: 

Salaries and benefits 
Supplies and services 
Utilities 
Maintenance 

Total police 

FIRE: 
Salaries and benefits 
Supplies and services 
Utilities 
Maintenance 

Total fire 

PARTNERS WITH YOUTH PROGRAM: 
Salaries and benefits 
Supplies and services 

Total partners with youth program 

MUNICIPAL COURT: 
Salaries and benefits 
Supplies and services 
Utilities 
Maintenance 

Total municipal court 

Total public safety 

PUBLIC SERVICES 
CODE ENFORCEMENT: 

Salaries and benefits 
Supplies and services 
Utilities 
Maintenance 

Total code enforcement 

Total public services 

FINAL 
BUDGET 

$ 18,86 1,928 
1,8 14,676 

196,53 1 
1,050,675 

2 1,923 ,810 

12,679,062 
815 ,343 
134,258 
287,511 

13,916, 174 

123,585 
165,000 

288,585 

856,077 
972,237 

12,750 
47,880 

1,888,944 

38,0 17,513 

342, 195 
61 ,755 

800 
62,5 10 

467,260 

467,260 
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V ARIANCE WITH 
FIN AL BUDGET 

POSITIVE 
ACTUAL (NEGATIVE) 

$ 18,935 ,3 65 $ (73 ,437) 
1,67 1,94 1 142,735 

173,37 1 23, 160 
492,419 558,256 

2 1,273 ,096 650,714 

12,61 1,373 67,689 
599,808 215 ,535 
177,745 (43,487) 
255 ,403 32, 108 

13,644,329 27 1,845 

93,938 29,647 
227,065 (62,065) 

32 1,003 (32,418) 

730,32 1 125,756 
1,054, 11 0 (8 1,873 ) 

14,762 (2,0 12) 
55,998 (8, 118) 

1,855, 19 1 33,753 

37,093,6 19 923,894 

273 ,296 68,899 
60,402 1,353 

66 734 
6 1,68 1 829 

395 ,445 71,815 

395,445 71 ,8 15 

(Continued) 



C ITY OF TYLER, T EXAS 
GENERAL FUN D 

E-2 
PAGE30F4 

DETAILED SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL 
FOR THE FISCAL YEAR ENDED SE PTEMBER 30, 2010 

HIGHWAYS AND STREETS 
ENGINEERING: 

Salaries and benefits 
Supplies and services 
Utilities 
Maintenance 

Total engineering 

STREET ADM IN ISTRATION : 
Salaries and benefits 
Supplies and services 
Uti lities 
Maintenance 

Total street admin istration 

TRAFFIC OPERATIONS: 
Salaries and benefits 
Suppl ies and services 
Utilit ies 
Maintenance 

Total traffic operations 

Total highways and streets 

CULTURE AND RECREATION 
LIBRARY: 

Salaries and benefits 
Supplies and services 
Ut ilities 
Maintenance 

Total library 

PARKS ADM IN ISTRATION: 
Salari es and benefits 
Supplies and services 
Utilities 
Maintenance 

Total parks administration 

$ 

FIN AL 
BUDGET 

359,570 
90, 13 1 

150 
146,890 

596,74 1 

1,106,55 I 
25 1,261 

19,600 
762,17 1 

2,139,583 

772,383 
207,99 1 

1,347,340 
199,658 

2,527,372 

5,263,696 

1,02 1,763 
188,377 
90,705 
29,579 

1,330,424 

760,686 
489,550 
645,350 
578,7 18 

2,474,304 
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ACTUA L 

$ 365 ,230 

73,005 
20 1 

16,275 

454,7 1 I 

837,232 
370, 138 

7,259 
735,2 I 8 

1,949,847 

744,680 
124,413 

1,6 13,61 I 
195, 145 

2,677,849 

5,082,407 

940,008 
220,26 I 

8 1, 188 
24,759 

1,266,216 

685,637 
441 ,228 
682,779 
52 I ,278 

2,3 30,922 

V ARIANCE WITH 
FINA L BUDGET 

POSITIVE 
(NEGATI VE) 

$ (5,660) 
17, 126 

(5 I) 
130,6 15 

142,030 

269,319 
( 11 8,877) 

12,341 
26,953 

189,736 

27,703 
83,578 

(266,27 I) 
4,5 13 

( 150,477) 

18 1,289 

81,755 
(3 1,884) 

9,5 17 
4,820 

64,208 

75,049 
48,322 

(37,429) 
57,440 

143,382 

(Continued) 
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CITY OF TYLER, TEXAS 
GENERAL FUN[) 

[)ETAILE[) SCHE[)ULE OF EXPEN[)ITURES - BU[)GET AN[) ACTUAL 
FOR THE FISCAL YEAR EN[)E[) SEPTEMBER 30, 2010 

VARIANCE WITH 
FINA L BUDGET 

FINA L POSITI VE 
BUDGET ACTUA L (NEGATIVE) 

CULTURE AN[) RECREATION (cont'd) 
INDOOR RECREA TION: 

Salaries and benefits $ 39 1,472 $ 328,0 I 2 $ 63 ,460 

Supplies and services 128,427 80,795 47,632 
Utilities 200 145 55 
Maintenance 29,161 27,208 1,953 

Total indoor recreation 549,260 436,160 113, 100 

OUTDOOR RECREATION: 
Salaries and benefits 150,837 I 18,888 31,949 
Supplies and services 29 1,775 255, I 75 36,600 

Maintenance 1,000 154 846 

Total outdoor recreat ion 443,612 374,2 I 7 69,395 

MEDIAN MA INTENANCE AN D ARBORIST: 
Salaries and benefits 174,095 152,519 2 1,576 
Suppl ies and services 145,243 137,531 7,712 
Maintenance 35 ,004 38,837 (3,833) 

Total median maintenance and arborist 354,342 328,887 25,455 

Total culture and recreation 5, 151,942 4,736,402 4 I 5,540 

OTHER FINANCING USES 
Transfer to development services 150,000 150,000 
Transfer to transit system 389,228 386,925 2,303 
Transfer to court technology 233 ,480 (233,480) 
Transfer to capital projects 1,722,940 1,205,326 5 I 7,6 14 

Transfeno property and faei lity 241,600 24 I ,600 
Transfer to main street 32,000 32,000 

Total other financing uses 2,535,768 2,249,331 286,437 

CAPITAL OUTLA Y 758,362 I, I 37,854 (379,492) 

TOTAL EXPEN[)ITURES S 59, I 65,630 S 57,201 ,074 S 1,964,556 
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CITY OF TYLER, TEXAS 
UTILITIES FUND 

DETAILED SCHEDULE OF REVENUES­
BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

REVENUES 
Revenues from use of money or property 
Charges for current services 
Miscellaneous income 

TOTAL REVENUES - BUDGET BASIS 

Financial Statement Adjustments: 
Sale of property 

TOTAL REVENUES GAAP BASIS 

$ 

FINAL 
BUDGET 

116,000 
29,055,230 

121 ,250 

$ 29,292,480 

109 

ACTUAL 

$ 244,980 
29, 123,869 

132,296 

29,501 , 145 

960 

$ 29,502, I 05 

E-3 

V ARIANCE WITH 

FINAL BUDGET 
POSITIVE 

(NEGATIVE) 

$ 

$ 

128,980 
68,639 
11 ,046 

208,665 



CITY OF TYLER, TEXAS 
UTILITIES FUND 

DETAILED SCHEDULE OF EXPENSES­
BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2010 

FINAL 
BUDG ET ACTUAL 

WATER ADMIN ISTRATION AND SUNDRY 
Salaries and benefits $ 954,514 $ 994,458 
Supplies and services 5,929,517 4, 113,982 
Util ities 11,600 13 ,182 
Ma intenance 39,047 35,763 

Total water administration and sundry 6,934,678 5, 157,385 

WATER OFFICE 
Salaries and benefits 66 1,407 771 ,388 
Supplies and services 469,654 532,326 

Uti lities 279 
Maintenance 42 ,564 52, 105 

Total water office 1,173,625 1,3 56,098 

WATER DISTRIBUTION 
Salaries and benefits 1,008,263 843 ,226 
Supplies and services 186,208 449,100 
Uti lit ies 15,740 14,73 1 
Maintenance 326,2 16 408,838 

Total water distribution 1,536,427 1,7 15,895 

WATER PLANT 
Salaries and benefits 1,142,034 1,079,784 
Supplies and services 1,453,377 1,2 18,569 
Util ities 2,503 ,540 2,259,651 

Maintenance 297,756 282,762 

Total water plant 5,396,707 4,840,766 
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V ARIANCE WITH 

FINAL BUDGET 
POS ITIVE 

(NEGATIVE) 

$ (39,944) 
1,815 ,535 

( 1,582) 
3,284 

1,777,293 

(109,981) 
(62,672) 

(279) 
(9,541 ) 

( 182,473) 

165,037 
(262,892) 

1,009 
(82,622) 

( 179,468) 

62,250 
234,808 
243 ,889 

14 ,994 

555 ,941 

(Continued) 
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CITY OF TYLER, TEXAS 
UTILITIES FUND 

DETAILED SCHEDULE OF EXPENSES-
BUDGET AND ACTUAL 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 20 10 

V ARJANCE WITH 
FINAL BUDGET 

FINAL POS ITIVE 
BUDGET ACTUAL (NEGATIVE) 

WASTE COLLECTION 
Salaries and benefits $ 656,7 15 $ 502,445 $ 154,270 
Supplies and services 135, 18 1 362,095 (226,9 14) 
Uti lit ies 360 42 318 
Maintenance 502,445 513 ,826 (1 1,381 ) 

Total waste collection 1,294,701 1,378,408 (83,707) 

WASTE TREATMENT PLANT 
Salaries and benefits 1,270,243 1,258,519 11 ,724 
Supplies and services 2,13 1,418 2,012,790 118,628 
Utilities 865,675 833 ,210 32,465 
Maintenance 2 11,141 175,545 35,596 

Total waste treannent plant 4,478,477 4,280,064 198,413 

LAKE TYLER 
Salaries and benefits 443 ,026 395,080 47,946 
Supplies and services 194,065 204,154 (10,089) 
Uti lities 17,500 14,483 3,017 
Maintenance 3 15,9 10 221 ,013 94,897 

Total Lake Tyler 970,50 1 834,730 135,77 1 

STORM WATER MANAGEMENT 
Salaries and benefits 5 10,755 423 ,740 87,015 
Supplies and services 70,470 149,7 13 (79,243) 
Maintenance 382,772 356, 115 26,657 

Total Storm Water Management 963 ,997 929,568 34,429 

CAPITAL OUTLA Y 5,566,839 5,566,839 

TOTAL EXPENSES BUDGET BASIS S 28,3 15,952 20,492,9 14 S 7,823 ,038 

Financial statement adjusnnents: 
Transfers out 150,000 
Amortization 68,294 
Interest 3,266,636 
Depreciation expense 7,023 ,649 

TOTAL EXPENSES - GAAP BASIS $ 31,00 1,493 
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C ITY OF T YLER, T EXAS 
SAN ITATION FUN D 

DETA IL ED SCHEDULE OF REVENUES AND EXPEN SES ­
BUDG ET AND ACT UAL 

FOR TH E FISCAL YEA R EN DED SE PTEMBER 30, 20 10 

REVENU ES 
Franchise fees 
Revenue from usc of money or property 
Charges for current services 
From other agencies 
Miscellaneous revenues 

TOTAL REVENU ES - BUDGET BAS IS 

Financial statement adj ustments: 
Transfers in 
Sale or property 

TOTAL R EVENUES - GAAP BASIS 

EXPENSES 
Solid waste administration: 

Salaries and benefits 
Supplies and services 
Utilities 
Ma intenance 

Total solid waste administration 

Residential collections: 
Salaries and benefits 
Supplies and services 
Uti li ties 
Ma in tenance 

Total res idential collections 

Commercial collections: 
Salaries and benefits 
Supp lies and services 
Ut ili ties 
Main tenance 

Total commercial collections 

Liner control: 
Supplies and services 

Total liner control 

$ 

S 

$ 

FINAL 
BUDGET ACTUAL 

640.493 $ 557,4 14 
4 1.000 63,292 

10,075,335 9,578,260 
90,000 63,56 1 
36,000 183 ,960 

10,882,828 10,446,487 

136,346 
6,429 

S 10,589.262 

760.469 $ 779,77 1 
1,004 ,122 892,449 

3,492 8,694 
11.098 9,307 

1.779, 18 1 1.690,22 1 

1,393,769 1.263,06 1 
2.333 .545 2, 147,0 14 

2,200 2,930 
1,558,897 1,749,09 1 

5,288,4 11 5.1 62,096 

597.935 684,966 
1,90 1, 132 1,685,440 

1,500 1,102 
428,872 5 17,6 11 

2,929.439 2,889, 11 9 

225.2 13 150.245 

225.2 13 150,245 

11 2 
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VARIANCE WITH 

FINAL BUDGET 
POSITIVE 

(NEGATIVE) 

$ 

$ 

$ 

(83,079) 
22,292 

(497,075) 
(26,439) 
147,960 

(436,34 1) 

(19,302) 
11 1,673 

(5,202) 
1,79 1 

88,960 

130,708 
186,53 1 

(730) 
( 190, 194) 

126,3 15 

(87,031) 
2 15,692 

398 
(88,739) 

40,320 

74,968 

74,968 

(Continued) 



CITY OF TYLER, TEXAS 
SANITATION FUND 

DETAILED SCHEDULE OF REVENUES AND EXPENSES­
BUDGET AND ACTUAL 

FOR TH E FISCAL YEAR ENDED SEPTEMBER 30, 2010 

Maintenance complex : 
Supplies and services $ 
Util ities 
Maintenance 

Total maintenance complex 

Capital outlay: 

TOTAL EXPENSES - BUDGET BASIS S 

Financial statement adjustments: 
Transfers out 
Depreciation expense 

TOTAL EXPENSES - GAAP BASIS 

FIN AL 
BUDGET 

50,380 
84,180 
37,000 

171.560 

2,576.025 

12,969,829 

113 

$ 

$ 

ACTUA L 

35,277 
65,774 
22.392 

123.443 

2.609 

10,0 17,733 

60 1,743 
1.006.1 77 

11 ,625,653 

E-5 
Page 2 of2 

VARI ANCE WITH 
FINAL BUDGET 

POSITIVE 
(N EGATIVE) 

$ 15,103 
18,406 
14.608 

48. 11 7 

2.573,4 16 

S 2.952,096 



CITY OF TYLER, TEXAS 
AIRPORT FUND 

DETAILED SC HED ULE OF REVENUES AND EXPENSES­
BUDGET AND ACTUAL 

FOR HIE FI SCA L YEAR ENDED SEPTEMBER 30,2010 

FINAL 
BUDGET ACTUA L 

REVE NUES 
Ai rport services S 1,095,402 S 1,086,890 
Revenue from use of money or property 6,000 3,079 
Income frorn other agencies 3,5 3 1,97 1 3,503 ,343 

Miscellaneous revenues 13,624 22,69 1 

Total Revenues 4,646,997 4,6 16,003 

Transfers in 49,694 64,810 

TOTAL REV ENUES · BUDGET AND GAAP BAS IS $ 4,696,691 $ 4,680,813 

EXPENSES 
M unicipal airport operations: 

Salaries and benefits S 452,833 S 462,824 

Supplies and services 38 I ,262 359,640 

Utilities 250, I 00 240,448 

Maintenance 144,082 120,812 

Total municipal airport operations 1,228,277 1,183,724 

TOTAL EXPENSES BUDGET BASIS $ 1,228,277 1,183,724 

Financial statement adjustments: 
Transfers out 198 

Depreciation expense 1,058,823 

TOTAL EXPENSES· GAAP BASIS S 2,242,745 

114 

E·6 

VAR IANCE WITH 

FINAL BUDGET 
POS ITIVE 

(NEGATIVE) 

S (8,5 I 2) 
(2,92 I) 

(28,628) 
9,067 

(30,994) 

15, 116 

$ ( 15,878) 

$ (9,99 I) 
2 1,622 

9,652 
23,270 

44,553 

$ 44,553 



This page left blank intent ionally. 



STATISTICAL SECTION (UNAUDITED) 



2002 2003 

Govenlmental activi ties 
Invested in capilal assets, net or related debt $ 19 1,659,9 14 $ 213,663,400 
Restricted 14,480,855 13,940,300 
Unreslricted 36. 142.61 1 13.824.023 

Total govenullental activ ities net assets $ 242.283.380 $ 24 1.427.723 

l3usiness-type activities 
Invcsted in capi tal assets, net or related dcbt $ 93,823.398 S 11 3,796,393 
Rcstrictcd 1,040,402 9,809,624 
Unrestrictcd 61.3 13.378 36.385.067 

Total business-type acti vities net assets $ 156. 177. 178 $ 159.99 1.084 

Primary govcrnmenl 
Invested in capilill assets. nct orrelll1cd debt S 285.483.3 12 $ 327,459.793 
Restricted 15.52 1.257 23.749.924 
Unrestrictcd 97.455.989 50.209.090 

Total primary governmcnt net assets $ 398.460.558 $ 401.418.807 

CITV OF TVLEn, TEXAS 
NET ASSETS BY COM I'ONENT 
LAST TEN FISCAL YEA liS (I) 

(liccrual basis or IIccollllling) 

Fiscal Venr 
2004 2005 2006 

$ 2 11 ,924,238 $ 208,396,601 $ 207,182,67 1 
17,722, 137 26,062 ,078 33,345,752 
18.090,555 20. 124.780 23,641.384 

$ 247.736,930 $ 254 .583,459 $ 264,169,807 

$ 126,955,956 S 130,848,6 15 $ 132,481 ,137 
6,92 1,624 6,277,841 5,553,965 

26.6 19.1126 26.279,373 27.994.475 
$ 160.497.006 S 163.405.829 $ 166,029.577 

$ 338.880. 194 S 339.245.2 16 S 339,663,808 
24 ,643 ,76 1 32,339,919 38,899,717 
44 .709.98 1 46.404. 153 5 1.635.859 

$ 408.233.936 S 417.989.288 $ 430, 199.384 

Source (iQ\,cmtnent'\\ldc Statemcru of Nel ASSetS 
(\) CU)' ofT)'ler firstllpphcd GASH Statement No 34 III flSClll year 2002. 

go\'cnnllenHI'lde finanCIal mfomltlUon for years pnor to fi scal year 
2002 IS not available 

11 5 

TABLE J 

2007 2008 2009 20 10 

$ 2 10,591 ,077 $ 227.755,20 1 $ 239.906.695 $ 239, I 07,580 
33,847,339 20.472,939 9,2 19.851 11 ,517, 178 
24.690.983 25.250. 120 22,863. 133 19.492,047 

$ 269. 129,399 $ 273.478.260 $ 27 1.989.679 $ 270, 11 6,805 

$ 136.990,101 S 145. 115.746 S 146. 154.8 11 $ 133,928, 119 
10.383,523 7.300,006 9. 194 ,730 20,885,48 I 
20.9 12.997 12.746.703 10. 186.6 15 10.328.726 

$ 168.286,621 $ 165.162.455 S 165.536. 156 $ 165, 142.326 

$ 347.581, 178 $ 372.870,947 S 386.061.506 S 373,035 ,699 
·14.230,862 27.772,945 18,4 14.58 1 32,402,659 
45.603.980 37.996.823 33.0'19.748 29.820.773 

$ 437.4 16,020 $ 438.640.7 15 $ 437.525.835 $ 435 ,259. 13 1 
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TAULE 2 
I'age 2 of 2 

CITY OF TYLER, TEXAS 
CHANGES IN NET ASSETS 

LAST TEN FISCAL YEARS ( I) 
(accnllli basis of accounting) 

Fiscal Ycar 
2002 2003 2004 2005 2006 2007 2008 2009 20 10 

General Reven ues and O ll ter C1m ngc-s in Net Assets 
GovenuneU1al ac tivit ies: 

Propert)' taxes S 10,7 10,574 S 10,90",265 S 11 ,260,696 S 12,0 11,5 17 S 12,3 14,640 S 12,622,887 S 12,460,794 S 13,525,006 S 13,798,294 
Franchise taxes 8,282,437 8,432,209 8,361,246 6,928,9 17 8,676, 103 8,283 ,477 9,202,397 9,121 ,057 9,215,625 
Sales and usc taxes 25,805,7'12 26,475,006 28,398,933 32,23 5,770 35,09.1,5 18 36,972,343 39,7 18,617 37,6 18.275 35,831,538 
Unrestric ted investment eantings and usc of money and proper1 y 1,158,852 835, 144 544 ,607 1,181.976 2,5"0,255 3,2 18,698 2, 182,350 793,536 292,0 13 
Gain (loss) on sale of assets 200,220 15'1,845 182, 141 2 16,729 51,294 (3 89,28'1) 560,303 556, 151 (2,0 10,976) 
Miscellaneous 580,227 328,OH 181 ,77 1 
Equity in eantings of joint venture 66,000 (1,000) 
Transfers (6,99 1,940) (1.067,280) (1 08,944 ) 23, 103 123,963 ~739,7 11 ~ ( 3 1 7,25 1 ~ 166,697 550,785 

Total go\'enrmemal activities 39, 165.885 45,7]4,189 48,638,679 52,598,01 2 58,866,773 59,968,410 64,384,437 62, 108,769 57,859,050 
Business·type activities: 

Unrestricted in\'Cslrnent camings and usc of mone), and property 1,473,822 1,244 ,536 396,603 564,2,1" 8 16,200 1,000,842 660, 160 307,280 3 11 ,35 1 
Gain (loss) on sale of assets 36,9·10 193, 124 (553,73 1) 19,013 130,848 59,783 18,30] 9,421 7,389 
Transfers 6,99 1,940 1,067,280 108,944 (23, 103) (123,963) 739,7 11 317,25 1 (166,697) (550,785) 

Total business·type activities 8,502,702 2,504,9'10 (48,184) 560, 154 823,085 1,800,336 995,714 150,OO-l (232,0..\5) 
Total prrmary govcnunent S 47,668,587 S 48,239, 129 S 48,590,495 S 53, 158, 166 S 59,689,858 S 6 1,768,746 S 65,380.1 51 S 62,258,773 S 57,627,005 

C h:lIIge in Nel ,\ ssets 
Govcmmcntal activi ties S 1,9 10,70 1 S (855,657) S 6,309,207 S 6,78 1.'149 S 9,586,345 S 4,959,592 S 4,348,86 1 S ( 1,488,58 1 ) S ( 1,872,874) 
Business·type ac tivit ies 11.059, 187 3,8 13,906 505,922 2,908,823 2,623,748 2,257,044 (3,124,166) 373,70 1 (393,830) 
Total primary go\'enuJ1cJ1t S 12,969,888 S 2,958,249 S 6,81 5,129 S 9,690,272 S 12,210,093 S 7,216,636 S 1,224,695 S ( 1,114,880) S (2,266,70-1) 

Souree GoH'mm~nl·"·,d~ 5 t3t~"H,'t1t or " eu,nlcs 
(I) CIIY of T~t~, fu st al!ph~ G,\511 5talem~nl No 3 ~ In fiselll yeJI 2002, 

go, emmt'l.t",.,de fm:Ulel31lllrO"UJllon fOI y~31S pliO! 10 fo scat yc:u 
2002 11 nOI a, altJble 
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Fiscal 
Year 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
20 10 

Source: 
( I ) 

(2) 

C ITY OF TYLER, TEXAS 
GOVERNMENTAL ACTIVITIES TAX REVENUES BY SOURCE 

LAST TEN FISCAL YEARS (I) 
(accrual basis of accounting) 

Property Franchise Sales and Use 
Tax Tax Tax (2) 

$ 10,710,574 $ 8,282,437 $ 25,805,742 
10,904,265 8,432,209 26,475,006 
11 ,260,696 8,36 1,246 28,398,933 
12,011,517 8,008,660 32,235,770 
12,3 14,640 8,676,103 35 ,094,5 18 
12,622,887 8,283 ,477 36,972,343 
12,460,794 9,202,397 39,718,617 
13,525,006 9, 121 ,057 37,618,275 
13 ,798,294 9,215,625 35,83 1,538 

Government-wide Statement of Activities 
City of Tyler first applied GASB Statement No. 34 in fiscal year 2002; 
government-wide financial in formation for years prior to fiscal year 
2002 is not available. 

$ 

Texas law prohibits the disclosure of Sales and Use Tax revenues by source. 
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TABLE 3 

Total 
44,798,753 
45,811,480 
48,020,875 
52,255,947 
56,085,261 
57,878,707 
6 1,38 1,808 
60,264,338 
58,845,457 



TABLE -I 

C ITY OF TYLEll. TEXAS 
FUN D BALA NCES OF GOVEn.N~IENTAI.. FUN DS 

LAST TEN FISCA L YEA llS 
( lIIod ifi~d accrual basis of acco llnting) 

Fisc:!1 Ycur 
200 1 2002 2003 2004 2005 2006 2007 2008 2009 2010 

Gcneral Fund 
Rcservcd For; 

Inventory $ 6.564 S 6,99 1 $ 4.373 $ 13.724 $ 2.029 $ 10.026 S 14.505 $ 10,006 $ 6.002 $ 10.938 
Prcpaid itellls 45,307 232,846 168.750 43 ,277 45,996 46,176 240.129 46.590 49.374 50,555 
Perpetual care 
Court ordered disbursements 27.567 53.3 16 60.653 74.739 216.35 1 90. 164 123,900 
Debt service 
Grants I Donations 
Capital proj~c ts 

Cou rt security 69.764 46.130 43.459 35,082 23.136 37.8 12 85.908 
Cou rt timc paymcl1Is 24.370 
Cou rt tcchnology 115.930 24 1,477 211.271 226,856 
Court j uvcn ile rund 25.595 76,0 17 
Uti li ty ratc 363.238 500.000 500,000 500.000 500,000 

Unrescrvcd Fund Ba1:mce 
Designated For: 
T.U. nllc li tigation 500.000 500.000 
Operating rcserve 2.000,000 2.000.000 2.000.000 2.000,000 4.894.292 4.633.379 7.305 .209 7.954.323 8.248.769 8.579.628 

Undcsignatcd 5.7 19.669 4.624.888 4.023.338 5.266.322 5.342.557 -1 .734.390 2.476.067 2.44 1.241 1.044.346 132.605 
Tot:ll Gcneral Fund S 8.48 1.604 S 7.652.332 $ 6.478.758 S 7.638.577 S 10.73 1.901 S 9.998.7 10 S 10.752.261 S 11.1 05.731 $ 10.134.316 S 8.773.726 

I lalfCcnl S:llcs Tax fund 
Rcscrvcd S S 6.01 7. 199 S 8.847.230 S 12.418,065 $ 18.375.57 1 $23. 194.704 $ 23.263.920 $ 14.205.050 S 3.909.296 S 5.649.324 
Unrescrvcd 9.684.205 

Towl 11 alf ecnl Sales Tax fund S 9.684.205 S 6.0 17.199 $ 8.847.230 $ 12.41 8.065 $ 18.375.57 1 S 23. 194.704 $ 23.263.920 $ 14.205.050 $ 3.909.296 S 5.649.324 

All O ther Govern mental Funds 
Reservcd For : 

Prepaid items $ $ $ $ $ $ $ $ $ $ 
Pcrpetual c,lre 1.806,298 1.882.5 12 1,979,675 2.036.0511 2.036.054 2,270.28 1 2.374.581 2.381.449 2.456.904 
Court ordercd disbursements 31 ,2 11 65.898 149,436 162.090 162.090 289,549 20 1.057 136.9 15 253.558 
Long-term notcs rccci\'abic 
Debt servicc 5. 187.778 5,297.472 2.462.596 2.519,455 2.6 12. 169 2.937.7 10 3.31 1.936 
Grants I Donations 801.23 I 399.767 3.tO.252 709.502 1.600.970 1.867.206 1.324,546 1, 108.367 2.07 1.930 
Capital projects 1.798.288 3.339.485 2.730.413 2.053.080 1.397.999 972,9 17 
Court security 96, 11 4 
Court technology 284.6 18 284.6 18 349.616 179.284 22 1.636 105.900 
Court j uveni le fund 16.43 1 

Unrcscrved. Reported In : 
Spec ial revenue funds 2,119,50 1 481 ,422 285,537 1,839,007 4,070,662 5.782.970 5,829,609 4.954 ,5 17 4.589,187 4.983.063 
Capita l projccts runds 
Pcrmancnt funds 1.111.326 942 .765 809.246 452.218 351U81 3 13,444 155.754 

Total All Other Government,, ] Funds $ 7.307.279 $ 9.528.960 $ 6.039.075 $ 7.637.071 $ 11.673.383 $ 16. 143.897 $17.100.828 $ I 1.441.446 $ 10.148.997 $ 11 .1 12.57 1 

Source GOvcrllnlCrnnt Funds Butancc ShC('1 11 9 



TAUtE , 

CITY OF TVtEIl.. TEXAS 
CIIANGES IN FUND IlALANCES OF GOVEHNi\ I E~TAL FUNDS 

LAST TEN FISCA L VEA HS 
(modified lIl"Crua l bllsis Ofll CC(J Ulltill g) 

Fisc(l l Yc:!r 
200 1 2002 2003 200< 2005 2006 2007 2008 2009 20 10 

n.C\'cnu cs 

Taxes S 44.492,808 $ 45, 143, 135 S 45,390.430 $ 47.846,213 S 5 1.246.422 $ 56,0<9, 187 S 57.895.447 S 61.3<6,899 S 60.296, 164 $ 58.821.522 
Licenses and permits 602.246 674,-1 11 710,908 882.812 805.15 1 876.289 1.277. 127 1.3 13.566 1.069.993 9-12.228 
Fines. rorreitures, (lnd penalties 3.55 1.206 3.760.579 3,829'<60 -1 .710.-187 4.789,289 5.256.-107 5.869.06 1 6.353.098 6.749.859 6,969,674 
Rcvcnues from usc of money or property 1.848.336 1.068,738 721,398 7[3 , 117 1,225 ,894 2,238,479 2.716,977 1.88 1.323 825 ,692 505.666 
Charges for current services 193. 139 2.835,809 2.739.037 2.744 .5 10 2.494 ,849 2.499.369 2.588.688 2.69 1,9 10 3,0 14,543 3,034.4 16 
Reven ues from other agencies 10.533.389 11.370,307 8.668,652 10.374.859 11.020,639 11 .357.757 11 .083.735 12,440.98 1 13.623,265 12,232,230 
Donatiolls 207,94 1 85,775 62,986 184,723 229.307 73 1,232 413. 144 403.659 847,95 1 
Miscell:lI1cous 497.820 370,640 521.160 2.562. 170 1.999.614 2, 110,524 1,258,817 1,086,7 13 1.304.380 1,547 .892 
Total revcnues 6 1.7 18.944 65.431,560 62,666,820 69,897,154 73.766.58 1 80,6 17,3 19 83.42 1.084 87.527.634 87.287,555 84,90 1.579 

Expe llditures 
Gcncrnl government 4 ,933,949 5,930.-162 5,884,798 6.11 -1.-1 58 6.529.83-1 7. 126,409 6.911.903 6.733.947 7.429.667 6.70-1 .650 
Public sa fe ty 22,032.265 24.802.146 25,965.091 27.221.728 28.590.020 30. 165.850 31.81 4,585 3-1.-156.02-1 36.927.994 37.193.94 1 
Public services 16.823.888 9.602,867 9 .609,60 1 11 ,491.7 11 I 1.533.500 13,552.81 5 15.22 1.282 16.468,57 1 15.948. 148 13.830.744 
Ilighw<lys and strcets 7.885.52-1 6,553,076 6,183,028 5,863,568 5. 197.445 4 ,774 ,083 5,683 '< 13 5.436.862 5.46-1.426 
Culture and recre:!t ion 4.094.6 17 4.372.026 4.006,253 3.406,62 1 5. 123,588 4.836, 104 4.81 2.659 5, 101.737 6.329.960 6,328.027 
C:! pitalolltlay 11.118.78 1 9 .41 5.800 8.074.677 7.476,587 8,283,86 1 9,756,670 16.283,239 29,400.401 28.292.242 1-1 .28 1.326 
Debt service 

Prine ip:ll 2,540,000 1.090,000 4.0 15.000 880,000 960,000 1,000,000 1,030,000 3.310.000 
Interest 694.887 576.02 1 529.560 340,6 17 301.466 258,030 2 11.733 91.805 277 1,091 

Total expend itures 62,238,387 63.674.846 64.638,056 63. 114.750 67. 185.837 7 1,893.323 81 ,059.484 10 1,245.898 100.365. 150 83 .804 .205 

Excess orre\'enues 
over (under) ex penditures (519.443) 1.756.7 14 ( 1.971.236) 6.782.404 6.580, 744 8.723,996 2.36 1.600 (1 3,7 18,264 ) ( 13,077.595) 1.097,374 

Othn fi ll :H1 cillg so urces (uses) 
Refunding bond proceeds 
Payment to refunded bond escrow agent 
Trans [i:rs in 5.566.692 1.043.6 18 766.078 227,669 3,038.989 3,9 15.226 2.57 1.1 95 3.236,749 2,62-1.512 3.523,779 
Transrers oul (2, 112.938) (8,031,784) (628.799) (712,169) (3,009,013) (4 .086.833) (3, 16 1.071 ) (3 ,893,979) (2 ,6 16,280) (3.355 ,876) 
Sale or capital :lsselS 14,548 9.7 16 529 30.746 4 , 106 4.067 7,975 10,7 12 348.691 77.738 
Tot:!1 othcr financ ing sources (uses) 3.468,302 (6,978,450) 137,808 (453,754 ) 34,082 (1 67,5:10) (58 1.901) (646.5 18) 356.923 245.641 

Net Change in rund balanCes $ 2.948.859 $ (5,22 1.736) $ (1.833,428) $ 6.328.650 $ 6 .6 14.826 $ 8.556.456 $ 1.779,699 $ (14 ,364 ,782) $ ( 12.720,672) $ 1.3'13 ,0 15 

Debt se rvicc :ls 11 percentage of non capi tal 
expend itures 6 .33% 3.38% 8.06% 2.22% 2. 14% 2.00% 1.92% 4.73% 0.0004% 0.00 16% 

SOUfCI!: Government:!1 Fu tjds Statement or Rcvenues, Expenditures and Changes in Fund Balances 

Note: To properly calculate the debt service as a percentage of non capital expenditures. only those expend itures for Capital Assets arc deducled from 
tOln l cx penditures 'i"his amOUTlt may or may not be equal 10 total Capital O utlay as stated in the Stateme nt of Revenues. Expenditures and 

changes in Fund Balnnees [Of Govern mcntal Funds. 
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Fisca l 
Year 
200 1 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

CITY OF TYLER, TEXAS 
GENERAL GOVERNMENTAL TAX REVENUES BY SOURCE 

LAST TEN FISCAL YEARS ( I ) 
(mod ified accrual basis of " ccounting) 

Property Franchise Sa les and Use 
Tax Tax Tax ( I) 

$ 10,598,897 $ 7,3 16,802 $ 26,577, I 09 $ 
10,798,396 6,994 ,657 27,350,082 
10,954,323 7,038,607 27,397,500 
11 ,3 77,495 8,36 1,246 28,398,933 
12,08 1,735 8,008,660 32 ,235,770 
12,278,5 66 8,676,103 35 ,094 ,5 18 
12,639,627 8,283,477 36,972,343 
12,425,885 9,202 ,397 39,7 18,6 17 
13,556,832 9, 12 1,057 37,6 18,275 
13,774,359 9,215,625 35,831 ,538 

Source: Govcrrlmcrllal Funds SllIlcmcnt of Revenues, E-..: pcndilufcS. and Changes in Fund Balances 

( I) Texas law prohibits the di sclos ure of Sales and Usc Tax revenues by source. 
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TABLE 6 

Total 
44,492,808 
45, 143,135 
45,390,430 
48, 137,674 
52,3 26, 165 
56,049, 187 
57,895,447 
61 ,346,899 
60,296, 164 
58,82 1,522 



C ITY OF TYLER, TEXAS 
ASSESSED VALUE AN D ESTIMATED ACTUAL VALUE OF TAXABLE P ROPERTY 

LAST TEN FISCAL YEARS 

Fiscal Year Real Pro~e I12: Less: Tota l Taxab le 
Ended Residen t ia l Commercial Personal M ineral Tax Exempt Assessed 

SeEtember 30 ProEe't~ ProEe '1~ ProEert~ ProEe~ Real ProEert~ Value 
200 1 $ 2,943,394,224 N/A $ 777,656,574 N/A N/A $ 3,72 1,050,798 
2002 3,286,256,50 I N/A 765,795,045 N/A N/A 4,052,05 1,546 
2003 3,385,651 ,770 N/A 84 1,654,638 N/A N/A 4,227,306,408 
2004 3,596,007,053 N/A 847,897,9 14 N/A N/A 4,443,904,967 
2005 3,870,045 ,626 N/A 887, 192,373 N/A N/A 4,757,237,999 
2006 4, 175, 143 ,4 16 N/A 9 13,370,752 N/A N/A 5,088,514,168 
2007 4,605,458,224 N/A 964,343, I 05 N/A N/A 5,569,80 I ,3 29 
2008 5, 112,258,5 13 N/A 1,030,050,513 N/A N/A 6, 142,309,026 
2009 5,472,282,059 N/A I, I 02,590,358 N/A N/A 6,574,872,417 
20 10 5,691 ,854 ,590 N/A 1,009,462,843 N/A N/A 6,701 ,3 17,433 

Source: Smith County Apprai sal District 

Note: Property is assessed at 100% of actual value for all types of real and personal propen)'. Tax rates arc per $1 00 of 

assessed val lie. At Ihis time no di stinction is made between residential and commercial propen)'_ 

N/A - Not ava ilable 
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TABLE 7 

Total Direct 
Tax 
Rate 
0.279810 
0.261965 
0.254478 
0.248855 
0.248855 
0.238375 
0.223 657 
0.199000 
0.204000 
0.204000 



Ci!}' ofT~ler 
Fisca l Year Debt 

Ended O~eratins * Service * 
2001 0.23746 1 0.042349 
2002 0.220646 0.04 13 19 
2003 0.2 15132 0.039346 
2004 0.22 1394 0.02746 I 
2005 0.221 394 0.02746 I 
2006 0.21013 1 0.028244 
2007 0.198080 0.025577 
2008 0. 196684 0.0023 16 
2009 0.204000 
20 10 0.204000 

Sources: Smith County Appraisa l District 
Chapel Hi lil SD 
City ofTyler 
Whitehouse ISD 

Note: 
• Rates are per $1 00 va luation . 

CITY OF TYLER, TEXAS 
PROPERTY TAX RATES· 

DIRECT AND OVERLAPPING GOVERNMENTS 
LAST TEN FISCAL YEARS 

Overl a~pin!l Rates 
Sm ith Ty ler Tyler Junior 
County ISD Co llege 

Tota l** Tota l Total Total 
0.279810 0.25447 1.36000 0.12230 
0.26 1965 0.25447 1.4 1500 o. I 2230 
0.254478 0.25447 1.4 7000 0. 12230 
0.248855 0.25447 1.46000 0. 12230 
0.248855 0.25447 1.46000 0.12720 
0.238375 0.25450 1.54020 0. 12720 
0.223657 0.28890 1.48800 0. 12720 
0.199000 0.28894 1.2 1500 0. 127 17 
0.204000 0.28894 1.2 1000 0. 127 17 
0.204000 0.31394 1.37500 0. 13695 

•• The City Char1er lim its the City'S property tax rate to $ 1.75 per $ 100 of assessed valuation. 
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TABLE 8 

Tota l 
Chape l Hill Whitehollse Direct and 

ISD ISD Overlapping 
Total Tota l Rates 
1.59000 1.48900 5.09558 
1.59000 1.48400 5. I 2774 
1.59000 1.52300 5.2 1425 
1.59000 1.50300 5. I 7863 
1.59000 1.50300 5.18353 
1.59000 1.52800 5.27828 
1.24000 1.20000 4.56776 
1.24000 1.1 9800 4.26811 
1.26500 1. 19300 4.288 11 
1.27000 1.19300 4.49289 



CITY OF TYLER, TEXAS 
PRINCII' AL PRO PERTY TAXPAYERS 

CURRENT YEAR AND NINE YEARS AGO 

20 10 
Taxable 

Assessed 

Taxpayer Va lue Rank 
Tranc / American Standard $ 11 9, 182,965 I 
Delek Refin ing (La Gloria) 111 ,896,740 2 
Brookshire Grocery Company 100,4 15,003 3 
Walmart I Sam's East Inc 72,036,324 4 
Genecov Investment 56,226,281 5 
Oncor Electric 48,400,228 6 
Carrier / Uni ted Technologies 47,468,28 1 7 
Simon Property Group 44 ,770,952 8 
Cebridgc Acquisitions LP 4 1,03 1,629 9 
AT&T I South Western Bell 24,856, 141 10 
East Texas Medical Center 

Total $ 666,284 ,544 

Source: Smith County Apprai sal Dislrict 

Note: 

• TOlalt ilxablc value including real and personal property for t iLX yem 2009 (fiscal year 20 J 0) is-­

b Total taxable value including real and personal properly ror lax ycar 2000 (fiscal year 200 I ) is __ 

Percentage of Total 
City Taxable 

Assessed Va lue · 
1.78% 
1.67% 
1.50% 
1.07% 
0.84% 
0.72% 
0.7 1% 
0.67% 
0.6 1% 
0.37% 

9.94% 
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Taxab le 
Assessed 

Value 
$ 79,854,273 

39,87 1,783 
72,277, 190 
4 1, 168,250 
37, 162,289 
38,600,0 10 
40,873 ,762 
39,405,296 

37,0 19,220 
18,036,243 

$ 444 ,268,3 16 

$ 6,70 1,3 17,433 
3,721 ,050,798 

TABLE 9 

200 1 
Percentage of Total 

City Taxable 

Rank Assessed Value b 

I 2.15% 
5 1.07% 
2 1.94% 
3 1.11 % 
8 1.00% 
7 1.04% 
4 1. 10% 
6 1.06% 

0.00% 
9 0.99% 
10 0.48% 

11 .94% 



Tota l Tax 
Fisca l Levy fo r 
Year Fiscal Year 

200 1 $ 10,4 12,559 $ 

2002 10,6 14,957 
2003 10,757,565 
2004 11,058,880 
2005 11,838,625 

2006 12, 126,834 
2007 12,461 ,722 
2008 12,09 1,624 
2009 13,369, 180 
201 0 13,6 17,164 

Source: Smi th County Ta,'\ Assessor/Coll ector 

CITY OF TYLER, TEXAS 
PROPERTY TAX LEV IES AND COLLECT IONS 

LAST T EN FISCAL YEARS 

Collected within the 
Fisca l Year of the Levy 

Amollnt Percentage of Levy 
10,202,005 98.0% 
10,370,865 97.7% 
10,495 ,402 97.6% 
10,924 ,880 98 .8% 
I 1,698,4 10 98.8% 
I 1,909,9 13 98.2% 
12,228,627 98. 1 % 
I 1,876, I 12 98.2% 
13, 177,72 1 98.6% 
13,377,8 11 98.2% 
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Collections in 
Subsequent 

Years 
$ 193,270 

223,723 
242,466 
11 8,735 
12 1,8 14 
156,757 
228,0 I 0 
11 6,948 
85 ,065 

TABLE 10 

Total Co llections to Date 
A mount Percentage of Lev~' 

$ 10,395 ,275 99.8% 
10,594 ,588 99.8% 
10,737,868 99.8% 
11,043 ,6 15 99 .9% 
11 ,820,224 99.8% 
12,066,670 99.5% 
12,456,637 100 .0% 
11 ,993 ,060 99.2% 
13,262,786 99.2% 
13,377,8 11 98 .2% 



CITY OF TYLER, T EXAS 
RATIO OF O UTSTANDI NG DEBT BY TYPE 

LAST TEN FISCAL YEARS 

Governmental Activities Business-T~Ee Activities 
Genera l Water and 

Fiscal Obligation Sewer Revenue Other 
Year Bonds Bonds Ob l i~ation s 

200 I ** $ 12,285,000 $ 36,575,000 $ 93,7 16 
2002 11 ,195,000 49,325,000 
2003 7, 180,000 62,075,000 
2004 6,300,000 59,990,000 
2005 5,340,000 58, 105,000 
2006 4,340,000 56,4 15,000 
2007 3,310,000 53 ,975 ,000 
2008 53,859,932 
2009 53 ,903 ,88 1 
20 10 72,849,825 

Note: Details regarding the Cit y'S outstand ing debt can be fou nd in the notes to the financial statements . 

• Sec Table 16 for Ilcrsonal income and popUlat ion data 

•• Revenue bonds issued for the construction of a new water treatment plant resulted in a 75% increase 

in production capacity in 2003 ( sec tab le 19 ). 
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Total 
Primary 

Government 
$ 48,953,7 16 

60,520,000 
69,255,000 
66,290,000 
63 ,445,000 
60,755,000 
57,285,000 
53,859,932 
53 ,903 ,88 1 
72,849,825 

TA BLE I I 

Percentage 
of Personal Per 

Incomc* CaEita* 
2.8 1% 580 
3.38% 707 
3.75% 802 
3.07% 656 
2.85% 622 
2.65% 574 
2.43% 53 1 
2.22% 495 
2. 15% 493 
2.82% 664 



CITY OF TYLER, TEXAS 
RATIO OF GENERAL BONDED DEBT OUTSTANDI NG 

LAST TEN FISCAL YEARS 

General Bonded Debt Outstandin li, 

General Debt Service 
Fiscal Obl igation Fund 

Year Bonds Ba lance Total 
200 1 $ 12,285,000 S (5, 187,778) S 7,097,222 
2002 11 , 195,000 (5,297,475) 5,897,525 
2003 7, 180,000 (2,462,596) 4,7 17,404 
2004 6,300,000 (2,5 19,455) 3,780,545 
2005 5,340,000 (2,6 12, 169) 2,727,83 1 
2006 4,340,000 (2,937,7 10) 1,402,290 
2007 3,310,000 (3 ,3 1 1,936) ( 1,936) 
2008 
2009 
20 10 

Note: I)cl:l il5 regarding the City's ou tstanding debt can be found in the notes to the financial statements. 

ascc TlIble 7 ror property value data. 

bSCC THllle 16 ror popUlation data. 
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Percentage of 
Actual Taxable 

Value of 

Pro~er1:t 
0. 19% 
0.15% 
0. 11 % 
0.09% 
0.06% 
0.03% 

n/a 
nla 
n/a 
nla 

TABLE 12 

Pe .. 

CaE it a" 
84.00 
69.00 
55.00 
37.00 
27.00 
13.00 



C ITY OF TYLER, T EXAS 
DIR ECT AND OV ERLAPP ING GOV ERNM ENTAL ACTIV ITI ES DEBT 

AS OF SEPTEMB ER 30, 2010 

Governmental Unit 
Debt repaid with property taxes 

Smith County 
Tyler Independent School District 
Tyler Junior College 
Chapel Hill Independent School District 
Whitehouse Independent School District 

Subtotal, overlapping debt 

C ity of Tylcr (dircct debt) 

Tota l d irect and overlapping debt 

Source: Debt outstand ing data prov ided by each gove rnmental uni t. 

Note: 

$ 

Est imated 
Debt Percentage 

Outstanding Applicable' 

8,0 10,000 50.08% 
2 14,225 ,000 7 1.04% 

77,990,000 65.00% 
23 ,415 ,000 19. 15% 
35 ,363 ,785 27.37% 

100% 

• The percentage of overlapping debt applicable is estimated using taxable assessed property va lues. Applicab le 
percentages were estimated by determin ing the port ion or the City's taxable assessed va lue that is within the 
government's boundaries and dividing it by the City's total taxable assessed value. 
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TAB LE 13 

Estimated 
Share of 

Overlapping 

Debt 

$ 4,0 I I ,408.00 
152, 185 ,440.00 
50,693 ,500.00 

4,483 ,972.50 
9,679,067.95 

22 I ,053 ,388.45 

$ 22 I ,053 ,388.45 



Debtlimll 

TOInl net debt applicable to limit 

I.cgal d ebl margi ll 

Total net debt applicable 10 limit 
as fI perccntage of debt limit 

S 

S 

200 1 
372, 105,080 S 

7,097.222 

365,007,858 S 

1.9 1% 

2002 2003 
405.205, 155 S 422,730,64 1 

5.897,528 '1,7 17,404 

399,307,627 S 4 18,0 13,237 

1.46% 1. 12% 

CITY OF TYLt:n , TI-:Xi\ S 
LEGA L DEnT MAnGI N INI;'OItMATION 

LAST TEN FISC\ L YEAns 

Fiscal Ye:.r 
200-1 2005 2006 

S 444.390,497 S 4 75,723,700 S 508,729,254 

3,837.404 2.727,83 1 1,402,290 

S 440,553,093 S '172,995,869 S 507,326,964 

0.86% 0.57% 0.28% 

2007 2008 
S 556,980, 133 S 6 14,230,903 

( 1.936) 

S 556,982,069 S 6 14 ,230,903 

Legal Debt ~'l argill Calculation for Fiscal Year 2009 

Not~ The Clt~· of T~'kl Chartel IUllI15 the Oc.".kd dd>l 10 l<'n pereent ofllSSessed l':lllle lJy law thc lIL'fIcl al obhgatlon debt subJC'Ct to the 

hnlllalloo llIay IK offset by ilmounts set I5 lde for ,,'p3Y1ng genclal obhgallon bonds 
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Assessed valuc 
Add back . exempt real property 
Total assesscd value 

Dcht lilll i\ ( 10% of Iota I asscssed \,alue) 
Deht applicable 10 limit: 

General oblig.1lion bonds 
Less: Amoulll set aside for repaymcnt of 
general Obl igation bond 

TOlalnet debt applicable 10 limit 
Legal debt margin 

TABL": I~ 

2009 20 10 
S 657,<187,24 1 S 6,70 1,3 17.'133 

S 657,.187,2,11 S 6,70 1,3 17,4 33 

S 6,70 1.317.,133 

6,701.317.-133 

670,131.74 3 

s 670,131. 7,13 



Fisca l Total 

Year Revenues3 

200 1 $ 22, 128,740 
2002 20,333,765 
2003 20,881 ,233 
2004 2 1,5 12,3 19 
2005 23,558,778 
2006 27,662,494 
2007 24,697,562 
2008 25,731 ,875 
2009 25,322,636 
20 10 29,256, 165 

CITY OF TYLER, TEXAS 
I'LEDGED-REVENUE COVERAGE 

LAST TEN FISCAL YEARS 

Water and Sewer Revenue Bonds 
Less: Net 

Operat ing Avai lable 

Ex~ellsesb Revenue 
$ 11 ,650,924 $ 10,477,816 

13 , 175,383 7, 158,382 
13,208, 108 7,673 , 125 
14,249,230 7,263,089 
15,6 17,537 7,94 1,24 1 
18,536,2 18 9, 126,276 
18, 140,470 6,557,092 
18,831 ,282 6,900,593 
18,729,094 6,593 ,542 
20,380,883 8,875 ,282 

Note: ~ ll1c1 u des operat ing and nOll-operating revenues. 

Annual 
Debt Service 

Reguircmcnt 
$ 3,207,000 

3,586,000 
4,213 ,000 
5,098,000 
5,065,000 
4,339, 199 
5,054,550 
5,059,786 
5,375,972 
6, 189,701 

In 20 I 0 new bond covenan ts were amended to include on ly operating revenues in determining Net Available Revenue. 

blncludes operating c.xpenses (including cap ital aClivily) minus depreciation plus nCl lransfcrs oul. 

Source: Comprehensive Annual Financial Report 
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TABLE IS 

Times 

Covera!!.e 
3.267 
1.996 
1.82 1 
1.425 
1.568 
2. 103 
1.297 
1.364 
1.226 
1.434 



CITY OF TYLER, TEXAS 
DEMOGRAPH IC AND ECONOMIC STATISTI CS 

LAST TEN FISCAL YEARS 

Est imated Education 
Personal Per Level in 
Income Capita Years of 

Fisca l Estimated (thousands Persona l Median Forma l 

Year Popu lat ion 1 of dollars) Income 
, 

A!!,e' School in~2 
200 1 84 ,400 $ 1,739,2 16 20,607 34. 1 il ia 
2002 85,603 1,791,392 20,927 34.2 n/a 
2003 86.37 1 1,845, 134 21,363 34.2 n/a 
2004 101 , 106 2, 159,927 2 1,363 34.1 nla 
2005 102,00 1 2,224,725 2 1,8 11 34.1 l1/a 
2006 105,873 2,29 1,467 2 1,643 34.1 13.6 
2007 107,802 2,360,2 11 2 1,894 34.1 13.6 
2008 108 ,909 2,43 1,017 22,322 34.1 13.6 
2009 109,427 2,503 ,948 22 ,882 34.1 13.6 
2010 109,748 2,579,066 23,500 34. 1 13.6 

Data sources: 

IS urC3U ofCensus/Populatioll Study 

2Tylcr Economic Deve lopment Council 

' Tyler Independent School District 

Note: Population, median age, and education level in formation are based 0 11 surveys conducted 
during the last quarter of the ca lender year. 
Personal income information is fTom the 2000 year census using a 3.0% growth rate and 

adjusting for the 2004 population study resuits. 
Unemployment rate information is an adjusted yearly average. 
School enrollment is based on the census at the start of the school year. 

nfa - Data not avai lable. 
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TABLE 16 

School Unemployment 

Enrol lment] Ratc2 

16,778 4.6% 
16,626 4.9% 
16,702 5.4% 
17,394 5.8% 
17,489 5. 1% 
17,548 5.0% 
18,040 4.7% 
18,0 15 4.2% 
18,090 4.7% 
18,344 7.2% 



Emp lo~er 

Trinity Mother Francis * 
East Texas Medical Center * 
Tyler Independent School District 
Brookshire Grocery Company * 
Wa l-Mart 
Tranc Company * 
SuddenLink* 
C B & I 
UT Health Center At Tyler 
City of Tyler 
Kelly Springfield 
Ty ler Pipe 
Carrier Corporation 
Target Distribution Center 

Total 

Source: Tyler Economic Developmellt Council 

• I-I cad<!uartcrs located in Tyler. 

( I ) total city employment of 

(2) \olal city employment of 

CITY OF TYLER, TEXAS 
PRINC II'AL EMPLOYERS 

CU RRENT YEAR AN D EIGHT YEARS AGO 
(200 1 information not available) 

20 10 
Percentage 

of Total City 
Em~ lo~ees Rank Em~ lo~ment ( I) Em~ lo~ees 

3,652 
3,620 
2,50 1 
2,2 13 
1,697 
1,520 
1, 138 

853 
840 
824 

18,858 

48,838 
47,263 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 

7.5% 3,367 
7.4% 3, 100 
5.1% 2,300 
4.5% 2,352 
3.5% 
3.1% 2,000 
2.3% 
1.7% 
1.7% 1,367 
1.7% 

1,206 
1, 100 
1,000 

970 
38.6% 18,762 
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TABLE 17 

2002 
Percentage 

of Tota l City 
Rank Em~lo~ment (2) 

I 7. 1% 
2 6.6% 
4 4.9% 
3 5.0% 

5 4.2% 

6 2.9% 

7 2.6% 
8 2.3% 
9 2. 1% 
10 2.1% 

39.7% 



FUllction 

General government 
Public safety 
Highways and streets 
Public services 
Culture and recreat ion 
\Vater & sewer 

Sanitation 
Airport 
All others 

Total 

CITY OF TYLER, TEXAS 
FlJLL-TIME EQlJ lVALENT CITY GOVERNMENT EMI'LOYEES BY FlJNCTION 

LAST TEN FISCAL YEARS 

Full-time Eguivalent Employees as of September 30 
2001 2002 2003 2004 2005 2006 2007 

109 73 71 69 68 69 63 
388 394 402 400 392 395 373 
42 68 76 72 68 61 73 
14 22 19 22 24 27 55 
81 71 71 76 79 86 83 
78 92 91 91 89 96 88 
40 42 45 38 40 41 36 
6 II II 10 10 9 10 

758 773 786 778 770 784 781 

Source: City of Tyler Finance Department 
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TABLE 18 

2008 2009 20 10 

62 67 55 
375 387 431 

76 61 54 
54 30 40 
82 79 73 
90 89 89 
33 40 39 
10 10 10 

33 
782 763 824 



TAIJLEJ9 

C ITY OF TYLER, TEX AS 
OPERATING INLlI CATO n S UY FUNCn ON 

LAST TEN FISCA L YEr\RS 

Fiscal Year 
Function/Prowm 200 1 2002 2003 2004 2005 2006 2007 2008 2009 2010 

General go\,enu11ent 
Accountiug 

Dollar value of accounts payable S 70,580,952 S 83,704,062 S 84,603,170 S 63,628,562 S 61,345,219 S 64,263,337 S 73,895,738 S 85,585,415 S 95,605,330 S 84,632,623 
Legal 

Numhcr of ordinances prepared and adopted 40 59 73 96 80 103 130 ISS 127 126 
Number of resolutions prcpared and adopted 32 25 27 27 26 ) I 36 29 38 32 

Public Safety 
Police 

Number of swam oOicers 175 182 182 182 1S2 1S2 182 187 1S7 185 
f ire 

Numhcr of stmcture fires 149 ISO 164 140 ISS 171 ISO 160 125 1S7 

Highways :md Streets 
Streets 

Percentage of c ity stree ts graded A condition 48.2% 52,0% 57. 1% 58.4% 59.5% 61 .3% 6 1.0% 60.8% 6 1.0% 6 1.9°;'. 
Traffic 

Number oftrame sigllals maintained 126 126 126 129 ])0 ])) JJJ 133 135 138 

Public Senices 
Planning and Zoning 

Number of historic building designations awarded 0 4 , 7 , 2 

Culture and Recreation 
Parks 

Amount of p.1rk acreage (maintained from 2008) 111 3.43 11 13.43 1113.43 1113.4 1113.4 1113.4 1113.4 856.35 856.35 856.35 
Number of rose bushes pi<Ulted 1500 1500 1500 1500 1500 1765 1829 1500 2077 1776 

Library -
Total Ul liuller of volumes owned 193,8'111 20 1,734 162,930 170,25 1 20 1,822 lila 233,966 2'11 , 164 250, 137 229,6 10 

WOlter & sewcr 
Average volume of wastewater treated daily (gallons) 14 .7 million 12.9 I11illio11 12.9 111illioll 12.8 million 12.5 mill ion 11.7 million 14 .2 mill ion 11.4 l11i11 ion 11.3 million 12.8 millioll 
Avcrage monthly \'o lul11e of water production (gallons) 61 1.8 million 595.1 million 62 1,2 million 611.5 million 732 .3 mill ion 77 1.8 million 585.5 mill ion 692 .2 million 650.98 million 725,48 million 
Water production capalJililY ( £.11l0ns per day) 40 million 40 million 70 million 70 million 70 million 70 mill ion 70 million 70 million 70 mill ion 74 .7 million 
Avcrage monthly revenue billed S 1,619,768 S 1,618,566 S 1.693,793 S 1.766. 11 4 S 1,929,895 S 2.226,54 1 S 1,977,370 S 2,030,82 1 S 2, 169,007 S 2,325,159 

Sanitation 
Numhcr of rcsidelliial customers 25,618 25,960 25,822 26,572 26,783 27,35 1 27,658 27,88 1 28,467 28.151 
Number of curbside garbage carts in usc 2,656 4, 175 6,933 8,831 10,592 1·.u73 23,572 27.280 27,924 27.699 

Airpon 
Annual £.1110115 of fuel flowage 1,20R,096 1,084 ,336 1.095,953 1.076,289 1,053,2 11 1.000,090 1,056,595 1.004,469 92 1,634 984,181 
Number of annual enplanemcnts 6],8]4 55,578 60.28,1 70,549 85,68 1 78,97 1 78,416 77 .942 73,989 73,1 14 

SootC\'· Cuy lkp.1nmcnl$ 

Ria - 1.)~L1 not 3'"3.ibb!e 

• In 2003 the librar), system was automated and not all volullIes were cntered into the database . In 2005 e-books were included in the data base for the first till1e. 
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TABLE 20 
C ITY OF TY LE R, TEXAS 

CAPITAL ASSET STATISTICS IlY FUNCTION 
LAST TEN FISCAL YEA llS 

Fiscal Year 
Function/Program 200 1 2002 2003 200'1 2005 2006 2007' 2008 2009 20 10 

Public Sarcty 
Police stations 3 3 3 3 3 3 'I 2 2 2 
Police patrol units nl a nla n/a ilia 44 51 6 1 63 60 62 
Pol ice motorcycle units 10 II II II II II II II 16 16 
Fire stations 9 9 9 9 9 9 9 10 10 10 

I lighways and Streets 
City maintained paved s t rec ts ~ (m iles) 446.27 446.58 448.09 451.78 452.32 462.43 468.4 3 474. 16 474. 16 476 
Annual street overlays~ (miles) 29.21 16.64 22. 18 4.4 1 4.76 3.86 2. 16 4.50 5.00 9.7 

Public Services 
Transit buses II II 13 15 15 15 17 17 17 17 

Culture and Recreation 
Parks (acres) 111 3.43 111 3.43 11 13.'1 3 1113.4 111 3.4 111 3.4 11 13.'1 111 3.4 111 3.4 111 3.4 
Playgrounds 17 17 17 17 17 23 2 1 2 1 2 1 2 1 
Swimming pools 2 2 2 2 2 2 2 2 2 2 
Recreation centers 3 3 3 3 3 3 3 3 3 2 
Senior centers 
Public library 

Water & Sewer 
Water mains (miles) 587.8 587.8 587.8 582 582 582 590 595 625 654 
Fire hydrants 2444 2444 2444 2403 2403 2403 3450 3545 3596 3703 

Water plants I I 2 2 2 2 2 2 2 2 

San itary sewers (miles) 5 17.11 5 17. 11 5 17. 11 508 508 508 5 19 567 590 597 

San itation 
Garbage tfucks nla ilIa n/a n/a 39 39 40 43 40 4 1 

Airport 
Airport terminal I I I I 2 
Airport runways 3 3 3 3 3 3 3 3 3 3 

Source: City Departments 

ilIa ~ Data not available. , 111 FY 2007 
A complete inventory or fire hydrants was completed in Fiscal Year 2007 for mapping updates to the GIS system. 
Two playgrounds were closed due to land swaps and renovations but will be reestablished in the ruture. 
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SINGLE AUDIT SECTION 



HENR-Y&PETERS,PC 
C EIUl FI ED PUBLIC ACCOUNTANTS 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMEN T A UDITING STANDA RDS 

The Honorab le City Counc il and Audit Committee 
City or Tyler, Texas 

We have aud ited the fin ancial statement s of the governmental ac tivi ties, the bus iness-type activities, each major 
fund, and the aggregate remain ing fun d inforl11al ion or lhe City of Tyler, Texas, ("'Ci ty") as of and fo r the year ended 
September 30, 20 I 0, which co llec ti vely comprise the City's basic financi a l statements and have issued ollr report 
thereon March 9, 20 I I. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to fin ancial audits contained in Covernmenl Auditing 
Standard" issued by the Comptroller General of the United States. 

Internal Conlrol Over Financial Reporting 
In planning and performing our audit , we considered the City's in ternal control over financial reponing as a basis for 
des igning our audi ting procedures for the purpose of expressing our opinion on the fi nancial statements, but not for 
the purpose of expressing an opinion on the effecti veness of the City'S internal control over financial reporting. 
Accordingly, we do not express an opinion on the effec ti veness of the City's internal contro l over fin ancial 
reporting. 

A deficiency in internal control exists when the design or operation of a cont ro l does not allow management or 
employees, in the normal course of perform ing the ir assigned funct ions, to prevent, or detect and correct 
misstatemellls on a timely basis. A material weakness is a de fi ciency, or a combi nat ion of defic iencies, in internal 
control such that there is a reasonable possibi li ty thaI a material misstatement of the entity'S fin ancial statements will 
not be prevented, or detected and corrected on a timely bas is. 

Our consideration of internal cont ro l over financial reporting was fo r the limited purpose described in the first 
paragraph of thi s section and was not designed to identify all de fi cienc ies in internal control over financia l reporting 
that might be de fi ciencies, significant de fi ciencies, or material weaknesses. We did not ident ify any defic iencies in 
internal control over fin ancial reponing that we consider to be mate rial weaknesses, as defined above. 

Compliance and Other Matters 
As pan of obtaining reasonable assurance about whether the Ci ty'S fin ancial statements are free of material 
misstatement, we performed tests of its compliance with certain prov isions o f laws, regulations, contracts, and grant 
agreements, noncompliance with whi ch could have a direct and material effect on the determination of fin ancial 
statement amounts. However, providing all opinion on compliance with those prov isions was nOt an objecti ve of our 
audit, and accord ingly, we do not express sllch an opi nion. The results of our tests disc losed no instances of 
noncompliance or other matters that are requ ired to be rep0l1ed under Governmem Auditing Standards. 

This repon is intended sole ly for the informati on and use of management, the aud it committee, City Council , and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these spec ified parti es. 

Tyler, Texas 
March 9, 20 II 
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HEN~Y&rETERS,rc 
CERTIFIED rUI1LiC ACCOUNTANTS 

REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND ON 

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH 
OMB CIRCU LAR A-133 

The Honorable City Council and Aud it Committee 
City of Tyler, Texas 

Com pliance 
We have aud ited the compliance of City of Tyler, Texas with the types of compliance requirements described in the 
U S Office a/Managelllent and Budge, (OMB) Circular ,1-133, COlllpliance Supplelllent that are applicab le to each 
of its major fede ral programs for the year ended September 30, 20 I O. The City of Tyler, Texas' major federa l 
programs are identified in the summary of auditor's results section of the accompanying schedule of findi ngs and 
questioned costs. Compliance wi th the req uirements oflaws, regulations. contracts, and grants applicable to each of 
its major federa l programs is the responsibili ty of the City of Ty ler, Texas' management. Our responsibil ity is to 
express an opinion on the City of Tyler, Texas' compliance based on OUf audit. 

We conducted our aud it of compliance in accordance with audi ting standards genera ll y accepted in the United States 
of America; the standards applicable to fin anc ial audits contained in Government ;llfdif Standard'), issued by the 
Comptroller Genera l of the United States: and OMS Circular A-133, A IIdits a/States. Local Governments, alld Non­
Profit Organizations. Those standards and OMS Circu lar A- 133 require that we plan and perform the audit to 
obtai n reasonab le assurance about whet her noncompliance with the types of compliance req uirements re ferred to 
above that could have a direct and material effect on a major federa l program occ urred. An audit incl udes 
examining, on a test basis, ev idence about the City of Tyler, Texas' comp liance with those requirements and 
performing sllch other procedures as we considered necessary in the circllmstances. We believe that Ollr audit 
provides a reasonab le basis for our opinion. Our audit docs not provide a legal determinat ion of the City of Tyler, 
Texas' compliance with those requirements. 

In our op inion, the City of Tyler, Texas complied, in all material respects, with the requ irements referred to above 
that are applicab le to each of its major federa l and state programs for the year ended September 3D, 20 I O. 

Internal Control Over Co mpliance 
The management of the City of Ty ler, Texas is responsib le for estab li shing and maintaining effecti ve internal 
control over compliance with the requirements of laws, regulations, contracts, and grants app licab le to federal 
programs. In planning and performing Oll r audit , we cons idered the City of Tyler, Texas' internal contro l over 
compliance with requirements that could have a direct and material effect on a major federal program in order to 
determine our audi ting procedures for the purpose of expressing our opinion on compliance and to test and report on 
interna l control over comp liance in accordance with OMS Circu lar A-1 33, but not for the purpose of expressing an 
opin ion on the effectiveness of internal control over compliance. Accord ingly, we do not express an op inion on the 
effectiveness of the City of Tyler, Texas' internal control over compliance. 
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A deficiency in infernal cOnfrol over complial1ce ex ists when the design or operat ion of a contro l over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncomp liance \vith a type of compliance requ irement of a fed eral program on a timely basis. 
A material weakness in infernal COl1lrol over compliance is a defic iency, or combi nat ion of deficienc ies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
comp liance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and \vas not designed to identify all defici encies in internal control over compliance that might be 
defici encies, signiticant defici encies, or material weaknesses. We did not identify any deficiencies in internal contTol 
over compliance that we consider to be material weaknesses, as defined above. 

Th is repon is intended solely for the information and use of the audit cOlllmittee, Mayor, City Council, management, 
federal award agencies, and pass-through entities and is not intended to be and should not be lIsed by anyone other 
than these specified parties. 

Tyler, Texas 
March 9, 20 I I 
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CITY OF TYLER, T EXAS 
SCHEDULE O F EXPE NDIT URES O F FEDERAL,\ WARDS 

FOR T il E YEAR EN DED SEPT EM IlER 30, 20 10 

FEDERAL G RA NTO IUI' ASS-T II RO UG H 
G RA NTOR/PROG RAM TITL E 

U.S. DEPARTMENT OF HO US ING 
AND URBA N DEY ELO I' M ENT 

COllununity Development Block Grant Cluster: 
Community Development Block Grant Entitlement 

Grants 
ARRA - Community Development Block Grant 

Entitlement Grants 
Total Community Development Block Grant Cluster 

Section 8 I-lousing Choice Voucher Program 

Disaster Voucher Program 

HOME Investment Partnerships Program 

Tota l U.S. Depa rtment of 1"lonsing 
.md Urban Dc\'clonmcn t 

U.S. DEI' ARTM ENT OF TRANSPO RTAT ION 

Passed Through Federal Aviat ion Administration: 

Airporl improvemenl Program 
A irport Improvement Pro,gram 
Airpo rt Improvement Program 
A RRA - A irport Improvement Program 
Airport Improvement Program 
A irport Improvement Program 
Airport Improvement Program 

Total Airport Improvement Program 

Passed Through Federal Trans it Administration: 

Federal Transit Capital and Operat ing Assistance Formula 
Federal Tnmsit Capital and Operating Assistance Formula 
Federal Transit Capital and Operating Ass istance Formula 
federal Transit Capital and Operat ing Assistance Formula 
ARRA - Federal Transit Capita l and Operat ing Ass istance 

Formula 
Total Federal Transit Capital and Operating: 

Passed Through Texas Department of Highways and 
Publ ic Transportation: 

Section 104 F Grant MPO 

Capital Assistance Program for Elderly Persons and 
Persons with Disabilities 

Select ive Traffic Enforeemcnt Program 
Select ive Traffic Enforcemcnt Program 
Selective Tram c Enforcement Program 

Total Selective Trame Enforcement Program 

Recreat ional Trails Program 

To t~!1 U.S. Depa rtment of T ransportat ioll 
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FEDERAL 
C FI)A 

NUMB ER 

14.218 

14.253 

14,87 1 

14,DV I' 

14.239 

20. 106 
20, 106 
20, 106 

20. 106 · AR RA 
20. 106 
20. 106 
20.106 

20.507 
20.507 
20.507 
20.507 

AR RA - 20.507 

20.505 

20.5 13 

20.600 
20.600 
20.600 

20.2 19 

I'ASS-H IRO UGH 
G RANTORS 

NUMB ER 

B04MC480028 

B04MC480028 

TX456VO 

TX456VO 

3(48-02 15-22)07 
3(48-02 15-23)08 
3(48-02 15-25)09 
3(48-02 15-27)09 
3(48-02 15-28)09 
3(48-02 15-29)09 
3(48-02 15-3 1)09 

TX90626 
TX90670 
TX90856 

TX90895 

TX960025 

5 15101'72 15 

586XXF6 185 
585XX60 171DM 

585XX60 17S 

10-76-09 10-1 6-082 

1'-1 

Page I of 2 

FEDERAL 
EXPEN DITURES 

S 728, 11 7 

253.970 
982,087 

6,3 57,345 

2,759 

345,985 

7.688. 176 

4,982 
340,2 17 
264,236 

2,27 1,999 
121.558 
334,0 19 
166,33 1 

3,503,342 

6,952 

23,610 
825,789 

132,362 

56,782 
1,045,495 

260,985 

10 1,878 

6,277 
8,450 

94 ,803 
109,530 

126,258 

5,147.488 



C ITY OF TYLER, TEXAS 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

FEDERAL PASS-TIl RO UG H 
FEDERAL GRANTORlI'ASS-TH ROUGH CFDA GRANTORS 
GRANTORlI'ROGRAM T ITLE NUMBER NUMBER 

U.S. DEPARTMENT OF J USTICE 

Edward Byrne Memorial FomlUla Grant 16.579 

Edward Byrne Memorial Justice Ass istance Granl 16.738 2008-DJ-DX-0462 
Edward Byrne Memorial Justice Ass istance Grant 16.738 2009-DJ-DX-0462 
Edward Byrne Memorial Justice Assistance Grant 16.738 20 10-DJ-DX-0462 

Total Edward Byrne Memorial Justi ce Assistance Grant 

13ullctproofVest Panncrship 16.607 

Passed Through Texas Office of the Governor: 

ARRA - Edward Byrne Memorial Justi ce Assistance Grant ARRA - 16.803 20 10-DJ-DX-0462 

Total U.S. Department of .Justice 

DEPARTMENT OF HOMELA ND SECURITY 

Disaster '-Iollsing Assistance Program 97. 109 TX456VO 

Passed Through Transportation Security Administrat ion: 

Law Enforcement Officer Reimbursement Agreement 97.090 DT5A20-03-1'-0 1627 

Total .S. Dcp::lrtmcnt of Homeland Secu rity 

U.S. DEI'ARTMENT OF ENERGY 

Energy Efficiency and Conservation Block Grant 81.1 28 

Total U.S. Department of Energy 

NATIONAL ENDOWMENT FOR THE ARTS 

The Big Read! 45.024 52385 

Tota l Nlltioml1 Endowment for the Arts 

TOTAL FEDERAL ASSISTANCE 

14 1 

F-I 
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FEDERAL 
EXPENDITURES 

S 62,135 

56.227 
16,064 
54.869 

127. 160 

7.890 

250,000 

447,185 

71,520 

81.800 

153,320 

3 10,284 

310,284 

18,6 16 

18,6 16 

S 13.765.069 



CITY OF TYLER, TEXAS 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

NOTE A - BASIS OF PRESENTATION 

The accompanying schedu le of expend itures of fede ral awards includes the federa l grant activity of the City of 
Tyler, Texas and is presented on the accrual basis of accounting. The information in this sched ule is presented in 
accordance with the req uirements of OMB Circular A-1 33, ';A udits of Sta tes, Loca l Governments, and Non-Profit 
Organizations". Therefore, some amounts presented in thi s schedule may differ frol11 amounts presented in or used 
in the preparation of the basic fin ancia l statements. 

142 



CITY OF TYLER, TEXAS 
SCHEDULE OF EXPENDITURES OF STATE AWARDS 

FOR THE PERIOD ENDED SEPTEMBER 30, 2010 

STATE GRANTOR 

TEXAS DEPARTM ENT OF TRANSPORT A TION 

Public Transportation Grant 
Public Transportat ion Grant 

Total Texas Department of Transportation 

TEXAS CRIM INAL JUSTICE DIVISION 

East Texas Auto Theft Task Force 

Total Texas Criminal Justice Division 

TEXAS STATE LIBRARY AND 
ARCHIVES COMMISSION 

Loan Star Library Grant 

Total Texas State Library and Archives Co mmission 

TOTAL STATE ASSISTANCE 
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STATE 
NUMBER 

51810F7066 
51910F7066 

442-06487 

$ 

$ 

STATE 
EXPENDITURES 

2 18,578 
53 ,867 

272,445 

89,3 10 

89,310 

46,256 

46,256 

408,01 I 

F-2 



CITY OF TYLER, TEXAS 
NOTES TO SCHEDULE OF EXPENDITURES OF STATE AWARDS 

FOR TH E YEAR ENDED SEPT EMBER 30, 2010 

NOTE A - BASIS OF ACCOUNTING 

The accompanying schedule of expendi tures of state awards includes the state grant activity of the City of Tyler, 
Texas and is presented on the accrual basis of accounting. The information in this schedule is presented in 
accordance with the State of Texas Uniform Grant Management Standards Chapter IV "Texas State Single Audi t 
Circular". Therefore, some amounts presented in this schedu le may differ from amounts presented in or used in the 
preparation of the basic financ ial statements. 
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CITY OF TYLER, TEXAS 
SCHEDULE OF FINDINCS AND Q UESTIONED COSTS 

FOR THE YEAR EN DED SEPTEMBER 30, 2010 

Section I. - Summary of Auditor's Results 

Financial Statements 

Type of aud itor's report issued: 

Internal control over financial reponing: 
• Material weakness(es) identified? 
• Significant deficiency(s) identified that are 

not considered to be material weak nesses? 

Noncompliance material to financial statements noted? 

Interna l control over major programs: 
• Material weakness(es) identified? 
• Sign ificant deficiency(s) identified that are 

not considered to be material weaknesses? 

Type of auditor's report issued on compliance 
for major programs: 

Federal Awards 

Any audit findings disclosed that are required to be reported 
in accordance with Section 5 1 O(a) of OMB Circli lar A-1 33 ? 

Identification of major programs: 

FED ERAL 
CFDA Numbers Name of Federal Program or Cluster 

Unqualified 

No 

None reported 

No 

No 

None reported 

Unqualified 

No 

14.2 18 and 14.253 Community Development Block Grants Entit lement Grants 

20.106 Airport Improvement Program 

20.507 Federal Trans it Cap ital and Operating Assistance Formu la 

16.803 ARRA - Edward Byrne Memorial lustice Assistance Grant 

Dollar thresho ld used to distinguish between 
Type A and Type B programs: 

City of Tyler was class ified as a low-risk aud itee 
in accordance with OMB Circular A-133. 

$ 
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CITY OF TYLER, TEXAS 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2010 

Section II - Financial Statement Findings 

None. 

Section 111 - Federal Award Findings and Questioned Costs 

None. 
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None. 

CITY OF TYLER, TEXAS 
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

YEAR ENDED SEPTEMBER 30, 2010 
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